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but the committees of the Senate have
not passed on it. The Senate has not
passed on if. A two-thirds vote will be
required to suspend the rule. I hope the
rule will not be suspended, and that the
amendment will not be agreed to.

The PRESIDING OFFICER. The
question is on agreeing to the motion
of the Senator from Montana. [Put-
ting the question.]

Mr, WHERRY. I ask for a division.

On a division, the motion to suspend
the rule was not agreed to, two-thirds of
the Senators present not having voted
in the affirmative.

The PRESIDING OFFICER. The bill
is before the Senate and open to further
amendment. If there be no further
amendments to be proposed, the question
is on the engrossment of the amend-
ments and the third reading of the bill.

The amendments were ordered to be
engrossed, and the bill to be read a
third time.

The bill (H. R. 2968) was read the third
time and passed.

Mr. McEKELLAR. Mr, President, I
move that the Senate insist on its
amendments, request a conference with
the House of Representatives thereon,
and that the Chair appoint the conferees
on the part of the Senate.

The motion was agreed to; and the
Presiding Officer appointed Mr. McEzL-
LAR, Mr. Grass, Mr. HAYDEN, Mr. TyYDINGS,
Mr, RusseLL, Mr. NYE, Mr. LopcE, and Mr,
Horman conferees on the part of the
Benate,

URGENT DEFICIENCY APPROPRIATIONS

Mr. McKELLAR. Mr. President, this
afternoon the House sent a message over
asking for a conference on House bill
2714. I shall not discuss it, but ask that
it be laid before the Senate.

The PRESIDING OFFICER laid before
the Senate a message from the House of
Representatives announcing its action on
certain amendments of the Senate to
House bill 2714, which was read as fol-
lows:

In THE HOUSE OF REPRESENTATIVES, U. 8.,
June 30, 1943,

Resgolved, That the House still further in-
elst upon its disagreement to the amendment
of the Senate to the amendment of the House
to the amendment of the SBenate numbered
b to the bill (H. R. 2714) making appropria=
tions to supply urgent deficiencies in certain
appropriations for the fiscal year ending June
80, 1943, and for prior fiscal years, and for
otker purposes; and

That the House still further insist upon
its disagreement to the amendments of the
Benate numbered 60 and 61 to sald bill and
ask a further conference with the Senate
on the disagreeing votes of the two Houses
thereon.

Mr. McEELLAR. I move that the
Senate still further insist on its amend-
ments numbered 5, 60, and 61, agree to
the still further conference asked by the
House on the disagreeing votes of the two
Houses thereon, and that the Chair ap-
point as conferees on the part of the Sen-
ate, the same conferees who served pre-
viously on this bill.

The motion was agreed to; and the
presiding officer appointed Mr, McKEL-
LAR, Mr. Grass, Mr. HAYDEN, Mr. TYDINGS,
Mr. RusseLL, Mr. NYE, and Mr, LODGE coll-
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ferees on the part of the Senate at the
still further conference.

EXECUTIVE BESSION

Mr. BARKLEY, Mr. President, I move
that the Senate proceed to the consid-
eration of executive business.

The motion was agreed to; and the
Senate proceeded to the consideration of
executive business.

EXECUTIVE REPORTS OF COMMITTEES

The following favorable reports of
nominations were submitted:

By Mr. WALSH, from the Committee on
Naval Affairs:

Sundry officers for promotion and several
midshipmen for appointment as ensigns, all
in the Navy.

By Mr. McEELLAR, from the Committee
on Post Offices and Post Roads:

BSundry postmasters.

The PRESIDING OFFICER (Mr, Lucas
in the chair). If there be no further
reports of committees, the clerk will
proceed to state the nominations on the
Executive Calendar.

NATIONAL LABOR RELATIONS BOARD—
JOEN M., HOUSTON

The legislative clerk read the nomi-
nation of John M. Houston to be a mem-
ber of the National Labor ations
Board.

The PRESIDING OFFICER. Without
objection, the nomination is confirmed.

POSTMASTERS

The legislative clerk proceeded to
read sundry nominations of postmasters.

Mr. McKELLAR. I ask unanimous
consent that the postmaster nominations
be confirmed en bloc.

The PRESIDING OFFICER. Without
objection, the nominations of postmas-
ters are confirmed en bloc.

Mr. BARKLEY. I ask that the Presi-
dent be notified of all nominations con-#
firmed this day.

The PRESIDING OFFICER. Without
objection, the President will be notified
forthwith.

RECESS

Mr. BARKLEY. As in legislative ses-
sion, I move that the Senate take a recess
until 12 o’clock noon tomorrow.

The motion was agreed to; and (at 8
o’clock and 13 minutes p. m.) the Senate
took a recess until Thursday, July 1,
1943, at 12 meridian.

CONFIRMATIONS

Executive nominations confirmed by
the Senate June 30 (legislative day of
May 24), 1943:

NaTIONAL LABOR RELATIONS BOARD

John M. Houston to be a member of the
National Labor Relations Board for the term
of 5 years from August 27, 1943,

POSTMASTERS
ALABAMA
Virginia V. Tucker, Helena.
William B, Mims, Phenix City.
ARKANSAS
Don H. Btalls, Turrell.
CALIFORNIA
Victor F. Vieira, Esparto.
MINNESOTA
James M. McGuire, Rush City.

6839
HOUSE OF REPRESENTATIVES

WEDNESDAY, J UNE 30, 1943

The House met at 11 o'clock a. m.

The Chaplain, Rev. James Shera Monf-
gomery, D. D., offered the following
prayer:

Eternal God, our Father, source of
every joy and the inspiration of every
earth-born hope, well- may Thy praise
our lips employ; we bless Thee that our
lives are so mercifully preserved and
still hold the freshness of Thy love. We
rejoice that this is our Father's world;
life, deep and boundless, is ours and the
wings of the morning are not strong
enough to carry us away from the shel-
tering care of the Good Shepherd.

This day, interpret to us again the
ways of righteousness and truth, making
us aware of our mastery over human
life and destiny. In every situation help
us to show moral self-control with a
very deep sense of our trusteeship. Thou
who art the Ancient of Days, who led our
fathers to summits of faith and assur-
ance, lead us on, feeling the supreme
obligation that we owe this generation.
Almighty God, amid the strife and con-
fusion among men, let Thy light, which
has never been extinguished, shine forth
like a beacon from a promising morning.
Kindle in all eager, passionate hearts an
invincible desire to subdue all discords,
to unite against antagonisms within and
military vandalism without. Grant that
we may seek eagerly the blessing of Him
who bade us love mercy, deal justly, and
to walk humbly with God, the Father
of us all. In our Saviour's name. Amen,

The Journal of the proceedings of
yesterday was read and approved.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr.
Frazier, its legislative clerk, announced
that the Senate had passed without
amendment a bill of the House of the
following title:

H.R.2520. An act to amend the act en=
titled “An act to facilitate the construction,
extension, or completion of interstate petro=
leum pipe lines related to national defense,
and to promote interstate commerce,” ap-
proved July 30, 1941.

The message also anaounced that the
Senate had passed, with amendments in
which the concurrence of the House is
requested, a bill of the House of the fol-
lowing title:

H.R.2035. An act making appropriations
for the Department of Labor, the Federal Se-
curity Agency, and related independent agen=
cies for the fiscal year ending June 30, 1944,
and for other purposes.

The message also announced that the
Senate insists upon its amendments to
the foregoing bill, requests a conference
with the House on the disagreeing votes
of the two Houses thereon, and appoints
Mr. McCarraN, Mr. McKELLAR, Mr. Rus-
SELL, Mr. BawNgHEAD, Mr. TruUmMAN, Mr.,
Lobcg, Mr. WxiTe, and Mr. REep to be
the conferees on the part of the Senate.

The message also announced that the
Senate had passed a hill of the following
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title, in which the concurrence of the
House is requested:

8.1109. An act to increase by $400,000,000
the amount authorized to be appropriated
for defense housing under the act of Octo-
ber 14, 1840, as- amended, and for other
purposes. -

The message also announced that the
Senate disagrees to the report of the
committee of conference on the dis-
agreeing votes of the two Houses on the
amendments of the Senate to the bill
(H. R. 2714) entitled “An act making ap-
propriations to supply urgent deficien-
cies in certain appropriations for the
fiscal year ending June 30, 1943, and for
prior fiscal years, and for other pur-
poses.”

The message also announced that the
Senate agrees to the report of the com-
mittee of conference on the disagreeing
votes of the two Houses on the amend-
ments of the Senate to the bill (H. R.
25636) entitled “An act to amend the act
entitled ‘An act to provide for the pro-
motion of vocational rehabilitation of
persons disabled in industry or other-
wise and their return to civil employ-
ment,” approved June 2, 1920, as amend-
ed, and for other purposes.”

The message also announced that the
Senate agrees to the report of the com-
mittee of conference on the disagreeing
votes of the two Houses on the amend-
ments of the House to the bill (S. 495)
entitled “An act to establish a Women’'s
Army Auxiliary Corps for service in the
Army of the United States.”

DEPARTMENT OF LABOR, FEDERAL BE-
CURITY AGENCY APFROPRIATION BILL,
1044

Mr, HARE, Mr. Speaker, I ask unan-
imous consent to take from the Speak-
er’s table the bill (H. R. 2935) making
appropriations for the Department of
Labor, the Federal Security Agency, and
related independent agencies, for the
fiscal year ending June 30, 1944, and for
other purposes, with Senate amendments
thereto, disagree to the Senate amend-
ments, and agree to the conference asked
by the Senate.

The SPEAKER. Is there objection to
the request of the gentleman from
South Carolina? [After a pause.] The
Chair hears none and appoints the fol-
lowing conferees: Messrs. HARE, TARVER,
TroMmAs of Texas, ANDERSON of New Mex-
ico, EnceEL, KEEFE, and H. CarL An-
DERSEN.

COMMITTEE ON THE PUBLIC LANDS

Mr. WHITE. Mr. Speaker, by direc-
tion of the Committee on the Public
Lands, I ask unanimous consent that
that committee be permitted to sit during
the course of the general debate today.

The SPEAKER. If there is general
debate,

Is there objection to the request of
the gentleman from Idaho?

Mr. McCORMACEK. Reserving the
right to object, Mr. Speaker, may I sug-
gest that the gentleman from Idaho con-
fine his request to general debate on the
Lanham bill, because conference reports
- may be considered, and, of course, we
would not want any committee to be sit-
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ting during the consideration of confer-
ence reports. )

Mr., WHITE. I may say that the
Committee on the Public Lands is very
vigilant in responding to all calls of-the
House. If this request is granted, I can
assure the Speaker that the members of
the committee will be here.

Mr. McCORMACEK. The Speaker has
stated before, and I agree with him, that
committees should not seek permission
to sit while a bill is being considered
under the 5-minute rule in the House.
If the gentleman’s request covers per-
mission to sit during the general debate
on the Lanham bill, which would in-
clude the debate on the rule, that is one
thing, but permission to sit while a con-~
ference report is under consideration is
an entirely different proposition.

Mr. WHITE. I am in full agreement
with the gentleman’s suggestion.

The SPEAKER. Does the gentleman
modify his request and ask unanimous
consent that the committee be allowed
to sit during the general debate on the
Lanham bill?

Mr. WHITE. I do, Mr. Speaker.

Mr. MARTIN of Massachusetts. Re-
serving the right to object, Mr. Speaker,
will the gentleman tell the House what
bill the committee has under considera-
tion?

Mr. WHITE. The Committee on the
Public Lands is holding hearings on the
Elk Hills Naval Oil Reserve contract.

Mr. MARTIN of Massachusetts. It
merits inquiry, and I withdraw my res-
ervation of objection.

The SPEAKER. Is there objection to
the request of the gentleman from
Idaho?

There was no objection,

EXTENSION OF REMARES

Mr. KEEFE. Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the Recorp and include
therein an address delivered by our dis-
tinguished colleague from Connecticut,
Mrs. CrARE BooTHE Luce, delivered at the
Republican State Convention held at
Appleton, Wis,, last Sunday.

The SPEAKER. Is there objection to
the request of the gentleman from
Wisconsin?

There was no objection.

Mr. RAMEY. Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the Recorp and include
therein an editorial from the Toledo
Times.

The SPEAKER. Is there objection to
the request of the gentleman from Ohio?

There was no objection.

DISSENSION ON THE HOME FRONT

Mr, WIGGLESWORTH, Mr, Speaker,
I ask unanimous consent to address the
House for 1 minute and to revise and ex-
tend my remarks, -

The SPEAKER. Is there objection to
the request of the gentleman from Mas-
sachusetts?

There was no objection,

Mr. WIGGLESWORTH. Mr. Speaker,
Vice President Warrace has attacked
the Secretary of Commerce, accusing
him of obstructing the acquisition of
critical materials required for the war
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effort and, among other things, of im-
peding the delivery of essential materials
to General MacArthur.

Secretary Jones has replied that the
28-page attack is filled with malice and
misstatements,

This further evidence of dissension
and lack of coordination on the home
front is deplorable. It is unthinkable
that these two top officials in the Roose-
velt administration are unable to com-
pose their differences and cooperate in
the war effort.

Secretary Jones, in effect, asks for a
congressional investigation. In com-
pliance with his request, I am today
introducing a resolution providing for
a thoroughgoing investigation of the
charges made.

Division of authority, bungling, and
incompetency cannot be allowed to con-
tinue on the home front without under-
mining the war effort. The home front
must be made worthy of the milliopns who
must bear the brunt of the conflict on
the fighting fronts overseas.

PRICE STABILIZATION PROGRAM

Mr. McLEAN. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend
my remarks.

The SPEAKER. Is there objection to
the request of the gentleman from New
Jersey?

There was no objection.,

[Mr. McLean addressed the House,
His remarks appear in the Appendix.]

CONGRESS NOT TRYING TO STOP RUN-
AWAY INFLATION

Mr. PATMAN. Mr, Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from
Texas?

‘There was no objection.

Mr. PATMAN. Mr. Speaker, in the
letter Mr. Chester Davis wrote to the
President he said the reason subsidies
would not work was that we had not
passed tax laws that would siphon off
enough purchasing power. The Presi-
dent replied that he has been trying to
get tax laws passed. I do not think the
President is responsible and I do not
think Mr. Morgenthau is responsible.
You will recall that this Congress has
resented in the past the administration’s
sending bills up to the House and asking
the House to pass them. A revenue bill
must originate in the House. The Treas-
ury has adopted the policy of being ready
and willing to submit any information
and be helpful in any way in the world,
but not being in the position of being
dictatorial and telling the House what
to do. It is not Mr. Morgenthau’s fault,
it is the fault of Congress. Congress will
be to blame when we have run-away in-
flation, which we are on the brink of
right now because we have not only not
siphoned off taxes, we have crippled the
only agency that is trying to stop infla~
tion and even cut out the appropriation
for the O. W. 1., the only organization
that has a well-planned and coordinated
educational campaign to stop run-away
inflation.
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THE BERMUDA CONFERENCE AND AFTER

Mr, DICKSTEIN, Mr, Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks.

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

[Mr. DicksTEIN addressed the House.
His remarks appear in the Appendix.]
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Mr. RANKIN. Mr, Speaker, I ask
unanimous consent to address the House
for 1 minufe and to revise and extend
my remarks.

The SPEAKER. Isthers objection?

There was no objection.

[Mr. Rankin addressed the House,
His remarks appear in the Appendix.]

PERMISSION TO ADDRESS THE HOUSE

Mr. DONDERO. Mr. Speaker, I ask
unanimous consent that on tomorrow,
after the legislative business of the day
and any other special orders, I may ad-
dress the House for 15 minutes.

The SPEAKER., Without objection, it
is so ordered.

There was no objection.

EXTENSION OF REMARES

Mr., SMITH of ~Wisconsin. Mr.
Speaker, T ask unanimous consent to ex-
tend my remarks in the Recorp and in-
clude therein an editorial.

The SPEAKER. Is there objection?

There was no objection.-
~ Mr. LECOMPTE, Mr. Speaker, I ask
unanimous consent to extend my remarks
in the Appendix and include a resclution
of the American Legion Post of Iowa.

The SPEAKER. Is there objection?

There was no objection.

THE BATTLE OF WASHINGTON

Mr. SPRINGER. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAEKER. Is there objection?

There was no objection.

Mr, SPRINGER. Mr. Speaker, the
Battle of Washington reaches a cre-
scendo of -thinly veiled innuendoes and
crashing derogations.

With the Chairman of the Board of
Economic Warfare—who in another
capacity is the Vice President of the
United States—charging the head of the
Reconstruction Finance Corporation
with “hamstringing bureaucracy” we
have the unusual case of a bureaucrat
calling a bureaucrat a bureaucrat. " To
this discordant note President Roose-
velt adds a charge against newspaper men
of responsibility for the bickering in
Washington.

It begins to look as if the “Bureau-
topia” of the visionaries is in danger of
becoming like the proverbial house di-
vided against itseli—it cannot stand.

But as dark as the picture may be there
is always the silver lining. There is yet
hope for “horse sense,” logic, and sound
American fundamentals, and we can be
thankful that they are still with us to
fall back on.

The SPEAEKER. The time of the
gentleman has expired.
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EXTENSION OF REMARKS

Mr. LUDLOW. Mr. Speaker, I ask
unanimous consent to extend my remarks
in the Recorp and include two letters I
have received from Mr. McNutt, Chair-
man of the War Manpower Commission.

The SPEAKER. Is there objection?

There was no cbjection.

SETTLEMENT AND LIQUIDATION OF WAR
CONTRACTS

Mr. MAY, Mr. Speaker, I ask unani-
mous consent to address the House for
1 minute and to revise and extend my
remarks.

The SPEAKER. Is there objection?

There was no objection.

Mr. MAY. Mr. Speaker, I want to call
attention to a situation that has arisen
in the last few days with respect to the
settlement and liquidation of war con-
tracts.

About a week ago a representative of
the War Department very courteously
came to me, as Chairman of the House
Committee on Military Affairs, with a
proposal that there be attached as a leg-
islative rider to two appropriation bills
involving some $105,000,000, permission
to make settlement and close out con-
tracts. It was very considerate of him
to say to the legislative committee that
they would like to attach a legislative
rider. Of course, I objected, and the
committee proceeded to have hearings on
the matter.

We find that it is a difficult and com-
plicated question; that the Comptroller
General has advised me that it is so far-
reaching that he is even unable to give us
an opinion at this time on it. I merely
wanted to call attention to the fact that,
due to the recess, we have postponed com-
pletion of the hearings and final dispo-
sition of the matter until after the re-
cess, in order that we may give it delib-
erate and careful consideration, and have
time to think it over. This ought to
emphasize the error involved in the prac-
tice of attaching legislative riders on ap-
propriation bills.

The SPEAKER. The time of the gen-
tleman has expired.

EMERGENCY FLOOD-CONTROL WORK

Mr. WHITTINGTON. Mr. Speaker, T
ask unanimous consent for the imme-
diate consideration of the bill (S. 1134),
to provide for _emergency flood-control
work made necessary by recent floods,
and for other purposes.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
sissippi?

Mr. MARTIN of Massachusetis. Mr.
Speaker, reserving the right to object, will
the gentleman from Mississippi explain
the bill for the benefit of the House?

Mr. WHITTINGTON. Mr. Speaker,
this is a bill to provide $10,000,000 as an
emergency appropriation for the repair
of flood-control works damaged or de-
stroyed, and to strengthen those works,
by the recent major floods extending
from the Wabash River in Illinois and
Indiana to the Arkansas River in Kansas,
and embracing excessive floods along the
Wabash, the Sangamon, the Illinois, the
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upper Mississippi, the Missouri, the Ar-
kansas, and the ftributaries of those
rivers, in which the Chief of Engineers
estimated that some 8,000,000 acres of
land were inundated and some $96,000,-
000 in damages were done. This bill is
reported unanimceusly by the Committee
on Flood Control to the House, after
extensive investigation and hearings. It
is my purpose in calling up the Senate
bill, which has been passed by the other
body, to offer the House bill as amended
by the committee, as a substitute for the
Senate bill.

Mr, MARTIN of Massachusetts. And
in that way you could send it to the con-
ference committee for the final draft?

Mr, WHITTINGTON. Ezxactly.

Mr. HARNESS of Indiana. Mr. Speak=
er, will the gentleman yield?
w]\l.fir. MARTIN of Massachusetts. I

eld.

Mr. HARNESS of Indiana. In my dis-
trict in several counties through which
the Wabash River flows this Congress
3 or 4 years ago authorized a survey of
the Wabash and its tributaries for pur-
poses of certain flood-control work.
During this recent flood thousands of
acres of corn and other crops were de-
stroyed. I wonder if any of the funds
made available by this bill will be allo-
cated to the project along the Wabash
River, to correct that situation?

Mr. WHITTINGTON. It will be al-
located not only to the Wabash but along
all other rivers where existing works,
whether constructed by local interests,
by the people themselves, or by the Fed-
eral Government’s participation were
damaged or destroyed, and for strength-
ening those levees, and other flood-con-
trol works.

Mr. HARNESS of Indiana. Is there
anything provided for dredging the
channel of the river to keep it from over-
flowing thousands of acres of rich bottom
land in that valley? This authorizes
the War Department or some - other
agency to dredge the channel in that
river to stop these disastrous floods?

Mr. WHITTINGTON. I may say in
response to the gentleman’s question that
this is an emergency appropriation. It
does not authorize the construction of
any new works. Those works could only
be authorized after the Chief of Engineers
has submitted a report and after the
committee and the Congress have
adopted that report. But I may say
that the House has conducted hearings
with respect’ to the Wabash and other
rivers upon which we have heard Mem-
bers of the Senate and the House, and
those hearings will be available soon,
and it is proposed for new work to sub-
mit a comprehensive bill sometime later
to deal with additional projects and
authorizations. But this matter here
deals with the restoration of works along
the Wabash and along the otlicr rivers
of the country which have been damaged
or destroyed by floods, recently.

Mr. PLOESER. Mr. Speaker, will the
gentleman yield?

Mr., MARTIN of Massachusetts. I
yield to the gentleman from Missouri.

Mr. PLOESER. I want to inquire of
the gentleman whether this bill provides
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for immediate repair work for the levees
along the river to protect the valleys.

Mr. WHITTINGTON. The gentle-
man {is correct. Under existing law,
section 5 of the Flood Control Act of
1941, $1,000,000 is authorized to be allo-
cated for flood repairs and for flood re-
lief, annually.

The Chief of Engineers reports that
because of three excessive floods along
the Missouri River, two excessive floods,
one being J feet higher than any flood
which had occurred previously along the
Arkansas River, and excessive floods
along the upper Mississippi River, that
the $1,000,000 is utterly inadequate, and
the committee, following the recommen-
dation of the Chief of Engineers, pro-
poses to make available $10,000,000 for
emergency work,

Mr. PLOESER. I would like to add
for the benefit of the House that the
Corps of Engineers has been working
very arduously and I understand are
without funds for this emergency work.

Mr, WHITTINGTON. That is one of
the purposes of this legislation, to pro-
vide additional funds.

Mr. PLOESER. I also want to say on
behalf of a great many people who are
living in the Missouri River Valley, that
I compliment the Committee on the
splendid work it is doing.

Mr. CURTIS. Mr. Speaker, will the
gentleman yield?

Mr. MARTIN of Massachusetts. I
yield to the gentleman from Nebraska.

Mr. CURTIS. As I understand this
bill and the situation regarding the sec-
tion 5 emergency money under the flood-
control law is made necessary by two
factors. Those are the several recent
floods, plus the fact that the War Pro-
duction Board, and perhaps some other
agencies, have stopped the various flood-
control works that were under way.

Mr, WHITTINGTON. That is gen-
erally true, primarily because of the
floods themselves, and because even if
the War Production Board had not
stopped the regular work this emergency
repair work is so important that it should
be done.

Mr, CURTIS, One other question.
There has been considerable said here
about the Missouri River and the Mis-
souri River Basin, and there was before
the committee a special bill to author-
ize some $3,000,000 for emergency work
on that river. I would like to ask the
gentleman from Mississippi to tell us
for the record how this bill covers that
situation. 3
., Mr. WHITTINGTON. I propose to
take that up in the 5-minute discussion.
I will say that the gentleman from Ne-
braska appeared before the committee,
of which he is a prominent and valuable
member, as well as the gentleman from
Missouri [Mr, Cannon], and other gen-

— tlemen who have been interested in this
matter. This is a committee bill, and
covers all the bills, =

Mr. DIRKSEN. Mr. Speaker, will the
gentleman yield?

Mr. MARTIN of Massachusetts, I
yield to the gentleman from Illinois.

Mr. DIRKSEN. It is my understand-
ing that even if we authorize this ex-
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penditure this money cannot be used to
build levees beyond their preexisting
heights nor to construct new levees.
It is just the repair work and the re-
placements, where they have to be made,
that are to be covered in this bill.

Mr, WHITTINGTON. The gentle-
man is generally correct in his under-
standing, but I want to be perfectly
frank with the gentleman and the
House and state that it is the recom-
mendation of the Committee on Flood
Control that this bill should go further
than the previous emergency works, In
other words, if a levee has been damaged,
or if it has been crevassed and it is found
necessary to increase the height of the
levee, or to increase the section of the
replacement, the language of this bill
will permit of the building of the levee
to a height and section to which it
should be built rather than at a later
time rebuilding the repaired levee. The
work that can be done under this bill,
while it is emergency in character, will
permit levees where repaired or restored
to be constructed to the proper height
and section because it is felt it would
be wasting Federal funds just to build
the levees to the former height when
the entire levee line should be rebuilt
later. As stated, the bill does not pro-
vide for constructing flood-control works
where none now exists; it does not pro-
vide for major improvements or exten-
sions, but only for repairs and minor
improvements.

Mr. DIRKSEN. That is the only new
work that can actually be done?

Mr. WHITTINGTON. On existing
levees, if such work is found necessary.

Mr. BROOKS. Mr. Speaker, will the
gentleman yield?

Mr. MARTIN of Massachusetts. I
yield to the gentleman from Louisiana.

Mr. BROOKS. There is no provision
in this bill made for loans to those who
have suffered flood damages?

Mr. WHITTINGTON. No; not at all.
The Congress has made ample provision
for rehabilitation loans, and under exist-
ing statutes loans may be made to indi-
viduals suffering flood damages, as was
done in previous floods.

Mr. COLE of Missouri.
will the gentleman yield?

Mr. MARTIN of Massachusetts, 1
yield to the gentleman from Missouri.

Mr. COLE of Missouri. The gentle-
man from Mississippi says this bill au-
thorizes the restoration of levees.

Mr., WHITTINGTON. Yes.

Mr. COLE of Missouri. Does it also
authorize the extending of the levees
where that is necessary? .

Mr. WHITTINGTON, I have an-
swered the gentleman’s question by say-
ing that it authorizes the restoration of
leeves and the strengthening of levees
S0 as to tie in to a levee where repaired
or restored that may be built larger than
it was formerly, and in that sense the
gentleman is correct.

Mr. COLE of Missouri. We have a bad
situation on the Missouri side of the
Missouri River up in northwest Missouri.
Many of the levees there have been dam-
aged or destroyed by the recent flood-
waters and must be repaired and re-
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placed and in many instances should be
extended in order to protect thousands of
acres of fertile Missouri soil.

Mr. WHITTINGTON. I am thor-
oughly aware of that and the commit-
tee went into it very carefully. Perma-
nent provision for new works will be
contained in a bill the committee pro-
poses to bring in later.

Mr. MARTIN of Massachusetts, Mr.
Speaker, I withdraw my reservation of
objection.

Mr. RANKIN. Mr. Speaker, reserving
the right to object, how much does this
bill ecarry?

Mr. WHITTINGTON. Ten million
dollars,

Mr. RANKIN. Does it provide for any
dams on these streams?

Mr. WHITTINGTON. No. Al this
bill provides for is just the restoring and
repairing of existing works where they
were constructed by the local interests
or by the Federal Government and
strengthening repairs and restorations,
where made, so that the restorations may
be permanent. 5

The SPEAKER. Is there objection to
the present consideration of the bill?

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the sum of £10,-
000,000 is hereby authorized t6 be appro-
priated as an emergency fund to be expended
under the direction of the Secretary of War
and the supervision of the Chief of Engineers
for the repair, restoration, and strengthening
of levees and other flood-control works which
have been threatened or destroyed by the re-
cent floods: Provided, That pending the ap-
propriation of said sum the Secretary of War
may allot from existing flood-control appro-
priations such sums as may be necessary for
the immediate prosecution of the work herein
authorized, such appropriations to be reim-
bursed from the appropriation herein author=
ized when made: Provided jfurther, That
funds allotted under this authority shall not
be diverted from the unobligated funds from
the appropriation “Flood control, general”,
made available in the War Department Civil
Appropriation Act, 1944, for specific pur-
poses therein enumerated,

Sec. 2. In order to aid in the rehabilitation,
including necessary relocation, protection,
and elevation above flood plane, of railroads
engaged in interstate commerce whose prop=
erties have been destroyed or damaged in
whole or in part by flood in 1943, the Recon=-
struction Finance Corporation, with the ap~
proval of the Interstate Commerce Commis-
sion, is authorized to make rehabilitation
loan or loans to any such railroad or to the
recelvers or trustees thereof in such manner,
upon such terms and conditions, and with
such security as the Corporation may pre-
scribe; except that each such loan shall bear
interest at a rate not to exceed 3 percent per
annum and shall contaln provisions for the
amortization thereof over a period of not to
exceed 40 years. The total amount of loans
and commitments to railroads, recelvers, and
trustees under this sectlon shall not exceed
at any one time $25,000,000. The amount of
note, bond, debenture, and other such obliga=
tion which the Corporation is authorized and
empowered to Issue and to have cutstanding
at any one time under existing law is hereby
increased by an amount sufficient to carry
out the provision of this section. The pro=-
ceeds of any loan made pursuant to this sec=
tion shall be expended under the direction
of the Secretary of War and the supervision
of the Chief of Engineers,
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Sec. 3. The provisions of this act shall be
deemed to be additional and supplemental
to, and not in lieu cf, existing general legisla-
ticn authorizing allocation of flood-control
funds for restoration of flood-control works
threatened or destroyed by flood.

Bec. 4. The Secretary of Agriculture is
hereby authorized and directed to suspend
all guota provisions and other limitations
with respect to the produection of agricul-
tural commedities in any area affected by
floods in 1943 whenever he finds that crops
have been destroyed or plantings interfered
with or washed out in such area by reason
of such floods, and he is further authorized
to permit the maximum planting in such
area of any crops which are essential to the
war effort.

Sec. §. The War Production Board, and
every other governmental agency which has
jurisdiction over allocations and priorities
relating to farm machinery and equipment,
are authorized and directed immediately to
take such steps as may be necessary to pro-
vide for the necessary allocations and priori-
ties to enable farmers in the areas affected by
floods in 1943 to replace and repair their farm
machinery and equipment which was de-
stroyed or damaged by such floods, and to
continue farming operations.

Mr. WHITTINGTON, Mr. Speaker, I
offer an amendment.
The Clerk read as follows:

Amendment offered by Mr. WHITTINGTON !
Btrike out all after the enacting clause and
insert the following:

“That the sum of $10,000,000 is hereby au-
thorized to be appropriated as an emergency
fund to be expended under the direction of
the Secretary of War and the supervision of
the Chief of Engineers for the repair, resto-
ration, and strengthening of levees and other
flood-control works which have been threat-
ened or destroyed by the recent floods: Pro-
vided, That pending the appropriation of said
sum the Secretary of War may allot from
existing flood-control appropriations such
sums as may be necessary for the immediate
prosecution of the work herein authorized,
such appropriations to be reimbursed from
+ the appropriation herein authorized when
mede: Provided further, That funds allotted
under this authority shall not be diverted
from the unobligated funds from the appro-
priation ‘Flood control, general’, made avail-
able in the War Department Civil Appropria=
tion Act, 1944, for specific purposes therein
enumerated.

“Sgc. 2. The provisions of this act shall be
deemed to be additionsl and supplemental
to, and not in lieu of, existing general legis-
lation authorizing allocation of flood-con-
trol funds for restoration of flood-control
works threatened or destroyed by flood.”

Mr. WHITTINGTON. Mr. - Speaker,
with the indulgence of the House T should
like to make a brief statement.

The substitute I offer is the bill report-
ed by the House Committee on Flood
Control with the committee amendment.
As will be noticed from the House com-
mittee report on this bill the Senate
amended S. 1134 by including the lan-
guage of the House bill as reported, and
in addition to the language of the House
bill the Senate authorized $25,000,000 for
loans to railroads, on account of flood
damages, authorized rehabilitation loans,
and authorized the suspension of quotas
under the Agricultural Adjustment Act
where recent floods occurred. It is our
view that the House should adopt the bill
as reported by the House Committee on
Flood Control, the purpose being to
authorize $10,000,000, the amount recom-
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mended by the Chief of Engineers, ap-
proved by the Secretary of War, and
approved by the Director of the Budget
as being absolutely imperative to provide
for the repair and restoration of levees
and other flood works throughout the
Nation, It is the view of the Committee
on Flood Control that the other amend-
ments in the Senate bill are not satisfac-
tory and that the adoption of the amend-
ment I propose should enable this legis-
lation to go to conference where the
amendments adopted by the Senate may
be considered.

Mr. ZIMMERMAN. Mr, Speaker, will
the gentleman yield?

Mr, WHITTINGTOI™.
lighted to yield.

Mr, ZIMMERMAN. Is there any limit
as to what streams shall be considered
when these repairs ar. made? In other
words, will it apply to tributary streams
as well as to the main stems of the princi-
pal rivers?

Mr, WHITTINGTON. The only limi-
tation et all is that it is applicable to all
the rivers of the United States. As I
stated a few moments ago, the gentle-
man from Nebraska, the gentleman from
Kansas [Mr., CurTis], and the gentleman
from Missouri [Mr. Cannonl, and sev-
eral Members from Indiana and Illinois
introduced similar bills. Most of those
bills were applicable to the streams in
which the individual M2mbers were in-
terested. It was the view of the Com-
mittee on Flood Control that all of the
rivers where floods have occurred should
be treated alike, and the pending bill is
not restricted to any stream or to the
tributaries of any stream.

Mr, ZIMMERMAN. I take this oppor-
tunity of complimenting the very able
chairman of the Committee on Flood
Control for bringing in this bill which I
feel will have a very great beneficial in-
terest to that part of the country which
was 50 badly devastated by the recent
floods.

Mr. GRANGER. What limitation is
placed on the use of these funds by the
words “recent floods”?

Mr., WHITTINGTON, That is about
as broad as language could be. The
words “recent floods” would be for inter-
pretation of the Chief of Engineers, but

I shall be de-

-it is the intent to include the floods of

1943. The testimony before the commit-
tee, which went into this matter very
carefully, showed that the recent floods
extended from the Sangamon River and
the Wabash primarily to the Arkansas in
Kansas and the upper Missouri, but that
there were also floods in other parts of
the country, including California.

Mr, Speaker, I believe with that state-
ment, unless there are some further ques-
tions, that this bill should be passed. It
is an emergency matter. As I previous-
ly stated, it provides for the repair and
restoration along every stream and every
river along which floods have occurred.
Of course, it is an emergency measure
and does not undertake to provide for
new flood works that have not been here-
tofore constructed by local interests or
authorized by the Congress of the United
States, and constructed by the Chief of
Engineers,
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Mr. NORRELL, Will the gentleman
yield?

Mr, WHITTINGTON. I yield to the
gentleman from Arkansas.

Mr, NORRELL. Is this the bill to
which Senator McCreLran offered an
amendment in the Senate in reference
to the building of roads that were dam-
aged by flood waters?

° Mr. WHITTINGTON. I may say in
answer to the gentleman’s question that
I do not recall the junior Senator from
Arkansas having offered such an amend-
ment to this bill, but I understood that
the junior Senator did offer an amend-
ment to the highway pill which will
come up shortly for consideration, which
pill is now in conference,

Mr., CLASON. Will the gentleman
yield?

Mr. WHITTINGTON. I yield to the
gentleman from Massachusetts.

Mr. CLASON. As a member of the
committee, I want to say that the fuil
committee is behind this bill. I felt it
should be reported in some form unani=-
mously. It does contain a provision
which gives a little advantage to two.
groups of projects; however, those were
protected and taken care of in earlier
legislation. The purpose of the provision
in the bill is to insure that those par-
ticular projects which had already cb-
tained priority in earlier legislation would
not be interfered with by virtue of this
emergency legislation. With reference
to the sums of money which would be
made available, that will be spent in ac-
cordance with the determination of the
Army engineers so that all parts of the
rivers will be protected and does not re=
sult in one project getting an advantage
over another. The money will be spent
in the best interest of the whole country.

Mr, WHITTINGTON. And the gentle-
man from Massachusetts is quite well
aware of the fact that I am in accord
with his views. In my judgment neither
the Hariford, Conn., nor the Louisiana
projects should have been included. They
are both already provided for under ex-
isting law.

Mr, CHIPERFIELD., Will the gentle-
man yield? .

Mr, WHITTINGTON. I yield to the
gentleman from Illinois.

Mr. CHIPERFIELD, I want to com-
mend the committee on its fine work in
this matter.

The House bill which I offer as a sub-
stitute authorizes $10,000,000 to be ap-
propriated, and that pending the appro-
priation that amount may be allotted
from existing flood-control appropria-
tions, to be reimbursed provided no funds
allotted under this authority shall be di-
verted from the unobligated funds made
available in the War Department Civil
Appropriation Act of 1944, for specific
projects therein enumerated which are
located in Connecticut and Louisiana.
Section 2 of the bill provides that it is
additional and supplemental to, and not
in lieu of existing legislation.

The funds are to be expended by the
Chief of Engineers in the repair, res-
toration, and strengthening of levees
and other flood-control works which
have been threatened or destroyed by
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recent floods. I invite attention fo the
report of the committee. The bill en-
larges the authority of the Chief of En-
gineers in section 5 of the act of 1941.
It authorizes the Chief of Engineers to
strengthen the levees repaired or re-
stored. As pointed out in the report,
short extensions to provide adequate ties
to high ground can be made. Short set-
backs may be made, but only minor im-
provements can be made under the au-
thority, to strengthen. Where there is
a break or a crevasse, the Secretary of
War is authorized in restoring or re-
building' the levge or other protective
work to construct it to the proper grade
and section. the recent floods dem-
onstrated that the levee generally is too
low or too small, the part restored or
repaired could be built to the proper
section. When the remaining levee is en-
larged and raised, it would not, there-
fore, be necessary to rebuild or raise
the part of the levee restored or re-
paired. The emergency appropriation
does not authorize major improvements.
As stated, the appropriation authorized
is additional and supplemental to the
existing authority for the allocation of
$1,000,000 annually. I trust that the bill
will pass unanimeusly,

The SPEAKER. The time of the gen-
tleman has expired.

Mr, RANKIN. Mr. Speaker, I move to
strike out the last word.

Mr. Speaker, I ask unanimous consent
to revise and extend my own remarks in
the Recorp and include therein some
tables which I have had prepared.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
siscippi [Mr. RANKIN] ?

There was no objection.

Mr. RANKIN. Mr. Speaker, this is an
emergency measure and should be passed
without opposition; but it does not begin
to cure the trouble. Until we do on all
other rivers of America what we have
done on the Tennessee, we are going to
have these recurrent flood disasters
coupled with an unconscionable waste of
one of America's greatest natural re-
sources, and that is the hydroelectric

power in these streams and their tribu-

taries.

I have just had compiled figures for
1942 showing the amount of electricity
used in America and the overcharges
by States according to the Tennessee

- Valley Authority rates, the Tacoma,
‘Wash., rates; the Bonneville Adminis-

"ing against have an average of 90 percent

" tial consumers within sight of the dam
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tration rates, and the Ontario, Canada,
rates. >

According to the T. V. A. rates the
American people were overcharged $1,-
185,233,674 in 1942,

According to the Tacoma, Wash,,
rate, the overcharges were $1,583,000,000.

According to the Bonneville rates the
overcharges were $1,556,000,000.

According to the Ontario, Canada,
rates the overcharges were §1,382,000,000.

At the same time we are lagging far
behind the rest of the civilized world in
rural electrification., We only have 38
percent of the farm homes of America
electrified, while the powers we are fight-

of their farms electrified. At the same
time the American farmer is appealing
to us to get this service extended to every
farm home in America and to get their
rates reduced.

Ten years ago the Commonwealth
Southern, of which Mr, Wendell L. Will-
kie is the latest graduate, was buying
power from Muscle Shoals at 2 mills a
kilowatt-hour, and selling it to residen-

at.10 cents per kilowatt-hour. Last year
the residential consumers of my home
town paid 1 cent a kilowatt-hour for
their electricity. Last year that power
cost the residential consumers of my
home town on an average 1 cent a kilo-
watt-hour, and where the power com-
pany was paying 2 mills a kilowatt-hour
for this power wholesale we pay more
than twice that amount.

Why should we permit this vast
amount of wealth to flow to the seas
unharnessed and to carry death, ruin,
and destruction in its wake every year
when, by the passage of proper legisia-
tion, and with the expenditure of less
money than we are wasting on many
other things, we could harness these
rivers and protect everybody along these
streams perpetually and at the same
time give to America a wealth of power
richer than the diamond mines of Gol-
conda. We used last year less than
200,000,000,000 Kkilowatt-hours of elec-
tricity. There are 230,000,000,000 kilo~
watt-hours of hydroelectric power going
to waste annually in these navigable
streams and their tributaries,

Are we going to sit here and appro-
priate money for everything else on
earth and see some of those funds we

have appropriated used fo build such
TasLE 1.—Residential electric service, 1942
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projects as the Shif:sa.w Dam in Canada
for the benefit of the Aluminum Trust?

Are we going to see lend-lease money
used to build dams in other countries to
furnish competition for us and to make
the lives of the people in those countries
more comfortable and their homes more
attractive, while at the same time deny-
ing to the American people the use of
this great wealth of hydroelectric power
that belongs to them?

The SPEAKER. The time of the gen-
tleman has expired.

Mr. FISH. Mr. Speaker, I ask unani-
mous consent that the gentleman may
have 1 additional minute.

The SPEAKER. Is there objection to
the request of the gentleman from New
York [Mr. Fisu]1?

There was no objection.

Mr. FISH., Will the gentleman yield?

Mr. RANKIN. I yield to the gentle-
man from New York,

Mr. FISH. I would like to ask the
gentleman a question and I am sure
the gentleman can answer it. Does the
Rural Electrification Authority have any
intention whatever of creating with the
funds we: have been appropriating in-
surance companies to carry the insur-
ance on the material and the property
that they have?

Mr. RANKIN., That insurance ques-
tion about which you have heard so
much is a matter for the cooperatives
themselves, They have the right to in-
sure their property with anybody they
please. They are not taking money out
of the Federal Treasury for that pur-
pose.

Mr. FISH. I wanted to know the facts.

Mr. RANKIN. That is a fact.

May I say to the gentleman from New
York that right in his own back yard
there is the great St. Lawrence project
that would produce 10,000,000,000 kilo-
watt hours of electricity a year. In my
humble opinion, it would reduce the rates
in the State of New York alone, just
through the force of the yardstick, more
than $100,000,000 a year. Yet we come.
along and quibble about rural electrifi-
cation trying-to protect the farmers of
this Nation in trying to insure their
lines by the cheapest insurance they can
get, and let this great wealth of power
go to waste.

Here are the overcharges, by States,
paid by the residential users of elec=
tricity in 1942;

Estimated sales data for 1942 Estimated revenues and consumer savings under rates in effect in—
Etate { Tennessee Valley Authority Tacoma, Wash, Bonneville Administration Ontarlo, Canada
Number of| Total Total - :
customers | kilowatt-hours| revenues
Revenues Savings Revenues Eavings Revenues Bavings Revenues Bavings
349,202,000 | $0, 134, 800 §6, 184, 260 | $2, 950, 540 £5, 681, 363 $3, 553, 487 £5, 106, 353 $4,028, 447 |  §4,823,174 |  $4,311, 028
117, 680, 000 4, 508, 900 1, 047, 443 2, 511, 457 1, 803, 560 2, 705, 340 1, 650, 257 2, 858, 1,500,070 | 2 048 821
123, 004, 000 5, 15, 200 2, 684, 066 2,031, 134 2, 425, 766 3, 189, 434 2, 218, 004 3,307, 196 2, 04, 470 3, 520, 730
1, 878, 605,000 | 56,562,000 | a7, 613, 730 18,048, 270 | 33,083,762 | 22, 508, 238 31,052,538 | 25,500,462 | 29,855 678 | 27,206, 322
184, 901, 000 8, 058, 100 4, 306, 093 3, 656, 107 3,070, 178 4,082, 022 3, 631, 048 4, 421, 152 3, 430, 621 4, 622, 470
521, 297, 000 10, 964, 400 10, 617, 026 9, 377, 374 9, 577, 318 10, 417, 082 8, 757, 547 11, 236, 853 8,277,682 [ 11,716, 718
960, 000 2, 688, 000 1,260, 1, 397, 760 1, 163, 804 1, 524, 006 1, 064, 4. 1, 623, 652 1, 008, 000 1, 680, 000
200, 169, 000 5, 177, 800 4, 292, 306 885, 404 3,878, 172 1, 209, 628 541, 615 1, 636, 185 3, 350, 037 1,827, 763
429, 672, 000 17, 411, 400 7, 661, 016 D, 750, 384 6, 029, 737 10, 481, 663 6, 337, 7 11,073, 650 5,080, 522 11,421,878
485, 145, 000 15, 204, 100 0, 252, 031 6,041, 169 8, 365, 873 8, 028, 227 7, 849, 050 7, 45, 050 7,234, 109 8, 059, 991
. 946, 5,101, 200 3,000, 514 2, 100, (86 2, 700, 806 2,481, 394 2, 481,804 2, 700, 806 2,341, 231 2, B4, 069
1,817,960,000 | 69,688,500 | 39,861,822 | 20,826,678 | 86,028,055 | 33,650,545 | 82,802,972 | 30,795,528 | 81,081,071 | 38,607,429
754, 230, 28,725, 700 15, 914, 038 12,811, 662 14,362, 850 14, 362, 850 13,127,645 15, 598, 065 12,408, 502 16,316,198
784, 18, 686, 300 9, 701, 621 8,804, 079 8,838, 620 9,847, 680 8,072,482 | 10,613, 818 7,642,607 | 11,043, 003
. 4 308, 163, 000 12,842, 200 6,677,044 6, 164, 266 8, (135, 834 y 5,522, 146 7,820, 054 b, 2183, £33 7,628, 267
Kentucky-- ... 344, 004 308, 900, 000 | 11, 587, 000 6, 963, 787 4,023,213 6,201, 741 5, 205, 250 5,747, 152 5, 839, 848 5, 434, 308 6, 152, 697
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418, 033, 663

476, 466, 254 | 340, 245, 237

27,233, 420,000 | 767, 278, 900 | 872, 407, 604 391,8?1,3]6 803, 083, 435 | 403, 205, 465 | 200, 822, 846

LXXXIX—431




CONGRESSIONAL RECORD—HOUSE

" Here are the overcharges, by States, paid by industrial users of electricity in 1942:
TasLe 8.—Industrial’ and other electric service, 1942

JUNE 30

Estimated sales data for 1042

Estimated revenues and consumer savings under rates in effect in—

Etate Tennessee Valley Authority| Tacoma, Wash, Bonneville Administration Ontario, Canada
Number of| Total Total
customers | kilowatt-hours | revenues
Revenues Bavings Revenues Savings Revenues Bavings Revenues Bavings

40,372 | 8,125,357,000 | §22,803,300 | $16,415,220 | $5,888,071 | $10,250, 518 | 12,043,782 | $12,088,380 | $10,214,011 | $15,255,457 | $7,047,843
2,024 487, 340, &, 190, 900 2, 616, 214 2, 574, 686 1, 635, 134 3, 555, 706 ?:Q 5, 524 8, 265, 07 2,429, 341 2,761, 559
28, 310 438, 8O0, 000 6, 586, 300 4, 307, 44 2, 278, 8RO 2, 093, 797 8,862, 503 8, 174, 507 3, 411, 703 4, 004, 470 2, 581, 830
300, 385 | 6, 704, 045, 000 83, 001, 300 77, 606, 216 5, 305, (84 48, 555, 761 84, 445, 530 67, 934, 607 25, 066,303 72,128,130 10, 873, 170
2,170 428, 031, 000 7, 007, 900 4, 218, 750 2, 780, 144 2, 634, 970 4, 372, 630 3, 104, 500 3, 903, 3,017,416 3, 000, 484
7,402 | 1,454,403,000 [ 20,000,700 | 12,620,442 | 7,380,288 7,880.276 | 12,120, 424 9,300,326 | 10,700,374 | - 11,720, 410 £, 250, 290
1, 627 235, 635, 000 2, 761, 500 1, 830, 875 430, 625 1, 143, 261 1, 618, 239 1,847, 612 1, 413, 888 1,701, 1,060, 416
8,750 990, 372, 000 7, 533, 400 5, 008, 714 2, 224, (86 8,501, 530 4,331,870 4, 128, 202 8, 705, 108 5, 209, 211 2, 624, 189
-5, 218 413, 247, 000 7, 004, 100 4, 307, 735 3, 506, 365 2, 087, 394 5, 216, 706 3, 160, 544 4,734, 556 3,090, 475 3, 004, 525
3,982 | 1,567, 527, 000 14, 200, 800 10, 224, 357 4,075, 443 8, 362, 011 7, 907, 789 7,535, 995 763, 805 9, 405, 067 4,804,733
f, 868 401, 231, 000 2, 944, 100 2, 240, 460 703, 640 1, 401, 392 1, 542, 708 1, 648, 696 1, 205, 404 081, 479 862, 621
82,010 | 7,145 238 000 | 86,736,000 | 49,873,200 | 86,862,800 | 81,224,060 | 55 511,040 | 36,776,004 | 49,950,036 | 46,317,024 | 40, 418, 976
79,562 | 2, 834, 623,000 | 86, 702, 600 23,170,338 | 18,613,262 | 14,496,284 | 22, 206, 316 17,071, 766 19,720,834 | 21,523,671 | 15, 268,020
44,417 | 1,034, 869, 000 11, 73, 600 7, 680, 666 4, 286, 334 4, 801, 173 7,171, 827 5, 663, 220 6, 300, 771 7, 147, 881 4,825,119
26, 002 559, 480, 000 7, 956, 200 5, 349, 458 2, 646, 742 3,842, 412 4, 653, 788 3,042,127 4, 054, 073 , 065, 640 3, 030, 560
22,783 | 1,151,071, 000 14, 125, 200 6, 308, 902 4, 816, 898 5, 818, 830 8, 304, 970 6, 851, 013 T, 274, 187 644, 590 5, 480, 810
6,683 | 1,048, 331, 000 8, 484, 900 6, 193, 640 38, 201, 260 8, 860, 830 5, 615, 061 4, 562, 237 4,922, (63 757, 334 3, 727, 566
= 16, 047 701, 818, 000 7, 930, 800 5 242, 259 2, 688, 541 2, 275, 420 4, 655, 380 3, 862, 300 4, 068, 500 4, 869, 511 8, 061, 289
Maryland. .. ... 26,005 | 1,700,855 000 | 20,243,200 | 12,247,136 7, 996, 084 7,651,930 | 12, 501, 270 9, OB, 224 11, 234, 976 11, 376, 678 8, 866, 522
Massachusetts. .. 7,477 | 2,667, 659, 000 42, 471,000 25, 227, 774 17, 243, 226 15, 756, 741 26, 714, 259 18, 569, 827 23,011, 173 23, 443, 902 19, 027, 008
Michi 10,412 | 4,008,807,000 | 46,703,100 | 25, 780, 111 20,922,989 | 16,112,570 | 30, 500, 530 18, 061, 459 | 27, 741, 641 , 958, 600 | 22, 744, 410
Minnesota....... 20, 891 1, 108, 388, 000 15, 923, 000 9, 067, 798 §, 955, 202 6, 225, 803 9, 697, 107 T, 340, 503 8, 582, 407 9, 251, 263 6, 671, 74T
Mississippi.....- 13, 442 872, 720, 000 5, 302, 000 3, 366, 770, 1, 635, 230 2 104, 594 3, 197, 106 2, 476, 034 2, 825, G606 3, 122, 878 2,176, 122
Missouri... ...~ 84,721 | 2,105 949,000 | ' 23,331, 500 16, 355, 382 6, 076, 118 10,219,197 | 13,112,303 12, 039, 054 11; 202, 446 15, 188, 807 8, 142, 693
Montana 2,226 | 1,528, 762,000 8, 522, 400 7, 150, 294 1,872, 106 4, 4065, 738 4, 056, 662 5, 2060, 843 8, 256, 657 6, 638, 850 1, 883, 450
Nebraska........ 12, 686 873, 803, 000 5, 085, 400 3,480, 158 1, 615, 242 2, 175, 736 2,919, 664 2, 562, 986 2, 532, 414 3, 230,484 1, 864, 916
Nevada___.._.._. 133 44, 758, 000 609, £00 499, 426 110, 374 812, 218 207, 582 867, 709 242, 001 464, 058 145, 742
New Hampshire 3,073 814, 730, 000 4, 533, 500 8, 078, 247 1, 455, 253 1,922, 204 2, 611, 206 2, 266, 750 2, 266, 750 2, 860, 639 1, 672, 861
New Jersey......| . 3, 187, 891, 000 38, 418, 500 22 628, 497 15, 780, 003 14, 138, 008 24, 280, 492 16, 673, 629 21, 744, 871 21, 014, 920 17, 405, 580
New Mexico..... 10, 444, 000 441, 500 211, 037 230, 463 132, 000 800, 401 155, 408 284, 062 106, 026 245, 474
New York. ___...] 22,120 | 11, 648, 360, 000 P 101, 452, 900 5D, 045, 588 42,407, 312 36, 028, 856 64, 524, 044 43, 523, 204 57, 929, 606 54, 886, 019 48, 506, 881
North Carolina. . 20,630 | 2, 646, 200, 000 25, 935, ¢00 19, 815, 027 6, 120, 873 12,371, 424 13, 564, 476 14, 601, 912 11, 333, 988 18, 414, 489 7, 521, 411
North Dakota 2,739 34, 724, 000 925, 300 5046, 139 419, 161 316, 453 608, B47 372, 806 552, 404 470, 052 455, 248
R0, .o a 100,844 | 8,020, 198, 000 84, 353, CO0 53, U85, 20 80, 367, 080 83, 741, 200 &0, 611, 389, 730, 263 44, 622, 737 50, 160, 035 34, 162, 965
Oklaho; 24,251 808, 171, 000 10, 880, 100 7, 203, 697 3, 626, 403 4,541,172 6, 348, b, 857, 920 5, 532, 171 6, 751, 862 4, 138, 238
Dregon - 13, 1, 064, 051, GO0 7, 868, 500 7,076, 892, 517 4, 422, 740 8, 546, 160 &, 211, 661 2, 757, 230 6, 574, 343 1, 394, 557
Pennsylvania._.. b6, 775 | 11, 661, 631, 000 | 120, 569, 00 84, 760, 640 85, 809, 260 62, 930, 186 67, 630, 714 62, 455, 208 B8, 114, 652 78,732,145 41, 837, 756
Rhode Island.... 1,410 580, 420, 000 8, 097, 200 5, 515, 284 3, 481, 016 8, 445, 028 5, 51, 272 4, 066, 734 4,930, 466 , 128, 4 . 8, 808, 708
outh Carolina.. 14,267 | 1,274, 139, 000 11, 818, 500 g, 039, 623 2,776,877 5, 648, 287 6, 168, 213 6, 652, 690 &, 163, 810 8§, 401, 532 3,414, 068
South Dakota. .. 1,087 , 532, 1, 670, 300 832, 259 738, 041 519, 769 1, 50, 531 612, 417 957, 883 772, E88 797, T12
T , 538 | 8,904, 715,000 | 20,781, 400 18, 557, 700 2, 223, 610 11, 506, 021 9, 185, 879 13, 674, 161 7,107, 239 17, 248, 562 8, 532, 838
§2.301 | 2,735 775, 000 31, 846, 500 20, 855, 307 10, 791, 593 13, 038, 523 18, 608, 377 380, 16, 266, 507 10, 367, 803 12, 278, 907
3,380 854, 879, 7, 105, 400 5,078, 613 2,082, 287 3, 169, 231 8, 136, 660 3, 737, 703 3, 368, 197 4,711,212 2, 304, 638
6, 203 171, 846, 000 922, 7 124, 707, 897 1,320, 820 1, 502, 871 1, 568, 567 350, 133 1,975, 745 046, 055
15,575 | 1,318, 548, 000 14, 516, 300 10, 180, 443 4, 325, 857 6, 872, 656 B, 143, 644 7, 504, 927 7,011, 373 , 464, 6 5, 051, 672
, 220 | 4,378, 781, 000 206. 20, 212, 678 094, 122 12, 635, 950 11, 570, 850 14, 887, 182 9, 310, 818 18, 784, 477 5, 422,323
West Virginia.... 24, 562 446, 23,104, 700 | 15, 526, 368 7, 578, 842 0,708,074 | 13,400,726 | 11,436,827 | 11,067,873 | 14,417,833 8, 687, 367
Wisconsin.......| * 77,266 | 1,033, 118,000 | 26, 604, 700 16, 068, 239 10, 535, 461 10, 056, 577 16, 548, 123 1, 839, 002 765, 608 14, 025, 237 11, 679, 463

‘Wyoming........ 1,579 57, 794, 000 1, 006, 300 562, 522 443, 778 351, 199 655, 101 4, 596 501, 704 522, 4,
United States..| 1,360, 334 104, 163, 272, 000 (1,002, 843, 200 | 735,835, 844 | 857,007,366 | 459,052,075 | 632,801,125 | 542, 792 206 550,050, 094 | 083, 653,812 | 409, 189, 388

Here are the total overcharges, by States, for all users of electricity in 1942:
TasLe 4.—Total electric sales, 1942

tima es data for ated revenues and consumer savings under ra =
Estimated sales data for 1042 Egtimated d vin di tes in effect in:
Etate NG ot ot _ Tennessee Valley Authority| Tacoma, Wash, Bonneville Administration Ontario, Canada
umber o o
customers | kilowatt-hours | revenues
Revenues Bavings Revenues Bavings Revenues Savings Revenues Bavings
Alabama__.......| 340,041 | 8,603, 9014,000 | $37,163, 600 807,377 | $11,260,223 | $18,587,502 | $18,626,008 | $19,771,217 | $17,302, 383 | $23,103,303 | 413,070,207
Arizona.. 704, 002, 12, 764, 400 5, 974, 339 6, 780, 061 4, 548, 079 216, 321 4,639, 497 8,124, 803 b, 273, 487 7,49, 913
683, 145, 000 16, 811, 000 8, 945, 7, 865, 066 6, 714, 450 0, 096, 6, 013, 736 0, 897, 204 7,569, 371 9, 241, 629
897, 108,175,200 | 152,321, 279 45, 853, 921 112, 851, 875 323, 3 117, 883, 112 , 282, 0: 136, 475, 112 61, 700, 088
847, 821, 000 21, 959, 700 11, 927, 125 10,032, 675 9, 302, M0 12, 657, 160 9,302, 764 12, 656, 936 10, 466, 240 11, 493, 451
2, 418, 832, 000 53, 630, 900 29, 062, 632 24, 868, 268 22, 209, 702 81,721, 198 600, 81, 320, 956 488, 797 28, 442, 103
458, 6, 884, 800 3, 768, 3, 116, 365 2,835, 355 4,049, 2, 917, 286 967, 514 3, 319, 087 3, 565, 713
1, 439, 442, 000 17, 668, 900 13, 571, 378 4, 007, 522 10, 379, 261 7, 280, 639 10, 543, G18 + 125, 282 12,029, 235 , (30, 665
1, 263, 010, 000 40, 138, 900 17, 542, 349 22, 506, 551 14, 153, 091 25, 985, 809 13, 835, 727 26, 303, 173 15, 236, 481 24, 902, 419
2, 512, 867, 000 42, 543, 700 25, 719, 092 18, 824, 608 19, 847, 155 22, 696, 545 20,054, 170 22, 489, 22, 621, 335 19, 922, 365
1,471, 11, 418, 200 6, 809, 4, 548, 608 5, 434, 207 5, 983, b, 300, 724 6, 027,476 5, 952, 541 5, 465, 659
10, 397, 217,000 | 205, 524, 500 | 113, 204, 822 92, 310, 678 66,452,015 | 119,072, 485 88, 081, 117, 442, 99, 501, 295 | 105, 033, 205
, 058, 85,004,400 | 49,061,887 | 86,002,613 | 86,000,312 | 48,074,088 | 87,078,750 | 47,085,641 | 43,334 847 | 41,729, 553
2,017,205,000 | '46,735,000.| 25,741,659 | 20,004,241 | 20,801,065 | 26,343,935 | 20,198,504 | 26,537,306 | 22,571,652 | 24,164, 248
621, 000 381, 893, 500 17, 588, 319 14, 305,681 13, 011, 001 17, 882, 869 13,798, 020 18, 095, 871 15, 430, ¥36 16, 462, 064
1, 677, 008, 000 32, 803, 500 20, 018, 579 12, 788, 821 15, 167, 663 17, 635, 837 15, 519, 533 17, 283, 967 17, 610. 462 15, 193, 038
1, 645, 335, 000 31, 148, 700 15,781, 723 16, 366, 077 12, 147, 900 19, 000, 791 12,276, 512 18,872,188 13, 946, 251 17, 202, 440
975, 232, 000 18, 700, 900 10, 200, 161 8, 500, 739 7, 608, 768 11, 102, 132 7,870, 848 10, 830, 052 9, 006, 528 0, 604, 372
2, 472, 084, 000 45, 660, 400 26, 682, 888 18, 977, 512 20, 121, 336 25, 530, 064 20, 646, 802 25, 013, 598 23, T38, 506 1, 921, B04
4,322 849, 000 | 113,448,800 | 56,818,452 | 56,630,318 | 43,801,026 | 70,086,874 | 44,176,238 | 60,272,562 | 40,852,226 | B3 566, 574
7,007, 806: 000 | 134,278, 900 76, 671, 788 57,607, 112 60, 392, 410 880, 60, 005, 281 74,183,619 |- 64,930, 762 69, 348, 138
2, 239, 736, 000 55,011, 100 80, 673, 678 24,337, 522 24,191, 831 80, 819, 269 24,023, 999 30, 987, 101 26, 736, 316 28,274, T84
666, 511, 000 14, 783, 300 0217, 6, 755, 497 6, 135, 609 647, 691 6, 227, 306 8, 555, 094 7,086, 303 T, 696, 997
38, 480, 639, 0G0 68, 648, 800 41,417, 857 7,230,943 81,022,112 , BES 376, 1 36, 272, 605 86, 473, 683 32,175, 217
1, 736, 720, 000 15, 671, 000 10, G81, 208 4, 880, 702 7: 524, 660 146, 340 8,110,915 7,560, 085 9, 626, 140 6,044, 85
773, 603, 000 19, 973, 300 11, 458, 180 8, 515, 120 9,007, 625 10, 875, 675 9, 005, 969 10,967, 331 9, 979, 325 9, 993, 075
154, 720, 000 3,277, 100 1,711, 755 1, 565, 345 1, 855, 265 , 821, 1,341, 357 1, 935, 743 1, 506, 825 1,770, 275
487,904,000 | 12,335, 600 6, 510, 473 5,825,127 4, 034, 397 7,401, 5,066, 202 7,279, 308 -8, T11, 977 6, 623, 623
5, 000, 000 | 110,253, 300 , 691, 002 61, 562, 208 44, 618,085 4, 635, 44,981, 612 74,271, 688 B0, 580, 331 68,672, 969
178, 147, 000 6, 599, 200 2,616, 419 3, 982, 781 2,180, 407 4, 418, 793 2,079,323 4, 519, 877 2,301, 770 4,207, 430
18, 420, 787, 000 | 361,418, 600 175, 057, 675 | 185, 460, 625 138,065, 184 | 223,353 416 | 137,950, 572 | 223,468,028 | 154, 810, 100 206, 608, 500
3, 499, 721, 000 &2, 173, 000 808, 17,864, 452 | 25, 353, T06 26, 819, 204 26, 683, 810 25, 489, 190 81, 125, 957 21, 047, 043
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TasLE 4—Tolal electric sales, 1942—Continued
Estimated sales data for 1042 - Estimated revenues and consumer savings under rates in eflect in—
Etate Tennessee Valley Authority Tacoma, Wash. Bonneville Administration Ontario, Canada
Number of otal Total
customers | kilowatt-hours | revenues -

Revenues Bavings Revenues Bavings Revenucs Bavings Revenues Bavings

horlh Dakota... 95, 700 180, 278, 000 $7, 008, 200 $3, 235, 239 $3, 772, 901 $2, 667, 353 $4, 340, 847 £2 560, 444 $4, 438, 7566 $2, 806, 416 $4, 201,
...... 1,907, 648 | 11,137, 170, 000 | 183, 224, 400 | 113 062,679 | 60, 270, 721 86, 183, 211 07, 050, 180 | - 88, 303, 113 540, 287 | 100, 456, 909 | 82, 776, 401
Ok]nhoma 380, 418 | 1, 261, 583, 000 30, 350, 900 18, 315, T47 14, 044, 153 12, 399, 531 17, 960, 369 12, 664, 410 17, 695, 484 14, 383, 057 15, 976, 843

Oregon... 339, 200 | 2, 016; 158, 000 26, 471, 200 19, 343, 469 7,127, 731 15, 114, 663 11, 356, 537 &, 139, 0686 11, 331, 514 16, 865, 508 605,
Pennsylva .| 2,572 820 | 15 700, 440,000 | 240,086,700 | 153,801,343 | 95175858 | 113,445 412 | 135 501,288 | 118 476, 138 | 130,500, 562 | 136,263,472 | 112,773 23
Rhode Island....| 213, 760 807, 005, 000 20, 006, 400 10, 352, 504 , 653, 806 7, 058, 663 12, 347, 437 7,073,372 12, 033, 028 9, 169, 391 10, 837, 009
SBouth Carolina..| 246,160 | 1,685, 051, 000 23, 770, 300 15, 44, 865 7,825, 435 11, 643, 935 12, 126, 365 12, 224, 420 11, 545, 874 14, 237, 935 9, 532, 365
Bouth Dakota. .. 09, 509 mggum 7, 832, 500 3, 6841, 202 4,101, 208 2, 840, 830 4, 591, 670 2, 867, 343 4, 965, 157 3, 180, 128 , 662, 372
Tennessee.. 451,308 | 4,839,605, 000;,| 40,183,000 | 33,781,545 6,401, 455 24,804,082 | 15,288,018 26,013,048 | 14, 169,052 29,081, 789 10, 201, 211
Texas. ... 1,174,040 | 4,716,8067,000°| 65, 106,300 | 52,673,271 | 42,523,029 | 40,508,028 | 54,088, 000,468 | 54,195,832 | 46, 507, 633 , 508, 66T
Utsh. . o 155,343 | 1,117, 518, 000 15,351, 400 4, 432, 423 5, 018, 977 6, 982, 342 8, 369, 270, 088 8,080,412 8, 340, 508 7,010, 802
Vermont.. 03, 645 299, 033, 000 7, 880, 700 4, 348, 035 3, 534, 665 3, 772, 3 4, 608, 306 3,363,428 4,517, 272 3,828, 942 4, 051, 758
Jirginta. ... 491,220 | 2 '.&B, G4, 000 43, 664, 000 25,109,110 18, 554, 890 19, 366, 064 24, 207, 136 19, 587, 338 24, 076, 062 22, 035, 033 21,628, 967
Washinglon 584, 004 | 6,253, 201,000 | -55,280,100 | 43,153, 858 12,135,244 | 32,500,283 | 22,689,817 | 43,448, 21,843,004 | 38, 135, 506 17, 153, 564
West Virgi 335,080 | 2,752,822,000 | 87,641,700 | 23,274,974 14, 366, 726 16, 466, 776 21,171, 924 17, 741, 403 19. 910, 207 20, 909, 418 16, 731, m

Wiseonsin. . .| 833,488 | 3, 380,057,000 69, 062, 800 39, 585, 289 20,477, 511 30,430, 180 38, 631, 820 30,814, 98, 248, 504 34, 915, 721 34, 147,079

Wyoming .- 51, 405 144, 633, 000 4,466, 300 2,137,658 2,318, 642 1,711, 630 2,744,670 1,681, 122 2,775,178 1, 865, TR8 2, 500, 512
United States..|32, 200, 247 {158, 333, 465, 000 |2, 850,307,400 (1,665, 073,726 |1, 185,233, 674 (1,267, 015, 920 1,583,201, 471 (1,203, 549, 122 (1, 556, 758, 278 (1,467, 580,843 |1, 382, 726, 557

The SPEAKER. The time of the gen-
tleman from Mississippi has expired.

The question is on the amendment
offered by the gentleman from Missis-
sippi [Mr. WHITTINGTON].

The amendment was agreed to.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

A similar House bill (H. R. 3010), was
laid on the table.

PERMISSION TO ADDRESS THE HOUSE

Mr, WHITTINGTON. Mr. Speaker, 1
ask unanimous consent to address the
House for 1 minute and to revise and ex-
tend the remarks I have previously made.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
sissippi?

There was no objection.

Mr. WHITTINGTON. Mr. Speaker, I
merely wish to say that the report of the
House Flood Control Committee is rather
full and will give the Members full in-
formation with reference to the emer-
gency measure, the provisions of the bill,
and the damages on the various rivers
of the country.

APPOINTMENTS TO UNITED STATES

MILITARY ACADEMY AND THE UNITED

STATES NAVAL ACADEMY

Mr. HARNESS of Indiana. Mr.
Speaker, I ask unanimous consent for
the present consideration of the bill
(H. R. 3026) relating to appointments to
the United States Military Academy and
the United States Naval Academy in the
case of redistricting of congressional dis-
tricts.

The Clerk read the title of the bill,

The SPEAKER. Is there objection to
the request of the gentleman from In-
diana?

+ Mr. McCORMACK. Reserving the
right to  object, Mr. Speaker, and I shall
not object, will the gentleman from In-
diana briefly state for the Recorp the
purpose of the bill?

Mr. HARNESS of Indiana. The pur-
pose of the proposed legislation is to
provide in the case of cadets and mid-
shipmen at either the Military or the
Naval Academy, or nominees thereto,

whose legal residence, by reason of re-
districting the State, falls in a new con-
gressional district, that such cadets, mid-
shipmen, and nominees be charged to
the new district, but to preserve the
number of appointments otherwise au-
thorized from the new district by tem-
porarily inereasing such number in an
amount equal to the newly acquired
cadets, midshipmen, and nominees.

Mr. McCORMACK. In view of the
fact that I am one of the beneficiaries of
this bill, I simply wanted a statement
for the Recorp. I shall be very pleased
to see this bill pass.

Mr. HARNESS of Indiana. This
merely preserves to the Member of Con-
gress the statutory right he now has.

The SPEAKER. Is there objection to
the request of the gentleman from In-
diana?

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That cadets at the
United States Military Academy and mid-
shipmen at the United States Naval Acad-
emy, or nominees for appointment thereto,
whose place of residence, by reason of re-
districting the State concerned, falls in an-
other congressional district, and who were
appointed with respect to or nominated by
the Representative of the former district,
shall be charged to the Representative of the
latter district, but the number of cadets and
midshipmen, respectively, allowed at such
respective academies for the Representative
of such latter district shall be increased by
the number of such cadets or midshipmen, as
the case may be, and by the number of such
nominees who are appointed and qualify.

With the following committee amend-
ments:

Page 1, at the end of line 9, strike out the
comma and insert “as additional numbers.”

Page 2, line 2, strike out the commas, and
after “midsnipmen”, insert "otherwise.”

Page 2, line 4, after “be” insert “tempo-
rarily.”

Page 2, line U, after “'qualify”, insert *Pro-
vided, That such temporary increase in num-
bers authorized herein for the Representative
concerned shall be reduced accordingly as
each cadet or midshipman, in attendance at
elther academy under an appointment from
such former district is finally separated
therefrom.”

The committee amendments were

agreed to..

The bill was ordered to be engrossed
and read a third time, was gead the third
time, and passed, and a motion to re-
consider was laid on the table.

THE HONORABLE JESSE JONES

Mr. WHITE. Mr. Speaker, I ask

unanimous consent to address the

‘House for 1 minute and to revise and

extend my remarks.

The MPEAKER. Is there objection to
the request of the gentleman from
Idaho?

There was no objection.

Mr. WHITE. Mr. Speaker, we are
informed by the press that another con-
troversy has arisen between the de-
partments of the Government, and the
critics are snapping at the heels of the
great Jesse Jones, head of the Recon-
struction Finance Corporation.

Mr. Speaker, if there is any man in
the Government who has protected the
interests of the American people it is
Jesse Jones. It may be all right to open
the doors of the Treasury with lease-
lend money to finance our allies in the
fight for civilization, but when it comes
to opening the Treasury and removing
all restrictions in paying out money to
foreigners in dealing with the tricksters
of other countries, in their schemes to
profiteer at the expense of the taxpay-
ers of the United States, as proposed by
these critics, I say the American people
will be found squarely behind Jesse
Jones.

EXTENSION OF REMARKS

Mr. McKENZIE, Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the REecorp and include
therein an editorial.

The SPEAKER. Is there objection to
the request of the gentleman from
Louisiana?

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr, HOFFMAN. Mr, Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks.

The SPEAKER. Is there objection to
the request of the gentleman from
Michigan?

There was no objection,
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Mr. HOFFMAN. Mr. Speaker, the
gentleman from Texas [Mr. Parman]
just a few moments ago stated that the
- blame for the failure to pass certain leg-
islation rested upon the Congress and
not upon the administration. Certainly
he did not have in mind any fancied
failure of Congress to adopt the Smith-
Connally bill, or of the House to pass
the Hobbs bill, or of the House to pass
the Smith bill, which has been over on
the other side for a couple of years, The
House did not fail on any of those bills
and each was opposed by the adminis-
tration. It seems to me it is rather un-
kind for the gentleman from Texas to
lay the blame on Congress, especially
when the Members on the majority side
for more than 8 years have been swal-
lowing all this legislation which now ap-
pears to give them a stomach ache. I
say you should not criticize the House
for gulping down that New Deal legis-
lation which is now bringing disaster.
You asked for it. You forced it through
the House. ~The gentleman from Texas
[Mr., ParmaAn] was one of the most in-
sistent, yet now he blames the House
because it followed the President in his
legislative program.

I notice the majority leader is here
today, as usual. He frequently, or some-
times—1I will put it that way—he some-
times weeps and grieves publicly from
the well of the House because I criticize
some New Deal fallacy. I hope the gen-
tleman will take occasion to remonstrate
privately and off the record and confi-
dentially with HEnry WaLLACE and Jesse
Jones to end their name calling, their
charges of incompetency and worse lev-
eled at each other, because I might be
tempted to follow their example of crit-
icizing something in the administration.

EXTENSION OF REMARKS

(Mr, VO(.JRR'!S of California asked and
was given permission to extend his own
remarks in the RECORD.)

PERMISSION TO ADDRESS THE HOUSE

Mr. VOORHIS of California. Mr.
Speaker, I ask unanimous consent that
tomorrow, at the conclusion of the legis-
lative program of the day and following
any special orders heretofore entered, I
may be permitted to address the House
for 10 minutes.

The SPEAKER. Is there objection to
the request of the gentleman from Cali-
fornia?

There was no objection.

EXTENSION OF REMARKS

Mr. SHORT. Mr. Speaker, I ask
unanimous consent to extend my re-
marks by including an editorial by David
Lawrence.

The SPEAKER. Is there objection?

There was no objection.”

Mr. SHORT. Mr. Speaker, I ask
unanimous consent to extend my re-
marks by including an artficle by Wil-
liam Henry Chamberlain,

The SPEAKER. Is there objection?

There was no objection.

PERMISSION TO ADDRESS THE HOUSE
Mr., LYNCH. Mr. Speaker; I ask

unanimous consent that on Wednesday,
July 7, after the legislative business and
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any other special orders, I may address
the House for 20 minutes.
The SPEAKER. Isthere objection?
There was no objection,

ADDITIONAL DEFENSE HOUSING

Mr, SABATH. Mr, Speaker, I call up
House Resolution 271, and ask for its
immediate consideration.

The Clerk read the resolution, as
follows:

Resolved, 'That immediately upon the
adoption of this resolution it shall be in
order to move that the House resolve itself
into the Committee of the Whole House on
the state of the Union for the conslderation
of the bill (H. R. 2075) to increase by $300,-
000,000 the amount authorized to be appro-
priated for defense housing under the act
of October 14, 1940, as amended, and for
other purposes. That after general debate,
which shall be confined to the bill and shall
continue not to exceed 2 hours, to be equally
divided and controlled by the chairman and
ranking minority member of the Committee
on Public Bulldings and Grounds, the bill
shall be read for amendment under the
5-minute rule. At the ‘conclusion of the
reading of the bill for amendment, the Com-
mittee shall rise and report the same to the
House with such amendments as may have
been adopted and the previous question shall
be considered as ordered on the bill and
amendments thereto to final passage without
intervening motion except one motion to
recommit.

Mr. SABATH. Mr. Speaker, later I
shall yield 30 minutes to the gentleman
from New York [Mr. Fisul.

Mr. Speaker, this resolution makes in
order the bill H, R. 2975, calling for au-
thorization of an additional $300,000.000
for housing. I presume the chairman of
the Committee on Public Buildings and
Grounds, the gentleman from Texas [Mr,
Lawnaem], will be in a position to furnish
the House the information that I have
been unable to obtain, namely, where this
money is needed. The President, the
War Department, and the Navy Depart-
ment say they feel that the appropria-
tion is absolutely necessary.

Realizing the need for the housing, we
reported the rule, feeling that the chair-
man of the Committee on Public Build-
ings and Grounds will be in a position to
give that information, which, as I said,
I have been uneble to obtain. Up to this
time we have authorized and appropri-
ated $1,200,000,000 for war housing. This
additional §300,000,000 will make $1,500,-
000,000, That is in addition to the $500,-

000,000 which has been authorized by

the Congress for the various housing fa-
cilities and services needed in the vari-
ous sections of the country where this
housing became necessary.

Mr. Speaker, I want it understood that
I am in favor of the rule and the bill,
but I feel it my duty to again call atten-
tion to what I believe to have been ex-
treme recklessness and to the fact that a
great deal of money could have been saved
if the War Department had used better
judgment than to build these great plants
far removed from populated sections,
which now makes necessary the addi-
tional housing. Had the plants that were
already available in many sections been
utilized, I am sure that more than half
of this tremendous sum for housing could
have been saved. :
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The Corps of Engineers in the War
Department appointed, as I am informed,
a site committee that selected the sites
for these plants, and I firmly feel that
they were imposed upon and their judg-
ment warped by the conniving of real-
estate operators in the selection of sites.

The administration in many instances
is criticized for this tremendous expendi-
ture and for constructing these plants
away from the populated sections where
labor and transportation and all these
facilities were available. This criticism,
I feel, should be directed against the
Corps of Engineers, or those responsible
for the lack of foresight and abuse of
power in the selection of sites,

I am convineed that if the Construc-
tion Division had remained under the
supervision and direction of the able
Quartermaster General, Edmund B.
Gregory, millions upon millions could
have been saved to the Government, but,
unfortunately, the influential gentlemen
representing the big interests forced the
taking away of the Construction Division
from the jurisdiction of Quartermaster
General Gregory and placed it under the
direct jurisdiction of the Corps of En-
gineers. This was immediately after
General Gregory, apparently questioning
the activities of some officers and officials
cooperating with his division in certain
transactions, “cleaned house” to prevent
misuse of power or favoritism in the
awarding of construction contracts and
the acquisition of sites. I feel that if the
President had had the time to penetrate
the underlying reasons for this transfer
he would not have sanctioned it.

Personally, I feel that the President,
instead of being criticized, should be
sympathized with because, due to the in-
sistent demands of the Republican press
and the Republicans in general, that he
appoint Republicans in his Cabinet, he
appointed to the two most important po=
sitions the Republican Secretary of War,
Mr, Stimson, who was Secretary of State
under President Hoover, and later the
Republican candidate for Vice President,
Mr. Knox, to be Secretary of the Navy.

Many well-informed persons are of the
opinion that if better judgment had been
used and economy practiced by the Sec-
retary of War and the Secretary of the
Navy, we would have saved in this respect
alone millions upon millions of dollars.
I know that some of the plants that have
been constructed will never be used,

You and I have received many com-
plaints from sections where hundreds
upon hundreds of farmers have been dis-
possessed of their rich farm lands, there-
by reducing the production of foodstuffs
which is sadly needed now, when they
could have selected desirable sites, better
suited, at much lower cost and closer to
the populated sections of our country,
where there was plenty of housing, where
we had facilities, and to which it was not
necessary to build highways, or to build
sewers or water mains, construct schools
and other needed facilities to make life
possible in the new towns which, after a
few years, will be nothing more nor less
than ghost towns; and this at a tremen-
dous, wicked, and unnecessary cost to
the Government,
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I do not want to detain the House by
reading some reports and, therefore, Mr.
Speaker, I ask unanimous consent to in-
clude some short excerpts from state-
ments appearing in newspapers on some
of these subjects; also statements made
by the majority whip, Mr. Ramspeck,
relative to the fraud of which some of
the officers have been guilty; and also a
report on the vast acreage that has been

unnecessarily purchased at tremendous:

prices.

The SPEAKER pro tempore (Mr, PaT-
MaN), Is there objection?

Mr. HOFFMAN. Reserving the right
to object, is there anything in there about
housing in Detroit and the way the hous-
ing proposition was handled?

Mr. SABATH. Nothing that I know of.
thMr. HOFFMAN. I have no objection,

en.

The SPEAKER pro tempore. Without
objection, it is so ordered.

There was no objection.

Mr, SABATH. I have a great deal of
information on the situation in Detroit
and elsewhere in Michigan, and right
there I am reminded, due to the question
propounded by the gentleman from
Michigan, that millions upon millions
have been wasted on the Ford plant in
Willow Run and several other plants in
the State of Michigan. .

Mr. Speaker, I now insert an article
relative to the abandonment of a mam-
moth plant but recently completely at
a cost of $30,000,000 near Amarillo, Tex.,
which was fully equipped with expensive
machinery and ready to go into oper-
ation:

UNITED STATES MYSTERIOUSLY ABANDONS COSTLY
AMMONIA INSTALLATION

Amariiro, TEX., June 26—"No longer re-
guired” is the only explanation given by the
War Dcpartment for suddenly closing down
its mammoth Cactus ordnance works, an
ammonia plant reputed to have cost around
$30,000,000 and originally scheduled to start
production within the next week or two.

A spokesman for the Department said in
Washington it has been decided that the
plant, which was under construction for
more than a year, s not needed now and
that 1t soon will be sold to a private corpora-
tion or a foreign government. No other de-
tails were forthcoming.

I feel that Congress and the country
are entitled to know the reasons for the
building and shutting down of this plant.

Mr. Speaker, here I insert another ex-
tract from an article setting forth how
the Frauds Division of the Department
of Justice, under the direction of Tom
Clark, is doing effective work of investi-
gation of frauds in connection with war
construction, and I hope they will con-
tinue their good work. :

FORT BELVOIR OFFICER, FIVE OTHERS, ACCUSED IN
HUGE FRAUD CASE—JUSTICE DEPARTMENT
CHARGES CONSFIRACY IN BUILDING HOOSIER
PLANT
The Justice Department announced today

that a Federal grand jury at Indianapolis

had indicted six persons, Including a Heu-
tenant colonel in the Army Engineer Corps,
on chargeas of conspiring to overcharge the

Government $190,000 on rental of equipment

used in building the Hoosler ordnance plant

near Charlestown, Ind.

Attorney General Biddle sald that the
charge involved collection by the defendants
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of $335,000 in rentals and recapture charges
compared with approximately $145,000 which
the equipment would have cost the Govern-

ment had other contractors been dealt with, .

but that information obtalned by the Federal
Bureau of Investigation indicated total over=
charges of around $600,000 as a result of the
alleged conspiracy.

Purchases of vast acreages by the War
Department have been questioned and
reports indicate that some of these pur-
chases have been unnecessary. I in-
sert here a newspaper report in that
connection:

VAST ACREAGE BOUGHT BY ARMY

War needs of the Army in the last 2 years
have made necessary the purchase of 137,450
acres of land and several buildings in the
Sixth Service Command at a cost of more
than $29,000,000, the Great Lakes division
of the Army’s Corps of Engineers announced
yesterday.

O‘lg;‘.:ers sald that figures on the size of the
Army's holdings in the three-State com-
mand—Illinois, Wisconsin, and Michigan—
prior to the war-purchasing program were
not available, but that the buying more than
doubled the amount of Army-held property
in this area,

The engineers included in their purchases
the Stevens and Chicago Beach Hotels and
the Battle Creek (Mich.) Sanitarium, which
war converted into the Percy Jones General
Hospital. They sald they bought 2,680 sep-
arate parcels of land ranging in size from 1
to 680 acres.

The engineers do all the property buying
for the Army. All told, yesterday's an-
nouncement said, the Army now sprawls
over 32,000 square miles of land In this
country. This includes camps, alrports,
bombing and artillery ranges, depots, stor=
age yards, and munition dumps.

Mr. Speaker, the War Department had
been warned by me and others whose
judgment should have been taken that
some of these plants should not have
been constructed, especially the Willow
Run plant.

The gentleman from Indiana [Mr,
Wirson] appeared before the committee,
after having made investigations ~of
some of these projects, and, although
the committee felt that it should hold
executive sessions, yet he was permitted
to testify and has furnished the com-
mittee with valuable information in sup-
port of the charges he has made.

Mr. WILSON. Mr. Speaker, will the
gentleman yield?

Mr. SABATH. I yield to the gentle-
man from Indiana. He is the gentle-
man to whom I was referring.

Mr., WILSON. Since the gentleman
from Illinois has referred to that par-
ticular situation I would like to make
this observation. I was asked to appear
before the Rules Committee by the rank-
ing minority member of the Rules Com-~
mittee, and I came prepared to issue a
statement which I thought the com-
mittee would be glad to hear and should
hear. I expect to utilize what oppor-
tunity is given me today on the floor
of the House to give such information
to this committee as I have on hand.

Mr, SABATH. Mr, Speaker, I regret
I cannot yield further to the gentleman.
I want to conclude my remarks, because
I have a few more matters that I feel
IH should call to the attention of the

ouse.
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And lest I forget, I want it to be un-
derstood that the men now in charge of
the housing work—Mr. Blandford and
the men with him, Mr. Emmerich and
Mr. Ferguson—appeared and testified
before our committee in executive ses-
sion, and we cross-examined them thor=-
oughly; and I am convinced that they
are extremely able, capable, and sincere
men and certainly desirous of doing the
right thing in protecting the interests
of the Government. But unfortunately
they are placed in an embarrassing po-
sition. The War and the Navy Depart-
ments and the Maritime Commission de-
mand this housing. Housing officials are
obliged to carry out the wishes of these
agencies, and, though they have in some
instances cut down the number of hous~
ing units requested, still they cannot
completely ignore the housing demands
of these agencies.

Mr, WILSON., Mr. Speaker, will the
gentleman yield?

Mr, SABATH. Not now; I am sure the
gentleman will pardon me.

Mr. Speaker, one more thing that has
been annoying me, and I presume it is
annoying to many others, is the reckless-
ness with which some of these properties
have been injudiciously purchased and
acquired, including the taking over of
about 400 or 500 hotels, including the
Stevens in Chicago, the largest in the
world, which are now being abandoned
and offered for sale. I presume at that
time the departments needed these ho-
tels. I even defended the purchase of
the Stevens Hotel in Chicago because I
believed the price for which they ac-
quired it was very low—$6,000,000—con-
sidering that it originally cost $28,000,000.

Mr, LANHAM. Mr. Speaker, will the
gentleman yield?

Mr, SABATH. I yield.

Mr. LANHAM. Just to avoid any con=-
fusion I hope the gentleman will also
state that the money for the purchase
of these various hotels did not come in
any way from the appropriations au=-
thorized by the Committee on Public
Buildings and Grounds.

Mr. SABATH. Will the gentleman
permit me to ask him a question?

Mr, LANHAM. Yes; certainly.

Mr. SABATH. From what fund did
this money come?

Mr. LANHAM. I assume from money .
turned over to the War Department.
These hotels are used for offices of vari=
ous kinds., This appropriation we have
before us today has to do with living
quarters for the industrial workers at
the various plants.

Mr. SABATH. Correct. I thank the
gentleman for making that clear, Nev-
ertheless it was out of Government
money.

The Stevens Hotel was taken over
about a year ago; and only 3 months ago
they sold all of the furnishings, and
within a few weeks thereafter they an=
nounced they were going to abandon the
hotel. People interested urged the War
Department not to sell the furnishings,
because it would be impossible for any=
body to take back the building and ob«
tain new furnishings so that the hotel
could be reopened. Those furnishings
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could have been stored for only $3,000 a
month, which would have cost $9,000.
By selling the furniture and furnishings,
it will cost the Government over
$2,000,000 to refurnish.

Mr. Speaker, there are so many in-
stances of reckless expenditures and
reckless actions by key officials of the
War and the Navy Departments in con-
nection with the purchasing and con-
structing of buildings, that I feel they
should even at this late date be informed
that the House expects more judicious
and economical action from them. We
are obliged to appropriate billions of dol-
lars gathered by taxing the American
people. Yet the War Department ex-
pends the mohey so recklessly as to bor-
der on its being criminal.

The Department asked for $35,000,000
to construct the Pentagon Building here
in Washington, which amount we gave;
but before the building was half com-
pleted an additional $35,000.000 or even
a larger sum was needed. Unfortunate-
ly, the President is being charged with
the excessive expenditure, when, as a
matter of fact, we all know that it was

and is humanly impossible for him to

give these matters the time they require.
He in good faith appointed these out-
standing Republicans to these important
places and they in turn appointed other
substitute Republicans to carry on. The
Secretary, the Under Secretary, Assistant
Secretaries, and their subordinates, espe-
cially those who have been made officers
from civi] life and who have been placed
In positions beyond their capacities,
should be charged with and blamed for
the t_Irat:k.less expenditures that have been
made.

Mr, SUMNERS of Texas. Mr. Speaker,
will the genfleman yield?

Mr. SABATH. I yield. -

Mr. SUMNERS of Texas. Does not the
gentleman think the President ought to
know betier than to monkey with these
Republicans?

Mr. SABATH. I do not think he is
monkeying with them; I think they have
imposed on him.

Mr. SUMNERS of Texas.
pointed them.

Mr. SABATH. Yes; 1 said that he
appointed them, because he believed they
were the outstanding Republicans, who
would have the interests of the country
at heart, and upon whom he could rely
to aid him in his tremendous tasks. It
was rumored that the President even of-
fered a Cabinet position to a former Re-
publican candidate for President, whose
name I cannot recellect at this moment.

Mr. HOFFMAN. Does the gentleman
mean Mr. Landon?

Mr. SABATH. Yes; he is the gentle-
man whose name I momentarily could
not recall. Personally, I do not know
whether the President could at that time
or at any other fime have found more
outstanding Republicans than these two
gentlemen, but, unfortunately, as Re-
publicans they are not in accord with his
own views and known policies. They are
inclined to fullow the viewpoints of the
big interests, while it is the President’s
aim to aid the common people and pro-
tect the taxpayer. But I appreciate the

But he ap-

viewpoint of the gentleman from Texas,
His opinion is cherished by a vast ma-
jority of the President’s friends that
many Republicans have been appointed
by the President who are nof in accord
with his views,

We read only a few days ago that one
Mr. Chester Davis who was honored by
appointment to high position by the
President resigned because he could not
have his own way, which was not for the
best inferests of the country at large and
not in accord with the President’s poli-
cies. Yes; he appointed many other Re-
publicans, unfortunately, I will say, and
he and the country would be better off
had he appointed loyal and able Demo-
crats in their stead who would not have
played politics and tried to undermine
him.

Mr. HOFFMAN. Will the gentleman
vield?

Mr, SABATH. Yes; I yield to the gen-
tleman from Michigan,

Mr. HOFFMAN. The gentleman from
Illinois, and Chicago I assume, referred
to Secretary Enox and to Secretary
Stimson, who, he claims, have been
monkeying with the President. Does not
the gentleman think he should now get
rid of them?

Mr, SABATH. Many feel it would be
better for this administration if he did.

Mr. HOFFMAN. We agree with the
gentleman; at least, I agree with the
gentleman., When the gentleman goes
down there, will he speak to the Presi-
dent about that?

Mr. SABATH., Well, confidentially—
and this is off the record—I have several
times told the President I thought he had
made mistakes appointing so many Re-
publicans in high positions.

Mr. HOFFMAN, The gentleman ought
to help him rectify them,

Mr. SABATH. 1 wishI could—because
I remember how the Republicans that
President Wilson appointed, and the
industrial leaders he trusted, turned
against him, :

Mr. Speaker, the same tactics and the
same unfair methods are being prac-
ticed and used against President Roose-
velt, and his life is made almost unbear-
able by continuous sniping and scurril-
ous attacks, and especially by those whom
he had appointed and later was obliged
to dispense with; yes, even by those who
still are holding important positions u-
der him.

But, fortunately, due to the extraordi-
narily courageous and able manner in
which he has conducted the affairs of
this Nation, these tactics will not, I am
sure, have any efiect, because he knows
not only how to give it, but also how to
take it. The people are appreciative of
his great service and the able manner in
which he has been carrying on under
the most adverse and annoying condi-
tions. He is recognized, unquestionably,
not only in this country but the world
over, as the outstanding leader fighting
for the democratic institutions and
freedom and liberty and human treat-
ment for all,

Miss SUMNER of Illinois. Will the
gentleman yield?

Mr. SABATH. I yield to the gentle-
woman from Illinois.
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Miss SUMNER of Illinois. It dces
look to us innocent bystanders that the
Army, Navy, and the War Department
are the only agencies of the Government
that are really doing an outstanding job
in this war.

I cannot recommend the O. P. A. or
the rest of them,

Mr, SABATH. I realize that you, un-
fortunately, the same as other Republi-
cans, do not approve the work that has
been done by the O. P. A. or by any other
bureaus or departments. 1 wonder
whether there are any other bureaus or
departments outside of those you men-
tion whose activities you do approve or
give credit to for doing good work. I
know that after the history has been
written you will find that all those de-
partments headed by Democrats will be
shown as having performed real, effi-
cient, and honest service, in contrast to
those bureaus or departments headed by
Republicans; and, notwithstanding your
remarks, I will say that you and all oth-
ers properly informed will come to the
conclusion that both the Secretary of
War and the Secretary of the Navy could
have surrounded themselves with more
experienced and more able men to carry
on the imporfant activities and they
would not have allowed themselves to
be seduced by influential Republican
manipulating contractors and manufac-
turers and would not have permitted
them to take advantage of the Govern-
ment to the extent that they have.

Mr. Speaker, I feel that if the Secre-
tary of the Navy had reliable and de-
pendable men they never would have
advised him to sign the contract with the

tandard Oil Co. giving them the Elk
Hill oil reserves, and he would not have
been obliged to admit that a mistake had
been made and that the contract should
be canceled. I am informed that, not-
withstanding the ruling of the Depart-
ment of Justice that the contract was
illegal, it has not been canceled as yet
and that the Standard Oil Co. is there
still drilling wells.

The same recklessness applies fo the
War Department where Republicans
were appointed and relied upon to carry
on, who were undeserving of the trust
reposed in them.

Mr. HOFFMAN. Does not the gentle-
man think the President should have
been smart enough not to pick these
fellows and that he ought to get rid of
them by this time?

Mr. SABATH. He hoped to secure the
cooperation of all regardless of their
political affiliation.

Mr. HOFFMAN. Why did he not give
Mr. Hoover some consideration?

Mr SABATH. Hoover made such a
miserable failure when he was President,
for Heaven's sake, you would not ask the
President to put him in, would you?

Mr, HOFFMAN. He did not fail at
feeding the world in the last war?

Mr. SABATH. This because he had
guiding and binding instructions from
the great Democratic President, Wood-
row Wiison. But when Hoover was on
his own as President, surely you nor any-
one else will contend that he fed the
American people. Is your memory so
short that you do not remember the de-
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plorable conditions which existed while
he was President? You also must re-
member when thousands of ex-service
men came to Washington pleading for
food and aid, instead of giving them work
or bread it was his order to give them
lead.

Mr. FISH, Will the gentleman yield?

Mr. SABATH. I yield to the gentle-
man from New York,

Mr, FISH. I would like to ask the
chairman of the Rules Committee, who
is a spokesman for the New Deal and a
real authority, whether he thinks Col.
Frank Knox has made a good Secretary
of the Navy.

Mr. SABATH. Thanks for the compli-
ment. However, I am not a spokesman.
I only defend the administration when it
is maliciously accused, libeled, and de-
liberately smeared. As to the Secretary
of the Navy, I will say that I believe a
good Democrat would have surely taken
and displayed a more friendly interest in
the administration in general and would
have done better. I have nothing per-
scnal against Mr. Knox. Personally he
is an affable gentleman. But, unfor-
tunately, as I have stated, he has failed
‘because he has surrounded himself with
‘Republican assistants who did not
possess adequate capacity and ex-
perience.

Mr. BROWN of Ohio. Will the gentle-
man yield?

Mr. SABATH, 1 yield to the gentle-
man from Ohio,

Mr. BROWN of Ohio. I think the dis-
tinguished chairman of the Rules Com-
miftee will agree that, even though his
contentions may be correct that some
Republicans in the administration were
palmed off on the President, Mr. Roose-
velt did select Harry Hopkins and Sam
Rosenman for himself, He did not have
any help on them.

Mr, SABATH. Iam actually surprised
that the gentleman from Ohio, whom I
highly esteem, should try to place Mr.
Hopkins and Judge Rosenman in the
same category with the many inefficient
Republicans. He knows, or should know,
like others who are attempting to make
a political issue of the close friendship of
Mr. Hopkins and Judge Rosenman with
the President, that these two gentlemen
are the brainiest and most loyal Presi-
dential aides, and have rendered the
country and the President most yeoman
and valuable service. I defy anyone to
prove to the contrary. No one can
honestly say that Mr. Hopkins and Judge
Rosenman are not thoroughly patriotic
and able gentlemen.

Mr. BROWN of Ohio. Does the gen-
tleman think Colonel Knox has failed to
make good and that they have made
good? Will the gentleman give me an
answer to my question?

Mr. SABATH. Ihave answered a sim-
ilar question asked by the gentleman
from New York [Mr. Fisa] and the gen-
tleman from Michigan [Mr., HOFFMAN]
and other Republicans unfriendly to the
Secretary of the Navy, and therefore
there is no need to answer again, espe-
clally in view of the fact that I have
taken so much of the time of the House,
and I am now compelled to conclude.
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However, I will say to the gentleman from
Ohio that I will be in much better posi-
tion to answer after I shall have received
more complete reports on the Standard
Oil and other contracts entered into by
the various Navy bureaus under Secre-
tary Knox.

I have called attention fo these various
matters, not with the intention of re-
tarding the activities of the War and the
Navy Departments but with the hope of
stopping the reckless and extravagant
expenditures and in the interest of econ-
omy and efficiency.

Mr, Speaker, I reserve the remainder
of any time left, and now yield 30 min-
utes to the ranking minority member of
the Committee on Rules, the gentleman
from New York [Mr. Fisgl.

The SPEAKER, The gentleman from
Illinois has consumed 30 minutes.

Mr. FISH. Mr. Speaker, there is no
opposition to the rule as far as I have
heard. There is a contest on this bill as
to the amount of money involved. It
carries $300,000,000 for war housing.
The committee was divided as to the sum
of money that should be included. I
want to go on record at the outset by
saying that I shall support an amend-
ment to be offered by the gentleman from
Indiana [Mr. Witson] reducing the
amount from $300,000,000 to $200,000,000.

Mr. Speaker, although I have support-
ed all these war housing bills in the past,
I take this position because when those
who offered the bill appeared before the
Rules Committee they were unable to
give us or refused to give us the informa-
tion that we asked, both the chairman,
myself, and other members, as to where
this money would go, the amounts, the
projects, and so forth. We were told we
must go into executlive session, which we
did, then we proceeded to ask these ques-
tions and we got no answers. We did not
get this information even in executive
session. We spent some 2 hours in
executive session,'which was wasted time.

If those who are backing the legisla-
tion, particularly those representing the
housing agencies, refuse to give informa-
tion that Members of Congress and
members of the Rules Committee ask,
then I think we could well afford to slice
a certain amount off the bill. If they
can make out a case in the future they
could come back nmext year for more.

Mr. LANHAM. Will the gentleman
yield?

Mr. FISH, I yield to the gentleman
from Texas.

Mr. LANHAM. I would like to in-
quire of the gentleman what informa-
tion was requested of me that was not
given that I could appropriately have
given.

Mr. FISH. The information asked of
the gentleman was referred by him to the
head of the Housing Agency who did not
give the information either to the chair-
man of the Rules Committee who asked
him or to myself, all of this taking place
in executive session, which I do not think
we should go into any further. We did
ask the gentleman and the gentleman
referred the question to Mr, Blandford.

Mr,"LANHAM. May I say to the gen=-
tleman I brought before the Rules Com=
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mittee myself the confidential informa-
tion given by the Navy Department and
given by the War Department with refer=-
ence to this measure. Of course, the
hearings themselves show the allocations
by States, and for obvious reasons it
¢ would not be wise to state the particular
places where certain projects will be
built because that would simply increase
the expense to the Government.

Mr. FISH. The very purpose for
which the Committee on Rules went into
executive session, as the chairman
knows—and he is sitting right next to the
gentleman from Texas—was to get this
information as to projects and not by
States. We got no information whatever
in regard to these projects. If I am
wrong, I want to be corrected by the
chairman of the Commiftee on Rules,
and I yield to him.

Mr. SABATH. The gentleman from
New York is right that we did go into
executive session to obtain that informa-
tion, because we did not wish to em=-
barrass the War Department. At the
same time, we felt that we ought to have
that information as to where these tre-
‘mendous sums were going to be expended.
They were to be spent not on new projects
so much as on some of the old, already
built plants, many of which may never
be utilized.

Mr. LANHAM. In all fairness, will the
gentleman yield?

Mr. FISH, Certainly; I want to be
fair.

Mr. LANHAM. The information as to
the localities of the specific projects
would have to be given by the adminis=-
trative authorities. I call the gentle=
man’s attention to the fact that the Ad-
ministrator of the National Housing
Agency was present and rose to give that
very information, but then he was inter-
rupted and his testimony concluded in
order that the gentleman from Indiana
might be heard.

Mr. FISH. I cannot agree with the
gentleman on that at all, because I asked
that specific question at least three fimes,
and so did the chairman of the Commit-
tee on Rules, and we got no answer. He
had ample time to answer but he de-
clined to furnish the information.

Mr, SABATH. Mr. Speaker, will the
gentleman yield?

Mr, FISH. I yield to the gentleman
from Illinois.

Mr. SABATH. I have just now been
handed a report from the War Depart-
ment, which is marked “Confidential.”
It is a little late. I did not wish to delay
calling up the rule until that had reached
me. However, it is fortheoming now, and
the gentleman can glance at it when the
time comes.

Mr. FISH. Ithank the gentleman very
much.

Mr. WELCH. Mr. Speaker, will the
gentleman yield?

Mr. FISH. I yield to the gentleman
from California.

Mr. WELCH. Is the gentleman aware
of the fact that in certain sections of the
country men engaged in war production
work are living with their families in
shacks, tents, and camp wagons, amid
filth and squalor?
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. Mr, FISH. I am certainly aware of
that. That is why I am supporting the
bill to the extent of two-thirds of the
amount, or $200,000,000, so that they can
_ take care of these very conditions to

which the gentleman refers. They

ghould be given preferred treatment. -

Mr. WELCH. You cannot take care of
these conditions by cutting down the
amount asked for.

Mr, FISH. Yes; because a lot of this
money does not go to relieve the condi-
tions to which the gentleman refers. I
am as interested as is the gentleman in
teking care of the sore spots immedi-
ately, and it will be taken care of by the
first $200,000,000. Let them come back
and ask for more if they can show the
need for it.

Mr. WELCH. May I further state to
the gentlemen that it has been found
that as many as eight men engaged in
defense work were living in one small
room, sleeping in what are called hot
beds, some going out and others com-
ing in?

Mr. FISH. I realize that such condi-
tions do exist. We are trying to remedy
them, and they should be given preferred
treatment.

Mr. WELCH. Why cut the appropria-
tion provided for in the bill?

Mr. FISH. Why have appropriations
for other places when we do not need
them? We will take care of the condi-
tions to which the gentleman refers,
where 8 or 10 or 12 men are sleeping in
1 room. What I am insisting on is that
it is about time we began to discuss the
Army appropriations. There has been a
lot of waste, recklessness, and a lot of
expenditures which have not been war-
ranted from the beginning. Up to now
it has been almost a sacred matter; we
must not discuss the Army recommenda-
tions or appropriations. They have been
sacrosanct. But thank God the time has
come now when we can discuss them and
bring them out in the open the way the
Senate did yesterday, and denounce the
waste and the squandering of the tax-
payers' money. I propose to do it about
these very recommendations and to show
what the Army is doing with a new
TNT plant in the State of New York.

Mr. CASE. Mr, Speaker, will the gen-
tleman yield?

Mr. FiSH. I yield to the gentleman
from South Dakota.

Mr. CASE, 1 merely want the RECORD
to show that there has been a discussion
of Army appropriations, While we rec-
ognize that in the haste of the war effort
we cannot control everything, the Army
eppropriation bill that was reported this
time did make a cut of $387,000,000 be-
low the Budget request.

Mr. FISH. Is it the $71,000,000,000
bill to which the gentleman is referring?

< Mr.CASE. Yes, It was the first time
since Pearl Harbor that Budget esti-
mates on War Department requests have
been cut.

Mr. FISH. That is what I am refer-
ring to, and thank goodness we are be-
ginning to scrutinize them.

_I have here an article from the New

York Times of June 23 which reads as

follows:
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TNT WORKS TO STOP PRODUCTION JULY 31

Seven thousand five hundred-acre plant
in Niagara County, N. Y., to be closed for
lack of need of product.

Company operating United States-owned
concern alds replacement of 7%,500 war
workers.

This dispatch comes from a town
called Modeltown, N. ¥, and is dated
June 22.

The huge Lake Ontarlo Ordnance Works,
in operation 9 months, will stop production
of TNT July 31 because, its commanding
officer said today, of the lack of need for its
product.

The sprawling plant, covering about 7,500
fruit-rich acres in Niagara County, is Gov-
ernment-owned and operated.

Then it goes on to say that the plant
has its own water supply system, ade-
quate to meet the needs of a cily of
100,000. It has a power plant, railroad,
transportation system, telephone and
electrical distribution system, fire de-
partment, well-equipped hospitals, and
so forth. Here is a huge expenditure by
the War Department. The plant has
only been set up and operated for about
9 months, and it is going to quit on the
31st day of next month, after expendi-
tures of millions and millions of dollars.
Has not the Congress the right to ask
questions about legislation, to scrutinize
it before passing upon war appropria-
tions? Where are these housing proj-
ects to be erected? How is the money
going to be spent?

I remember protesting about the ho-
tels taken over by the Army and asking
for information. They took over 400
hotels, and within the last week they
released 206 of these hotels, yet we are
told we must not criticize recommenda-
tions made by the War Department.

Mr. CASE. Will the gentleman yield?

Mr, FISH. I yield.

Mr. CASE. Of course, we should
make these examinations. I am sure
the gentleman would not want to indi-
cate that this particular TNT plant
should keep on operating after there
was no need for its operation?

Mr, FISH. I am just exposing what
has been done. The Army chose the
plant and set it up. The Army took
7,500 acres of fruit trees, the best land
they could find, and set up this plant,
and now they are going to abandon it
after they have wasted all these mil-
lions of dollars. This is only one in-
stance. I believe the gentleman from
Indiana [Mr. WiLson] will show four or
five others. I am simply stating that it
is about time we criticized some of these
wartime expenditures. I am opposed to
this $300,000,000 because they did not
make out a cdse. They did not give us
the information we are entitled to. I
will vote to cut $100,000,000 from the bill
and if they need more, let them come in
and make their case,

Mr, STEFAN. Mr, Speaker, will the
gentleman yield?

Mr, FISH, I yield.

Mr, STEFAN. Right along that line
which the gentleman is discussing, I
have here a newspaper article quoting
the Under Secretary of War, Mr. Pat-
terson, saying that industry has failed
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by 5% percent to meet the production
needs of the Army ground forces. That
was in May. He said this failure of May
production is the most critical single
occurrence in the Army supply pro-
gram. Now, does not the gentleman feel
that perhaps this instance to which he
has referred is one particular item when
General Patterson says the Army needs
have fallen off 514 percent?

Mr. FISH. Well, it may be the fault
of the Army. Evidently they did fail.
Maybe it was Mr. Patterson himself who
failed, and is using that as an alibi to
place the blame on private industry. It
looks to me as if he has absolutely failed
in locating and building this now useless
TNT plant. It must be obvious that
the time has come for Members of Con-
gress to investigate these war expendi-
tures and stop the waste and extrava-
gance and often reckless recommenda=
tions of the War Department.

Mr. GIFFORD. Will the gentleman
yield?

Mr, FISH. I yield.

Mr. GIFFORD. In my district they
have cut one of these large plants 50
percent. I understand it is because of
a shortage of steel to make those prod-
ucts. Can you blame the War Depart-
ment for the shortage of steel?

Mr. FISH, You can blame them for
setting up a plant and not knowing in
advance what they were going to need.
They have priorifies on everything. The
gentleman should not try to alibi the
War Department. They have a priority
on all the steel and copper and every-
thing they need.

Mr. WRIGHT. Mr, Speaker, will the
gentleman yield?

Mr, FISH. I do not see how I can
yield further at this time.

Mr. Speaker, while I am discussing
this subject I would like to ask the chair=-
man of the Commitiee on Public Build-
ings and Grounds, one of the most dis-
tinguished and lovable Members of the
House, if he has any particular infor-
mation about the deferment of Mr. Leon
Eeyserling, who is in his thirties, around
34 years of age, counsel general for the
National Housing Agency, married, with-
out children; yet he has been given a
deferment. He is one of the 89,000.
There are 89,000 too many deferments
given to these Federal appointees and
officeholders, who are hiding away in
governmental fox holes on the govern=
mental pay roll. I am opposed par-
ticularly to these young men like Key-
serling, holding well-paid jobs, who
should set an example for the rest of
the Federal employees, when sons of

parents in your district and in mine,

sometimes two or three in a family, are
called into the service. Why should this
young man 34 years of age be declared
essential to carry on the National Hous-~
ing Agency? Perhaps the gentleman can
elucidate and inform the House on the
necessity for this deferment,

Mr. LANHAM, May I say to the gen-
tleman that I do not think that is any
more pertinent to the subject of whether
or not these workers in some sections
need some living quarters than many
of the other things that have crept into



1943

this debate, which have not come under
the jurisdiction of the Committee on
Public Buildings and Grounds and which
have nothing in the world to do with the
‘question at issue.

Mr. FISH. I am sure the gentleman
had nothing to do with holding Mr,
Keyserling in office, but I thought he
might furnish some information about
it, because a lot of these bright ycung
men are being declared as essential, and
I believe the higher up they are the more
they should feel it was their duty to
take the lead in serving their country
in the armed forces, and not in the well-
paid and safe Government dugouts in
Washington,

Mr. LANHAM. May I say to the gen-
tleman that inasmuch as the Rules Com-
mittee seems to be making of itself a
legislative committee and since he says
that the Committee on Public Buildings
and Grounds has not given proper con-
sideration to this matter, when there are
almost 300 pages of hearings in addition
to several days of confidential hearings,
it might be up to the gentleman’s com-
mittee to look into these deferment mat-
ters.. They do not pertain to the juris-
diction of the Committee on Public
Buildings and Grounds.

Mr. FISH. The Rules Committee
never made any such statement, nor
criticized the Committee on Public Build-
ings and Grounds. We asked for infor-
mation which they refused to give us.
We are nothing but the servants of the
House. We tried to get this information
and Mr. Blanchard refused to give it to
the chairman and myself. We were not
trying to legislate. We were not trying
to amend the bill. We have no right to
amend the bill except on the floor of the
House. We have a duty and right to get
information, which was denied us. It is
the first time that it has been denied to
the Rules Committee since I have been a
Member, by any bureaucrat or agency of
the Government. The information was

not presented even after we went into_

executive session.

Mr. Speaker, I yield 7 minutes to the
gentleman from Massachusetts [Mr.
HERTER].

Mr. HERTER. Mr. Speaker, I ask
unanimous consent to proceed out of
order and to revise and extend my re-
marks., <

The SPEAKER. Is there objection to
the request of the gentleman from Mas-
sachusetts?

There was no objection.
ADMINISTRATION POLICIES DESTROY LOW-
COST FOOD

Mr. HERTER. Mr, Speaker, we have
been told continually that the price con-

trols now being administered by the Gov-

ernment are for the benefit of the con-
sumer, particularly the consumer in the
large cities of this country. Let me take
just one example to prove the absurdity
of this contention.

PANCAKE FLOUR

The average housewife throughout the
length and breadth of this Nation uti-
lizes the equivalent of at least ten 20=-
ounce packages of pancake flour a year.
All she has to do is to mix this flour with
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milk or water or both and make her pan-
cakes. Everything, including sugar, soda,
and salt, is already in the mix. Pancake
flour is not rationed and pancakes repre=
sent a substantial portion of the diet in
many millions of families, particularly
those of hard manual laborers such as
coal miners and lumberjacks.

There were two kinds of pancake flour
generally sold throughout the United
States. The nationally advertised stand-
ard brands were sold in 20-ounce pack-
ages at retail somewhere between 12 and
15 cents per package. There were, in ad-
dition, the pancake flours on which the
buyer’s brand was placed, which were un-
advertised and which were sold almost
exclusively through the chain-store sys-
tems all over the country. The retail
price of this type ran from 5 to 7 cents
per 20-ounce package. Of the total con-
sumed, about 40 percent came from the
advertised brands and 60 percent from
the other brands. For the sake of this
illustration I am not trying to distin-
guish as between the ordinary pancake
flours, the buckwheat flours, or the soy-
bean flours, because the illustration
which I give applies equally to all three,
even though some price adjustments
would have to be made for each.

Ceilings were placed on pancake flouss.
These ceilings were supposed to repre-
sent prices as of March 1942, but because
of contracts made a year earlier, most of
these prices were based on May or Sep-
tember 1941 costs. Since ceilings were
placed on pancake flour, the cost to the
manufacturer of every ingredient has
gone up. This applies to the manufac-
turers of the standard brands as well as
to the manufacturers of the unadver-
tised brands. Using 6 cents as the aver-
age price at which a 20-ounce package of
unadvertised pancake flour was sold at
retail, the cost of the ingredients had in-
creased by slightly over 1 cent, to say
nothing of increased labor costs. The
industry asked for a 1-cent increase, in-
ﬁ;cating that it would be willing to ab-
sorb the additional labor costs and the
slight excess in cost of ingredients. The
0. P. A. officials were apparently sym-
pathetie, but have been themselves, be-
cause of orders from the higher-ups,
unable to grant the increase. What was
the result? Eighty percent of all the
manufacturers of unadvertised brands
have gone out of business. Fifty per-
cent of the volume of pancake flour
which used to be distributed is no longer
being distributed. Housewives wishing
to buy pancake flour today must pay 12
cents to 15 cents for the advertised
brands, and can only buy in limited
quantities. While the manufacturers of
the advertised brands are continuing to
supply their customers with Ilimited

quantities, even these manufacturers are .

seriously squeezed because of the ingre-
dient cost increases which have taken
place since November 1941. To make the
matter even worse, and this is the most
shameful aspect of the situation, twonew
companies have come into the market
manufacturing this type of pancake
flour, and because of the fact that they
had no previous history nor previous
ceilings to meet, are allowed to price
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their product at the maximum price be-
ing charged for any similar product as
of the time they began business. These
new companies are charging 19 cents to
24 cents per 20-ounce package, and some
housewives are forced to pay this price
if they want pancake flour., One of
these two companies bought up the ma-
chinery of a company which had been
forced out of business by the Adminis-
tration, and presumably the same will
happen in time for all the companies
which are being forced out.

Can any more absurd situation be
found? If the 1-cent increase in price
had been allowed on the 6-cent package,
housewives would still be able to buy at
7 cents a highly nutritious, unrationed:
food. Because of the failure to grant
this increase, they are required to pay
100 percent to 300 percent more for a
greatly curtailed quantity of the same
product.

Mr. CURTIS. Mr. Speaker, will the
gentleman yield? ;

Mr, HERTER. I yield to the gentle-
man from Nebraska.

Mr. CURTIS. I think the gentleman,
from Massachusetts has rendered a great
service in bringing this matter to the at-
tention of the Congress so well. What
he says is very true. There are two large
mills and perhaps more, in my own dis-
trict, which are closed now because they
could not get a slight raise. These new
companies are selling their product for
more, and it is a product of inferior
quality.

Mr. AUGUST H. ANDRESEN. Mr.
Speakér, will the gentleman yield?

Mr. HERTER. 1 yield to the gentle-
man from Minnesota.

Mr. AUGUST H. ANDRESEN. Do I
understand the gentleman from Massa-
chuseits to say that these companies
who have heretofore been selling pan-
cake flour at 6 cents a package had to
go out of business and that the Adminis-
tration is permitting other companies or
other concerns to go into business and
sell the same product at 24 cents a pack=-
age?

Mr. HERTER. The gentleman is cor-
rect.

Mr. McMURRAY. Mr, Speaker, will
the gentleman yield?

Mr. HERTER. I yield to the gentle=
man from Wisconsin. :

Mr. McMURRAY. I would like to ask
the gentleman if he has any information
that he can place in the Recorp along
with the extension of his remarks, which
would give us enlichtenment on how
come there is a spread of from 6 to 7
cents in the price between advertised
and unadvertised brands?

Mr. HERTER. I can answer the gen=
tleman’s question.

The spread is accounted for by the
fact that the advertised brands pay for
advertising, for greater distribution costs,
and usually for better packaging.

The SPEAKER. The time of the gen=
tleman has again expired.

Mr. FISH. 1 yield the gentleman 1%
additional minutes.

Mr. HOFFMAN. Mr. Speaker, will the
gentleman yield?
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Mr. HERTER. I yield to the gentle-
man from Michigan.

Mr. HOFFMAN. Will the gentleman
also be good enough to place in the Rec-
orD the names of the individuals who fi-
nanced or who have stock interests in
these new companies which took over
this manufacturing business?

Mr. HERTER. I will be glad to do
that.

Mr. JENKINS, Mr. Speaker, will the
gentleman yield?

Mr. HERTER. I yield to the gentle-
man from Ohio.

Mr. JENKINS, In further reference
to the auestion of the gentleman from
‘Wisconsin, is this not the fact that the

- difference between this price is purely
due to the advertised product and the
superior package, but the quality and
gquantity is exactly the same?

Mr. HERTER. Almost identically the
same.

The SPEAKER. The time of the gen-
tleman has again expired.

Mr. FISH, Mr. Speaker, I yield 5 min-
utes to the gentleman from Michigan
[Mr, JONKMAN].

FEDERAL UNION?

Mr. JONEMAN., Mr. Speaker, the
Fulbright resolution clarifies the way for
Congress in its responsibility as the di-
rect representative of the people for a
very important duty—that is, to sep-
arate such proposed machineries as are
feasible to accomplish a just and lasting
peace consistent with the general wel-
fare of the American people, from those
numerous plans which would prove
thoroughly unworkable and create
greater difficulties and catastrophes
than those we are seeking to avoid.

One of the latter which is receiving
considerable attention is the proposal of
Mr. Clarence K. Streit, known as Federal
Union. This proposal is to form a union
of such nations of the world as have
most nearly common objectives and
standards, or as it is put by him under
his latest plan, such nations as have
compelling ties.

Under this plan such nations as are
to form the Federal Union will cede cer-
tain of their powers just as the States of
the United States have ceded certain
powers to the Federal Government. Un-
der this plan, Mr. Streit proposes a
union government and citizenship, a
union defense force, a union customs-
free economy, a union money, and &
union postal and communications sys-
tem. Of course, this Federal Union
would have to have some power of tax-
ation and power to borrow money on the
faith and credit of the combined na-
tions.

In other words, Mr. Streit proposes a
world government in which the nations
thereof would stand in the same relation
to it as the States in our Union stand
with relation to the Federal Govern-
ment, with practically the same relative
powers and responsibilities. It would
also mean that once we were in that
world government we would have no
right of secession any more than the
States had in our Civil War.

It is the contention of the supporters
of Federal Union that it is patterned
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after the United States, and that because
the United States has prevented war be-
tween the States, this proposed Federal
Union, being analogous, would prevent
further wars between the nations, and
establish a just and lasting peace. One
of the first difficulties of the supporters
of Federal Union is that there is practi-
cally no analogy between the United
States and the proposed Federal Union.

In the first place the primary purpose
of the union of the Thirteen Colonies was
not to prevent war between those States,
as is the purpose of the Federal Union,

The preamble of the Constitution of
the United States reads:

We, the people of the United States, in
order to form a more perfect Union, establish
justice, insure domestic tranquillity, provide
for the common defense, promote the gen=
eral welfare, and secure the blessings of lib-
erty to ourselves and our posterity, do ordain
and establish this Constitution for the United
States of America.

If there was any such intention to
prevent war between the Thirteen States
in the minds of the constitutional
founders, it was only incidental, and it
would require considerable imagination
to find reference thereto unless it is in
the clause “to insure domestic tranquil-
Hty,” which, inasmuch as it follows the
clause “to establish justice,” undoubtedly
referred to the tranquillity of commu-
nities rather than with reference of
State to State.

In the second place there is no analogy
i.. that these Thirteen States of the Un-
ion first fought the war and aiter the war
had been won, they then began negotia-
tions for the forming of a union of the
Thirteen States. Federal Union pro-
poses to accomplish the union of world
governments- while we are fighting this
war. This in the nature of a shotgun
wedding, or a wedding by a justice of the
peace, to be later confirmed by a minister.
For Mr. Streit contends that this union
can be effected by the President and the
Congress without consulting and again§t
the will of the people. This formality of
submitting the plan to the people, he
says, can be observed later after the
provisional union has been effected. Our
Constitution of the United States was
adopted with careful deliberation and
after the Revolutionary War had been
fought to a successful conclusion, It is
doubtful if the Thirteen States of the
Union could have accomplished both of
these great chjectives of winning the war
and establishing a Federal Government
at one and the same time. This is
equally true of forming a Federal Union
while we are fighting this war.

In the third place, there is no analogy
because the Thirteen States were con-
tiguous and all situated in one small area
and had been living in one house, so to
speak, for 150 years. Such unions of
adjacent, contiguous, independent states
hsave not been unusual. They have been
for.ned not only as republics, like the
United States of America and the Swiss
Federation, but also, to take the worst
examples, in such autocracies, as Ger-
many and Italy. Federal Union, on the
other hand, is proposing such a federa-
tion of nations scattered all over the
world, and there is no precedent of suc-
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cess under those conditions. The only
example we have is the British Empire,
and there the proof is agzinst the suc-
cess of a union of such scattered, ia-
dependent units, for I think it will be
generally conceded that of the two, this
British Empire is disintegrating rather
than integrating and solidifying.

In the fourth place, there is no anal-
ogy because the formation of ou> Fed-
eral Government out of indeperdent
States was a process of slow evolution
and growth, extending over a period of
nearly 300 years. The first Thirteen
States had undergone a growth and in-
terdependence of nearly 150 years Le-
fore they formed the Union, and that
evolutionary process resulting in the
present 48 States took nearly another
150 years. In the p-oposed federal
union of nations, on the other hand,
the proponents thereof seek to accom-
plish this at one fell swoop and prac-
tically-overnight by revolutionary proc-
esses. The fact that the first was ac-
complished by an evolutionary process,
through a period of 300 years is no in-
dication that it can be done practically
overnight,

In the fifth place, there is no analogy
because the Thirteen Original States, as
well as those subsequently added, were
bound together by a common language,
while in Federal Union it is proposed to
unite peoples of various and different
languages.

In the sixth place, Federal Union is not
analogous to the United.States because
the proposed nations for the former are
rife with all the dynamics of war, while
in the latter these were practically non-
existent. In the United States there
were no differences in ideolocies except
on the slavery question which, while it
was recognized at the time of the fram-
ing of the Constitution, was not solved.
And this as we know provoked the blood-
iest and most destructive civil war in the
history of the world.

There was no excessive nationalism,
In fact the States had enjoyed inde-
pendence for so brief a time that it can
hardly be said that a spirit of nation-
alism had been generated in the inde-
pendent States.

There was no economic pressure to
speak of. Such bickering as there was
between the States over tariffs was nega-
tive and never approached what we to=
day understand as the economic pres=-
sure in nations.

There was, of course, no imperialism
or spirit of imperie‘ism.

As we know, not one of the States
was burdened with militarism. h

Even those war-breeding elements of
fear, hate, and revenge were so negligible
as to make the union feasible. In the
proposed Federal Union, or Federation of
Nations, on the other hand, all of these
dynamics of war have existed for cen-
turies; they have not been eradicated
and perhaps will find just as violent ex-
pression after this war as they ever
have,

The Thirteen Colonies had in the main
common objectives and common stand=
ards. The United States, with the ex-
ception of those leading up to the Civil
War at least, was free from the ideolo-



1943

gies, excessive nationalism, economic
pressures, imperialism, militarism, fear,
hate, and revenge, one or more of which
characterize practically all of the na-
tions with whom it is proposed to form a
federal union.,

Proponents of Federal Union and
similar ideologies have been obliged to
change their plans several times because
of the various insurmountable objections
and barriers found in every plan ad-
vanced up to the present time. Recently
in a discussion in the American Forum
of the Air, Mr, Streit stated that his first
plan was a federation of democracies;
that he had abandoned that plan for a
British-American union. When pressed
he admitted that he had also abandoned
that plan; that the present and last Fed-
eral Union plan contemplated a Federal
Union of the United States with those
nations with which we have “compelling
ties.” These he enumerated, although
not as an exhaustive list, as Canada, Aus-
tralia, New Zealand, Ireland, the United
Kingdom, the Union of South Africa,
Holland, Belgium, Norway, Sweden,
Switzerland, and France.

However, before the discussion ended
he had evolved a new plan. When asked
why he did not include Russia or China,
or hoth, this apparently presented a
hurdle which he could not overcome with
Federal Union. I understand Federal
Union, Inc., has about 75 chapters all over
the United States. About half of them
favor including Russia, while the other
half is against it. They also differ
widely on including China. So in the
forum discussion, to meet that obstacle,
Mr. Streit proposed the forming of two
organizations: First, Federal Union,
comprisine an integrated government as
above stated, and in addition to that the
United Nations, which would be open to
membership for all the nations of the
earth who wished to join.

In other words, that is to say, Federal
Union, consisting of the enlightened, pro-
gressive, and desirable, the chosen, elect,
and superior nations of the earth, would
constitute one nation. Then as such a
unit they would invite all the other na-
tions rejected as unfit, too backward, and
perhaps too dangerous for Federal Union
to join them as the United Nations for
what—just imagine—to attain a just and
lasting peace between the nations of the
world.

One is reminded of what I believe it
was Clemenceau is alleged to have said
when he was apprised of the Wilson
peace plan at Versailles. He retorted,
“That means we will eventually have to
give up our colonies.,” And when an-
other imperialistic representative said,
“Oh, no; I don’t think we'll have to go
that far,” he snorted, “Then, by God,
you don’t want peace, you want war.”

It is obvious to the most superficial
that the obstacles presenting themselves
from every angle spring from the fact
that there is no analogy between the
United States and the Federal Union ex-
cept the attempt to organize various in-
dependent units into one organism.
Right there the analogy ceases. For in-
stance, I believe that, according to Mr.
Streit's figures, the population of the
abave-named countries acceptable for
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Federal Union would be about 200,000,000
people, Just what would Federal Un-
ion do if the British Empire accorded
India, with its 350,000,000 people, Do-
minion status? How could this be pre-
vented in a democratic nation? And yet,
if Great Britain should do this, would
not the Indians by right of representa-
tion dominate and control the entire
Federal Union? In other words, the
people of the United States would be
governed by the Indionese. Nevertheless
this is something we would have to face.

As I said earlier, Mr. Streit changes
his plans involving the destiny of all
the people on the earth, and especially
the 130,000,000 Americans very rapidly.
I think it may safely be said that at the
present time his leading lieutenant is
Justice Owen J, Roberts, of the United
States Supreme Court. Now, in the
short space of 45 minutes in the Ameri-
can Forum of the Air Mr. Streit changed
his plans so quickly that his lieutenant,
the Justice, could not keep up with him.

While Mr. Streit stated that Russia
and China could not be admitted to the
inner circle of Federal Union, but would
have to be satisfied with membership in
the United Nations, Justice Roberts still
wanted to operate under the old plan,
for in that same forum discussion the
Justice said:

One objection that I hear often is that it
must be all or none, and that we cannot hope
that all nations will join in any such union.
On the contrary, I think it clear that those
nations who are willing to join should be
invited to join now, and that such as do
join should federate to make their united
power felt throughout the world.

Clearly, Mr. Streit left his lieutenant,
the Justice, out on a limb. His precari=
ous position is obvious. Mr, Streit’s pro-
posed union government would consist of
a congress composed of a senate and
house, and a 5-man executive board
instead of a president. Each nation will
be entitled to 1 representative for each
million inhabitants, and 2 senators
with one additional senator for each 25,-
000,000 population., Two members of
the board would be elected by the con-
gress, and the other 3 by direct pop-
ular vote of the people of member na=-
tions.

It requires practically no arithmetic to
state that under such representative gov-
ernment Russia, China, and India, with
their combined 1,000,000,000 of popula-
tion, would not only control the congress
but the executive board; and the people
of not only the United States, but the
rest of the world would be governed by
the Slavic and oriental nations. Mr,
Streit, as before stated, hesitates to go so
far, but the Justice in effect says “yes”
without batting an eyelash. He is driven
to this beeause no formula of representa-
tive government could be devised which
would avoid this result. Justice Roberts,
on the other hand, seemed to sharply dis-
agree with Mr, Streit’s contention that
the United States could join a federal
union through action by the President
and the Congress. Asked whether such
a step would have to be submitted to the
people under article V of the Federal
Constitution, the answer of Justice Rob-
erts in the forum was, “I said I thought
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it should be done.” It requires but little
imagination to foresee what devastating
effect the submission of such a question
to the people of the 48 States would have
on our unity in winning the war.

Justice Roberts is just as vague as is
Mr. Streit in many concepts of Federal
Union. To get away from the forum dis-
cussion, I weuld like to discuss for a mo-
ment a speech alleged to have been made
by Mr. Justice Roberts on May 1 last,
before the American Society of Interna-
tional Law. Justice Roberts did not seem
to be overanxious to discuss that speech
in the forum. In it he said:

It is said that nations are not ready to be
tied together in a complicated governmental
organization, wholly new and untried. I
answer that the important matter is not how
much, but how little authority should in the
Ifirst instance, be delegated to any such gov-
ernment. It would seem that a very simple
bill of rights—a power to ralse and support
armies, a commerce power analogous to that
exercised in the United States by Congress, a
power to create an international medium of
exchange, and a power to create a federal
postal system, would be essential, and that
little, if anything more, should initially be
attempted: perhaps not that much.

It might be asked: Does Justice Roberts
propose to build this stupendous world
government on a contradiction, on a par-
adox by saying, the weaker we can build
this organism the stronger it will be?

And when he says “perhaps not so
much,” which authorities or powers is he
doubtful about? Which would he elimi=
nate?

Or does he mean that it must be made
to look attractive and harmless, like a
trap, because after the trap has been
sprung he can do with the victim as he
chooses?

Under Mr. Streit’s proposal of a union
government and union citizenship, it is
true, of course, that all immigration laws
would be repealed, and citizens of any
nation would have free access, requiring
not even a health examination to pass
from the territory of one nation to an-

. other, just as in the United States we can

pass from one State to another freely. -

They have no answer to the question as
how to prevent millions upon millions
from the lower brackets in foreign coun-
tries from an influx into this country to
enjoy a more abundant life and the “four
freedoms” in preference to the hardships
of rehabilitating their own countries in
Europe. Nor can they answer how the
employment, commercial and farm econ=
omy of our country could stand the bur-
den of such an influx.

When, in the Forum of the Air this
question was asked of Mr, Streit, Justice
Roberts sprang to the rescue with the
following answer:

Congressman, I think that is not a ques-
tion to be decided in the fundamental con-
cept of union at all. That is a matter that
can be settled and left for settlement later.
It is a matter that can be left to each gov=-
ernment at this time.

Well, I think that the American people
will want that and a host of similar ques-
tions answered beforehand, not after the
trap has been sprung.

Talke for instance the matter of “a cus-
toms-free economy” free trade between

-
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the nations of the earth just as now ex-
ists between the States of our Union.
To establish this by revolution, over-
night, would flood our markets with in-
dustrial and agricultural products from
the cheap labor of sister nations. Re-
gardless of how desirous we may be of
gradually eliminating trade barriers as
the standard of living of other nations
approaches our own, to permit flooding
of our markets as proposed would en-
gulf and smother our own standard of
living in a moment.

Other equally dire and disastrous con-
sequences would flow from such meas-
ures as transferring the power to coin
money and regulate the value thereof,
the power fo lay and collect taxes, the
power to borrow money on the faith and
credit of the United States, the power to
declare war, and so forth, all of which the
people have entrusted to Congress ex-
clusively under constitutional safe-
guards, to another and foreign sovereign
power.

We have only to examine the Keynes-
Morgenthau proposed international ex-
change or bank plan to know who would
furnish the gold or whatever medium of
exchange the system would use as a base
for Federal Union money. Under the
Keynes-Morgenthau bank plan the
United States, as a creditor nation, would
furnish the cash while the other nations
could put in I. O, U.'s, and the bor-
rowers, having 756 votes to our 25, could
not only compel us to loan, but use these
loans for “hoondoggling™” or any purpose
they see fit, and compel us to continue
and increase the loans until we were
broke. How do we know that a federal-
union monetary system would be any
better?

Of course, the proponents of federal
union have not immediately included the
power to tax and the power to borrow
money. It would be difficult, however, to
explain how a federal union of world
states could be operated on a shoestring
any more than the United States can do
S0 even in peacetimes.

In short, such a proposal as federal

union would not only present such dis-
sension, discord, and strife as would seri-
ously divide, hamstring, and frustrate
our united efforts to win the war, but it
would saddle on a new and untried po-
litical organism a program so stupendous
that it is bound to bog down and is fore-
doomed to failure; and not only that,
but if the American Nation should be-
come a member of federal union, she
would be putting herself in the position
of a woman who marries a man because
she cannot reform him in any other way.
But after the marriage she would find
herself in a predicament more critical
and calamitous than ever, and one from
which she could not extricate herself ex-
cept with isolation and humiliation,
Congress, after a decade of abdication,
is again resuming its rightful function
as the organism through which the
people of the United States speak and
govern their domestic as well as their
foreign affairs. I believe that the Ful-
bright resolution will enjoy the universal
approval of the American people, It is
a step and medium by which the people
can express themselves through the Con-
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gress on a safe and sane foreign policy
for the attainment of a just and lasting
peace between the nations of the earth,
if such a thing is humanly possible.

Mr. FISH. Mr. Speaker, I yield the
balance of the time on this side to the
gentleman from South Dakofa [Mr.
Casgl.

The SPEAKER. The gentleman from
South Dakota is recognized for 1%
minutes.

Mr. CASE. Mr, Speaker, the gentle-
man from New York called attention to
the closing of some explosive plants. I
think the record should show that the
subcommittee on War Department ap-
propriations went into that question in
their recent hearings,

The reason certain explosive plants
are being closed are three: First, because
the speed of production has exceeded
original estimates; second, because the
developments of the war have decreased
the need for certain types of explosives—
we had more in north Africa than we
had to use, but thank God we had more
rather than running short—and third,
because a new, more powerful explosive
is being developed and so we are turning
to that and reducing the production of
the old type. At this point I wish to
read a few of the sentences which were
left in the printed hearings out of the
extended discussion we had on this sub-
ject. I quote:

Colonel HorsTETTER. The principal items in
there are for the expansion of explosive plants
which we need becausc a new explosive has
been developed, which Is more powerful than
anything we have had in the past. * * *
We have been under considerable pressure
from the Air Corps to bring about increased
production of this product. That explosive is
considered much more powerful than TNT,
and they find that if they can use this pow-
erful explosive they can accomplish the same
results by using a smaller number of planes.

The SPEAKER. The time of the gen-
tleman from South Dakota has expired;
all time has expired.

Mr. SABATH. Mr. Speaker, I move
the previous question.

The previous question was ordered.

The resolution was agreed to and a
motion to reconsider was laid on the
table., .

The SPEAKER. The Chair desires
to state to the gentleman from Texas
that he has agreed to recognize the
gentleman from Alabama to call up a
conference report.

CONTINUING COMMODITY CREDIT
CORPORATION

Mr. STEAGALL. Mr. Speaker, I call
up the conference report on the bill
(H. R. 2869) to continue Commodity
Credit Corporation as an agency of the
United States, increase its borrowing
power, revise the basis of the annual
appraisal of its assets, and for other
PUrposes.

CALL OF THE HOUSE

Mr. DITTER. Mr. Speaker, I make a
point of order that a quorum is not
present.

The SPEAKER. Evidently no quorum
is present.

Mr. RAMSPECK. Mr. Speaker, I move
a call of the House,
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A call of the House was ordered.

The Clerk called the roll; and the fol-
lowing Members failed to answer to their
names;

[Roll No. 117]
Allen, 11, Green Morrison, La.
Baldwin, Md. Hall, Morrison, N. C.
Baldwin, N. ¥, Edwin Arthur Nichols
Barden 11, O'Hara
Bell Leonard W. O'Leary
Boren Héhert O'Toole
Bradley, Mich. Holifleld Phillips
Buckley Izac Plumley
Byrne Jennings Rivers
Capozzoll Johnson, Russell
Cochran Luther A. Basscer
Culkin Johnson, Scanlon
Dawson Ward Sheppard
Dingell Kilburn Sheridan
Eaton King Bomers, N. Y.
Fay LeFevre Tolan
Fernandez Lesinski Towe
Fitzpatrick Luce Treadway
Ford Magnuson Van Zandt
Fulmer Mansfield, Tex. Vinson. Ga.
Furlong Merritt Vorys, Ohlo
Gallagher Monroney Wheat

The SPEAKER. On this roll call 363
Members have answered to their names,
a8 gquorum is present.

On motion of Mr. RaMspreck, further
proceedings, under the rule, were dis-
pensed with.

CONTINUING COMMODITY CREDIT COR-
PORATION AS AN AGENCY OF THE
UNITED STATES

Mr. STEAGALL. Mr. Speaker, I ask
unanimous consent that the statement of
the managers on the part of the House
be read in lieu of the full report.

The SPEAKER. Is there objection to
the request-of the gentleman from Ala-
bama [Mr. STEAGALL]?

There was no objection.

The Clerk read the statement of the
managers on the part of the House.

The conference report and statement
are as follows:

CONFERENCE REPORT

The committee of conference on the dis-
agreeing votes of the two Houses on the
amendment of the Senate to the bill (H. R.
2869) to continue Commodity Credit Corpora-
tion as an agency of the United States, in-
crease Its borrowing power, revise the basis
of the annual appraisal of its assets, and for
other purposes, having met, after full and
free conference, have agreed to recommend
and do recommend to their respective Houses
as follows:

That the House recede from its disagree-
ment to the amendment of the Senate and
agree to the same with an amendment as
follows:

In lieu of the matter proposed to be Inserted
by the Benate amendment insert the follow-
ing: “That section 1 of the act approved
March 8, 1938 (52 Stat. 107), as amended, is
hereby amended by deleting from the first
sentence thereof the term ‘3lst of March’
where that term first appears therein and
substituting in lieu thereof the term ‘30th
of June,’ and by deleting from the second
sentence thereof ‘on the basis of the cost,
including not more than 1 year of carrying
charges, of such assets to the Corporation, or
the average market prices of such assets for
a period of 12 months ending with March 31
of each year, whichever is less,’ and inserting
_in lieu thereof ‘on the basis of the cost, or
Insofar as practicable, the average market
price of such assets during the last month of
the fiscal year covered by the appraisal,
whichever is the lower.! Only one ap-
praisal of the assets and liabilities of the

Commodity Credit Corporation shall be made
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during the calendar year 1943 which shall be
on the basls established by this amendment.,

“SBec.2. Section 4 of the Act approved
March 8, 1938 (52 Stat. 108), as amended, is
hereby amended by deleting the term ‘$2,650,-
000,000 and inserting in lieu thereof the
term ‘$3,400,000,000".

“Sec. 3. Bection T-of the Act approved Jan-
uary 31, 1935 (49 Stat. 4), as amended, is
hereby amended by changing the designation
thereof to section 7 (a) and by deleting from
the first sentence thereof the term ‘June 30,
1943’ and by inserting in lieu thereof ‘June
80, 1945°; and is further hereby amended by
striking out the period at the end of the sec-
tion and Inserting In lieu thereof a comina
and the following: ‘without regard to provi-
glons of any other existing law relating to
public funds: Provided, however, That the
Corporation shall at all times maintain com-~
plete and accurate books of account and
shall determine the procedure to be followed
in the transaction of the corporate business.

“!(b) The financial transactions of the
Corporation beginning with the perlod from
July 1, 1943, shall be audited by the General
Accounting Office in accordance with the
principles applicable to commercial corporate
transactions and under such rules and regu-
lations as may be prescribed by the Comp-
troller General of the United States: Provided,
That the Corporation shall continue to have
the authority to make final and conclusive
settlement and adjustment of any claims by
or against the Corporation or the accounts of
its fiscal officers: Provided jfurther, That a
report of such audit shall be made to the
Congress, together with such recommenda-
tions as the Comptreller General may deem
advisable, and that each such report shall
cover a period of one fiscal year and shall
not be made until the Corporation and the
Becretary of Agriculture shall have had a rea-
Bonable opportunity, not to exceed ninety
days, to examine the report, point out errors
therein, explain or answer the same, and file
8 statement which shall be submitted by the
Comptroller General with his report: Pro-
vided further, That a copy of each such re-
port shall be furnished the Becretary of the
Treasury and that the findings contained
therein shall be considered by the Secretary
in appraising the assets and liabilities and
determining the net worth of the Corporation
under sections 1 and 2 of the Act of March 8,
1938 (52 Stat. 107),.as amended: Provided,
however, That nothing in this section shall
be construed as modifying legislation author-
izing the use of funds of the Corporation for
administrative expenses and requiring ac-
countability therefor.

“‘(e) The expenses of the audit as provided
in this section may be paid up to and includ-
ing June 30, 1945, from moneys advanced
therefor by the Corporation, or from any ap-
propriation or appropriations for the General
Accounting Office, and appropriations so used
shall be reimbursed promptly by the Corpo-
ration as billed by the Comptroller General;
Provided, That any such advances or reim-
bursements shall be considered as nonad-
ministrative expenses of the Corporation. For
the purpose of such audit the representatives
of the General Accounting Office shall have
access to all papers, books, files, accounts,
financial records, warehouses, and all other
things, property and places belonging to or
under the control of or used or employed by
the Corporation and shall be afforded full
facilities for verifying transactions with and
balances in depositaries and with fiscal
agents: Provided further, That the certified
finaneial reports and schedules of the fiscal
agents of the Corporation based on commer-
cial audits in the usual course of business
may be accepted by the General Accounting
Office in its audit of the financial transactions
of the Corporation as final and not subject
to further audit verification.

“‘(d) Any examination of the corporate
records shall be made at the place or places
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where such records are normally kept in the
transaction of the corporate business, and the
Corporation shall retain custody of contracts,
vouchers, schedules, or other financial or
accounting documents, either original or
duplicate, relating to its nonadministrative
transactions.’

“S8ec. 4. The Federal Reserve banks are
bhereby authorized to act as depositaries,
custodians, and fiscal agents for the Com-
modity Credit Corporation.

“Sec. 5. Subsection 22 (g) of the Federal
Reserve Act, as amended (12 U, B. C. 375a),
is hereby amended by adding at the end
thereof the followlng: ‘This subsection shall
not apply to loans which the Commodity
Credit Corporation has agreed to take over
or purchase’, =

“Sec. 6, (a) No maximum price shall be
established or maintained for any agricul-
tural commodity, including milk and live-
stock and the products thereof, or for any
commodity processed or manufactured in
whole or substantial part from any agri-
cultural commodity, below a price which will
reflect to the producers thereof, a price below
the support price therefor as heretofore or
hereafter announced by the Secretary of Agri-
culture or the War Food Administrator, nor
a price below the higher of the maximum
prices provided in section 3 of Public Law
Numbered 729, approved October 2, 1042,

*(b) No subsidy or other payments, other
than those which have acerued prior to Au-
gust 1, 1943, shall be made either directly or
indirectly by the Government or any agency
thereof, including any Government-owned or
controlled corporation, to a producer, proc-
essor, manufacturer, or any other person en=
aged in the production, marketing, distri-
bution, or handling of any commodity re=
ferred to in subsection (a) either (1) for any
reduction or roll-back of maximum prices or
support prices so established, maintained or
announced as may have been or may here-
after be ordered, or (2) as a substitute for
or in lieu of increasing maximum prices or
support prices already or hereafter estab-
lished, maintained or announced, or (3) to
maintain any maximum price already or
hereafter established, from any funds here-
tofore or hereafter appropriated to, borrowed
under congressional authorization by, or in
the custody or control of any governmental
agency, including any Government-owned or
controlled corporation, unless the Congress
shall have specifically authorized the use of
such funds for such purpose, except that the
foregoing prohibition shall not apply until

-the end of the current crop season -to any

such commeodity, other than milk and live-
stock and the products thereof, with respect
to which the Government or any agency
thereof was committed to the payment of
such subsidies or other payments on June 15,
1943, or to Government-owned wheat sold
for feeding purposes If sold at not less than
the parity price of corn, or to prevent such
adjustments in the maximum or support
prices on competitive domestic vegetable oils
and fats and oil seed as may be required to
bring about or to maintain the necessary
relationship in the prices of such products
that is required to assure adequate produc-
tion for the war effort.

“(e) Nothing contained in this section
shall be construed to prevent the payment
of all or any part of the purchase price or
adjusted purchase price heretofore or here-
after paid or to be paid for such commodi-
ties sold to any governmental agency for
governmental use.

“(d) The definition of the term ‘person’
in section 802 (h) of the Emergency Price
Control Act of 1942 shall apply to the term
‘person’ as used in this section.

“Sec. 7. The first sentence of section 2 (e)
of the Emergency Price Control Act of 1942
is hereby amended by inserting before the
period at the end thereof a colon and the
following: ‘Provided jfurther, That the au-

- 6857

thority conferred by this section with

to the buying, selling, e and use of
commodities, and the authority conferred on
the Secretary of Agriculture by section 4 of
the Act of July 1, 1941 (55 Stat. 498) as
amended, ghall, in the case of any commodity
used for'food purposes, be exercised only with
the approval of the War Food Administrator
created by Executive Order No. 9322, as
amended, and only in such manner and upon
such terms and conditions as he determines
to be necessary to obtain the maximum
necessary production of food to assure an
adequate supply of food for the armed forces,
for the essential civilian needs, and for car-
rying out the purposes of the Act of March
11, 1941, Such authority to buy commodi-
ties used for food purposes shall include the
power to buy them for the purpose of selling
at a loss, but any such purchase for sale abt
a loss (1) shall be made only from the
farmer at a price not less than the higher of
the maximum prices provided in section 3 of
Public Law 729, approved October 2, 1942, and
not less than the support price therefor as
announced by the Secretary of Agriculture or
the War Food Administrator, or (2) shall be
made in the open n arket at a price which
will reflect such price (referred to in clause
(1)) to the farmer; and no such purchase
for sale at a loss shall be made for the pur-
pose of reducing or rolling back any maxi-
mum price established under the provisions
of the Emergency Price Control Act of 1942,
as amended: Frovided further, That the War
Food Administrator shall not approve pur=
chases for the purpose.of selling at a loss,
except those required to carry out any pro=
gram (other than a roll back program) an=
nounced prior to July 1, 1943; and such ap=
provals shall not involve losses in a total
amount in excess of $150,000,000. The gov=
ernment agency or corporation making such
purchases shall dispose of the commodities
purchased as soon as feaslble through the
regular recognized channels and functions of
trade and distribution used in free and in-
dependent enterprise; but no such com-
modity shall be sold or disposed of by any
governmental agency or corporation (1) at a
price below the price limitations imposed by
sections 3 (a) and 3 (¢) of this Act or sec-
tion 3 of Public Law 720 approved October
2, 1942, or (2) contrary to the provisions of
the last sentence of this subsection or the
provisions of section 2 (f) of this Act. No
governmental agency or corporation shall
buy any such commodity for the purpose of
selling it at a loss except pursuant to the au-
thority contained in this section.

“Sgc. 8. Full reimbursement shall be made
to the Commodity Credit Corporation for
services performed, losses sustained, operat-
ing costs incurred, or commodities purchased
or delivered to or on behalf of the Lend-Lease
Administration, the Army or Navy, the Board
of Economic Warfare, the Reconstruction Fi-
nance Corporation, or any other Government
agency, from the appropriate funds of these
agencies.”

And the Senate agree to the same,

HENRY B. STEAGALL,

BRENT SPENCE,

PaurL Brown,

WRIGHT PATMAN,

Jesst P. WoLcorT,

CHARLES L. GIFFORD,

F. L. CRAWFORD,
Managers on the part of the House,

JoHN H. BANKHEAD,

GEORGE L. RADCLIFFE,

RoBERT A. TAFT,

Huca A. BUTLER,
Managers on the part of the Senate,

STATEMENT

The managers on the part of the House
at the conference on the disagreeing votes
of the two Houses on the amendment of
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the Senate to the bill (H. R. 2869) to con=-
tinue Commodity Credit Corporation as an
sgency of the United States, increase its
borrowing power, revise the basis of the
annual appraisal of its assets, and for other
purposes submit the following statement in
explanation of the effect of the action agreed
upon by the conferees and recommended in
the accompanying conference report:

The first section of the matter recom-
mended by the committee of conference is
the same as the first section of the Senate
amendment. It was the same in substance
as the provision of the House bill,

Section 2 would increase the amount of
obligations which the Commodity Credit Cor-
poration is authorized to have outstanding
at any one time by $750,000,000. The bill
as it passed the House would have authorized
an increase of $500,000,000 and the Senate
amendment would have authorized an in-
crease of $1,000,000,000.

Bectlon 3 is the same as section 3 of
the Senate amendment. It contains the
provisions of section 3 of the bill as it passed
the House and in addition requires the
Commodity Credit Corporation to maintain
complete and accurate books of account and
provides for the audit of its financial trans-
actions by the General Accounting Office in
accordance with the principles applicable to
commercial corporate transactions.

Sections 4 and 5 are the same as sections
4 and b5 of the bill ag it passed the House.

Section 6, except for rearrangement and
clarification of language, corresponds to sec-
tion 6 of the bill as it passed the House and
to the Aiken amendment which was included
as sectlon 5 of the Senate amendment,

Seetion T i1s a rhodification of the O'Ma-
honey amendment which was included as sec-
tion 6 of the Senate amendment and applies
only t0 commodities used for food purposes.
It validates programs of buylng, selling, stor-
age, and use of commodities under section 2
{(e) of the Emergency Price Control Act of
1542 and programs for support prices under
section 4 of the Act of July 1, 1941, if the
program was announced prior to July 1, 1943,
but does not validate any roll-back program,
Bection 2 (e) of the Emergency Price Control
Act of 1942 is amended to provide that the
War Food Administrator must approve such
programs (other than roll-back programs)
and places a limitation on losses of §150,-
0600,000.

Section B8 is the same as section 8 of the
bill as it passed the House.

Heney B. STEAGALL,

BRENT SPENCE,

PauL BrROWN,

WRIGHT PATMAN,

Jesse P. WorcorTT,

CHARLES L. GIFFORD,

F. L. CRAWFORD,
Managers on the part of the House.

Mr. STEAGALL. Mr. Speaker, I yield
half of the time to the gentleman from
Michigan [Mr. Worcortl.

Mr, Speaker, this is the conference re-
port on the Commodity Credit Corpora-
tion bill. Members are familiar with the
measure as it passed the House so I shall
only undertake to deal with the pro-
visions of the bill as they have been
changed by the conference committee.
A new provision in the conference report
would establish a system of accounting
to be conducted by the General Account-
ing Office. It is a rather long provision,
but there was no objection on the part
of any of the conferees either from the
House or Senate, and it was worked out
in conjunction with officials of the Com-
modity Credit Corporation and is accept-
able to them. I assume there will be no
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objection to that part of the bill, al-
though it was not in the House bill.
The material changes in the bill, or at
least two provisions of the bill in which
the Members are mainly interested, are
the so-called subsidy provision of the
bill, and the provision incorporated by
the conferees which amends the buying
and selling provisions of section 2 of the
original Price Control Act. The subsidy
provisions of the Senate bill and the

House bill were in substantial agree-

ment. The conferees adopted portions
of the language from both bills, not for
substantial reasons, but for clarity and
for betfer expression and without sub-
stantial change. It is provided that no
maximum price shall be established or
maintained for any agricultural com-
modity, including milk and livestock and
the products thereof, or for any com-
modity processed or manufactured in
whole or substantial part from any agri-
cultural commodity, below a price which
will refizct to the producers thereof, a
price below the support price therefor as
heretofore or hereafter announced by the
Secretary of Agriculture or the War
Food Administrator, nor a price below
the higher of the maximum prices pro-
vided in section 3 of Public Law No. 729,
approved October 2, 1942.

A provision embodied in the confer-
ence report would prevent subsidy and
other payments except those that have
accrued prior to August 1, 1943, either for
any reduction or roll-back of maximum
prices or support prices so established,
maintained, or announced as may have
been or may hereafter be ordered. This
means that no maximum or support
price can be reduced or rolled back and
the difference made up as a subsidy or
other payment, nor can such payment be
made in lieu of increasing maximum
prices or support prices already or here-
after established, maintained, or an-
nounced. This means that when an in-
crease in maximum prices is to be put
into effect it must be’ done directly and
not on a resort to subsidies; nor can a
subsidy be used to cover any portion of
any maximum price already or hereafter
established from any funds heretofore or
hereafter appropriated.

This language is in effect the same as
the language employed in the House bill.

Mr. POAGE. Will the gentleman
yield?

Mr., STEAGALL. I yield to the gen-
tleman from Texas.

Mr. POAGE. 1 understood the gen-
tleman to say that this prevented rol-
backs that were not in effect up until
August 1, 1943. Why did you pick Au-
gust 1?

Mr, STEAGALL, It permits the ful-
fillment of obligations that accrue down
to August 1. "

The purpose is to validate contractual
relationships, regardless of the technical
situation, and insure carrying out in
good faith any obligations that have
been entered into in good faith. I think
we should give the same consideration to
any moral obligation that would be ex-
pected in case of legal obligations,

Mr. POAGE. I am perfectly willing
that you shall carry out the contracts,
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but do we understand that they can
make new commitments between now
and August 1 that will be binding?

Mr., STEAGALL. It applies only to
those that accrue.

Mr. POAGE. If applies only to those
that are now in existence, where the ob-
ligation has already been created and
must be fulfilled between now and
August 1?

Mr. STEAGALL. It is undertaking to
validate any obligations or commitments
that accrue down to that time.

Mr. POAGE, That is not today, that
is a month from tomorrow. Does that
mean that during the next month com-
mitments can be made and they will be
fulfilled?

Mr. STEAGALL, The limit June 15,
1943, applies to commitments.

Mr. POAGE. That is what I wanted
to know.

Mr. McCORMACK. Mr. Speaker, will
the gentleman yield?

Mr. STEAGALL. Iyield to the gentle-
man from Massachusetts.

Mr. McCORMACEK. As I understand,
under the conference report roll-backs
are barred.

Mr. STEAGALL. As I have indicated
and will further indicate as I proceed,
that is true, but not entirely.

Mr. McCORMACEK. For all practical
purposes does not the conference report
bring about the elimination of roll-backs
and subsidies except to the extent of
$150,000,000?

Mr. STEAGALL. No, the genfleman
is in error. The $150,000,000 mentioned
in the bill has reference to an entirely
different matter, the purchase and sale
of commeodities. This provision does not
apply to subsidy payments which have
accrued prior to the 1st day of August.
It does not apply to subsidy or other
payments until the end of the current
crop season, other than milk and live-
stock and the products thereof, if the
Government was committed to the pay=-
ment of the subsidies or other payments
on June 15, 1943. It does not apply
to Government-owned wheat sold for
feed, if sold at the parity price of corn.
It does not prevent adjustments in the
maximum and support prices of competi-
tive domestic vegetable oils and fats and
o0il seed required to bring about and
meaintain the necessary relationship in
the price of such products necessary to
secure necessary production for the war
effort.

There is one further provision in the
Senate bill that was incorporated in the
conference report and not in the House
bill to which I should like to call atten-
tion. If you will refer to subparagraph
(c) under section 6 on page 3 of the
conference report you will find this
language:

Nothing contained In this section shall be
construed to prevent the payment of all or
any part of the purchase price or adjusted
purchase price heretofcre or hereafter pald
or to be paid for such commeodities sold to
any governmental agency for governmental
use.

Mr. HOPE. Mr,
gentleman yield?

Speaker, will the
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Mr. STEAGALL, 1 yield to the gentle-
man from Kansas.

Mr. HOPE. Referring specifically to
the so-called rell-back on butter and
meat products, does this authorize the
payment of any subsidy on either meat
or butter after August 1? g

Mr, STEAGALL. That is terminated
as I have indicated.

Mr. HOPE. Does it permit obligating
the Federal Government for any pay-
ments in the way of subsidies on meat
and butter after June 15?

Mr, STEAGALL, August 1is the time
in which that authority would expire,.

Mr. HOPE. What I want to get at is,
between today and the 1st of August
can any agency of the Federal Govern-
ment obligate itself to pay subsidies on
meat or butter?

Mr. STEAGALL, That is not the in-
tent, unless it accrues prior to August 1.

Mr. LYNCH. Mr. Speaker, will the
gentleman yield?

Mr. STEAGALL, 1Iyield to the gentle-
man from New York.

Mr. LYNCH. Is it not a fact that
under this conference report roll-backs
and subsidies for processed meat and for
everything else the people in the cities
require for food are eliminated?

Mr, STEAGALL. As far as roll-backs
and subsidies are concerned, that is true,
within the limits of the provisions I have
indicated.

Mr. LYNCH. So that no provision at
all is made for the great mass of people
living in the cities so that they might
have a reduced cost of living through
this Commodity Credit Corporation hill?

Mr. STEAGALL. I think the gentle-
man understands my answer to that.

Mr. AUGUST H. ANDRESEN. Mr.
Speaker, will the gentleman yield?

Mr. STEAGALL. I yield to the gen-
tleman from Minnesota.

Mr, AUGUST H. ANDRESEN. May
I call the gentleman’s attention to sub-
paragraph (¢) which he has just read.
Does that mean that when any concern
such as a processor sells commodities to
the Government there may be an adjust-
ment of price in order to comply with the
formula laid down in section 3 of the act
of 1942?

Mr. STEAGALL. I do not know that

I quite catch the gentleman’s question.
°  Mr. AUGUST H. ANDRESEN. When
the Government buys, say for the Army
or the Navy or Lend-Lease, meat, for
instance.

Mr, STEAGALL. Purchases for Gov-
ernment agencies for governmental use
are excepted from this provision.

Mr. AUGUST H. ANDRESEN. It
would then permit claims to be filed with
the O. P. A. or the proper agency for
some commodity that had been sold at a
loss?

Mr. STEAGALL. I do not know just
what situation you have in mind.

Mr, WRIGHT., Mr. Speaker, will the
gentleman yield?

Mr. STEAGALL. T yield to the gen-
tleman from Pennsylvania,

Mr. WRIGHT. Perhaps it is my fault,
but it strikes me that there is confusion
and a contradiction within section 6 be-
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tween the various subsections of that sec-
tion. Insubsection (a) we have the broad
language that no maximum price—and
“maximum price,” I take it, means ceil-
ing price—shall be established for any
agricultural commodity or anything proc-
essed therefrom below the support price
to the producer. To my mind, that is a
flat prohibition of all subsidies and all
roll-backs. Then we get to subsection
(b), where the policy against subsidies
and roll-backs is announced, but with
certain qualifications, with a permission
to take care of the present Government
commitments.

As I say, perhaps it is my lack of un-
derstanding, but I think when you read
them together the two subsections do
not mean anything. I wish the chair-
man would be kind enough to explain
that to me and possibly to some other
Members of the House who might ex-
perience a similar difficulty.

Mr. STEAGALL. I do not think there
is any contradiction there. It simply
says they cannot fix maximum prices
below support prices.

Mr. WRIGHT. When you say you
cannot fix a maximum price, that
means that you cannot sell to the ulti-
mate consumer at a price less than the
price you pay the producer. In other
words, that is a direct prohibition
against subsidies or roll-backs and it is
an all-inclusive provision., There are
no qualifications, although there is an
attempt to qualify in the later sub-
section,

Mr. STEAGALL. I do not think there
is any question about the interpretation
to be put on the language. The gentle-
man has indicated what the purpose of
the legislation is. That is what we in-
tend to do, within the limits of the ex-
ceptions.

Mr. CELLER. Will the gentleman
yield?

Mr. STEAGALL. I yield.

Mr. CELLER. Do I understand that
the compromise involved in this confer-
ence report would sanction the Com-
modity Credit Corporation making in-
centive payments or subsidies already
under way to increase production of
articles like tomatoes, corn, beans,
hemp, sugar, vegetable oils, and fats;
that there is appropriated therefor $150,-
000,000. Am I correct in that assertion?

Mr. STEAGALL. The gentleman is
talking now about a provision in the
conference report which was not dealt
with by the House bill, as I indicated
at the outset of my remarks. If will
be remembered that in the original price-
control bill there was a provision per-
mitting subsidies and the purchase and
sale of commodities where the adminis-
trator finds that maximum production
of necessary products was not being had.
The purpose of that is to secure and
maintain adequate production for the
war effort. That was in the original

price-control bill. It should be said in.

this connection that that authority was
limited to the purpose of obtaining nec-
essary war production and, not to under-
take to enter into discussions that are
controversial, the fact is that nobody
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connected with the passage of that bill
dreamed that it understood its purpose
was to control inflation, or it was to
obtain necessary production for war,
and except as to that phase of the
economy affected by increased produc-
tion, the cost of living did not enter into
the calculation,

Now, in this bill the Senate adopted
what was known as the O'Mahoney
amendment. The conferees amended
that amendment so as to spell out again
the authority contained in section 2 (e)
of the original Price Control Act as it
applies to food, and only as it applies to
food.

Mr. CELLER. So that you still have
incentive payments fo increase produc-
tion as to food; is that correct?

Mr. STEAGALL, Oh, yes.

Mr. CELLER. And what is the amount
that is provided for that purpose?

Mr. STEAGALL, There is not any ap-
propriation and there is not any limit
as to the money that can be spent.
The only limitation in the bill, the only
fund mentioned is a limit upon the
losses that may be sustained in connee-
tion with carrying out the food program.
It does not deal with section 2, the buy-
and-sell provision, except as it relates
to the production of food, and it pro-
vides that it shall be under the control
of the Food Administrator.

Mr. BLAND. Mr. Speaker, will the
gentleman yield?

Mr, STEAGALL, I yield.

Mr. BLAND. I just wanted to ask the
gentleman one question. Does this re-
late to the noncompensatory cargo war-
risk insurance or reduced freight rates
for agencies such as the War Shipping
Administration?

Mr, STEAGALL. I am not sure that
it does.

Mr. BLAND. Mr. Speaker, I ask unan-
imous consent to revise and extend my re-
marks and to include therein a letter ad-
dressed by the War Shipping Administra-
tion to the chairman of this committee,
the gentleman from Alabama [Mr.
SteEAGALL]. This letter was identical
with the letter addressed to the chair-
man of the Committee on Banking and
Currency in the Senate. The letter was
written by Admiral Land, War Shipping
Administrator,

The SPEAKER pro tempore (Mr. SMITH
of Virginia). Is there objection?

There was no objection.

The letter follows:

Hon. RoBerT F. WAGNER,
Chairman, Banking and Currency
Commitiee, United States Senate,

Dear SENATOR WAGNER: The bill (H. R,
2869 )- to continue the Commodity Credit Cor-
poration as an agency of the United States as
it passed the House, contained section 6 pre~
scribing certain prohibitions and limitations
on payment of subsidies by the Government
or any agency thereof with respect to agri-
cultural commodities.

The bill as amended in the Senate contains
in sections 5 and 6 amendments of compa=
rable purpose.

Inasmuch as the activities ¢f the War Ship-
ping Administration were referred to In the
course of consideration of the measure, and
inasmuch as there may be some confusion and
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misunderstanding as to the application, or
intended application, of the amendments in
question to the activities of this agency in
respect of providing war risk marine insur-
ance at noncompensatory rates and in fixing
freight charges for transportation of certain
commodities lower than might otherwise be
fixed on a commercial basis, it is deemed de-~
sirable to call the history of these matters
to the direct attention of the conferees on
the Senate amendments to the House bill,

The activities of the War Shipping Admin-
istration in furthering the maintenance of
price control and in helping to bear part of
the war cost of transportation have been ex-
plained on various occasions to the Congress
and its committees. These activities may be
summarized by stating that this agency In
respect of marine insurance and ocean freight
rates does not, in certain cases, charge suf-
ficiently high rates to absorb aill the war cost
involved.

On July 20, 1942, the Honorable 8. O.
Brawp, Chairman of the Committee on the
Merchant Marine and Fisheries of the House
of Representatives, included in his remarks
(ConcrEsSSIONAL RECORD, p. 6398 and ff.) the
memorandum and correspondence relating to
reduction of ocean freight rates on certaln
coal and petroleum products, reduction of
war-risk insurance rates on coal and petro-
leum products, and lifting the war surcharges
otherwise applicable to ocean - freight rates
between the mainland and the Territories and
Ppossessions.

The Congress had considered the problem
of, and authorizsd, governmental assumption
of wartime increases in transportation costs
arlsing from marine war-risk insurance dur-
ing the consideration of legis!atfon which be-
came Public Law 523, SBeventy-seventh Con-
gress, approved April 11, 1942,

The policies and activities of the War Ship-
ping Administrator with respect to these mat-
ters were set forth In House Report No.
2572, Beventy-seventh Congress, on the bill
H. R. 7424, and again in House Report No,
107 on the bill H. R, 133. This portion of
the report reads as follows:

“The Administrator also performs very
important functions in the conduct of the
economic phases of our war effort, especlally
in connection with the battle against in-
flation. Frelght rates established by the
Administrator for ocean transportation and
the insurance rates charged in connection
with the insurance of vessels and cargoes
have a direct bearing upon the cost of goods
imported to the United States and exported
to our allies or friendly governments. Under
Public Law 523, Seventy-seventh Congress,
the Administration has authority to adjust
its insurance rates in order to meet the eco-
nomiec, strategic, or military considerations
of our war effort. Under its general op-
erating authority, the Administrator may
adjust his freight rates to conform to the
same requirements. Under these powers,
the Administrator has made insurance avail-
able at honcompensatory rates so as not to
interfere with the price ceilings established
by the agencles entrusted with the develop-
ment of economic policy and so as to assist
in the maintenance of satisfactory economic
and political relations with our allies or
friendly neutrals. Noncompensatory freight
rates have also been provided where required
by our economic or military needs, As a
consequence, shippers or consignees of
ocean-going cargo are not required to as-
sume the full extraordinary cost of trans-
portation resulting from the war effort.
This cost, which largely represents war-
risk-insurance expenditures, extra cost of
voyage delays resulting from convoy and
black-out operations, the cost of crew
bonuses and many other factors, In reality
constitutes part of the cost of conducting
the war and should properly be borne, at
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least to a large degree, by the taxpayers as
& whole rather than by any group of ship-
pers or consignees.”

Most recently, during the hearings of the
House Appropriations Committee on the na-
tional war agencles appropriation bill, 1944
(H. R. 2968), there was a full discussion con-
cerning the noncompensatory cargo war-risk
insurance and the reduced freight rates for
the transportation of petroleum products and
coal. (See hearings, pt. I, pp. 604, 640-643.)

It is our understanding from the text of
the provisions in question and the debate
in Congress, that these provislons are not
designed and do not affect the policles and
activities of this agency above discussed.
There is, as was pointed out in the hearings
of the national war agencies appropriation
bill (p. 643), no actual payment of funds
to anybody under these provisions. The rev-
enues of this agency may be less than they
might otherwise have been, but no payments
are made from the appropriations of this
agency in respect of the sald activlties.

However, inasmuch as the lowered rates
fixed by this agency do apply to some agri-
cultural commeodities, particularly exports of
food to Territorles and possessions, if the
conferees are of the opinion that the pro-
visions in question apply to prohibit such
lowered or noncompensatory rates by this
agency or other agencies in respect of trans-
portation or insurance, it is suggested that
in connection with any language which may
be adopted by the conferees, there be in-
cluded & provision to the effect that nothing
therein shall be construed to prohibit the
payment of, or the absorption by, the Gov-
ernment or any of its agencies of the in-
creased costs of transportation, including
insurance, due to the war.

Sincerely yours,
E. 8. Lanp, Adminisirator.

Mr. STEAGALL. I do not think I
have made this situation quite clear.
We found that the Commodity Credit
Corporation was making large purchases
for the lend-lease program. Tt devel-
oped that there was no contractual un-
derstanding between the Commodity
Credit Corporation and the lend-lease
organization with respect to losses or ex-
pense of administration on the part of
the Commodity Credit Corporation. So
that it means that the Commodity Credit
Corporation was keeping open shop for
the purpose of supplying such commodi-
ties and goods as might be required for
the lend-lease program, with any losses
that might accrue to fall upon the Com-
modity Credit Corporation. We did not
think that was sound practice, and so
the bill as amended provided that the
Corporation should be reimbursed all
money expended and all losses if any and
services performed. The provision is
broader than I indicated to the gentle-
man from Virginia. If is section 8:

Full reimbursement shall be made to the
Commodity Credit Corporation for services
performed, losses sustained, operating costs
incurred, or commodities purchased or de-
livered to or on behalf of the Lend-Lease
Administration, the Army or the Navy, the
Board of Economic Warfare, the Reconstrue-
tion Finance Corporation, or any other Gov-

ernment agency, from the appropriate funds
of these agencles.

The language of the provision is clear
as the gentleman will see.

Mr. McGRANERY. Mr, Speaker, will
the gentleman yield?

Mr. STEAGALL. I yield.

¢
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Mr. McGRANERY. The chairman
read from page 3, section 6 (a) of the
conference report:

No maximum price shall be established or
maintained for any agricultural commodity,
including milk and livestock and the prod-

ucts thereof, or for any other commodity,
ete,

Would the effect of this be to wipe out
the Office of Price Administration inso-
far as it regulates maximum prices?

Mr, STEAGALL., Not in the least. It
simply adds a provision .which would re-
quire observance of the support price of
commodities announcéd by the Depart-
ment of Agriculture. If that were not
provided, we would be in the unthinkable
position of having one Government
agency support one kind of a price, or
nullifying a price established by another
agency of the Government. The provi-
sion would not create the situation sug-
gested.

Mr. McGRANERY. The effect, if the
chairman of the committee will permit,
would be that the Office of Price Admin-
istration must of necessity follow the
recommendation as to the price of these
products furnished by the Department of
Agriculture,

Mr. CELLER. The War Food Admin-
istration.

Mr. McGRANERY. The War Food
Administration. ;

Mr. STEAGALL, That is correct.

In reference to support prices an-
nounced by the Secretary of Agriculture
or the War Food Administrator.

Mr, PACE, Will the gentleman yield?

Mr. STEAGALL. Iyield tothe gentle~
man from Georgia.

Mr. PACE. Does the gentleman in-
tend to leave the impression upon the
House that the War Food Administrator
will have veto power over all prices of
food commodities? I think that is the
impression that is left with the gentle-
man from Pennsylvania who has just
interrogated the chairman.

Mr. STEAGALL. - No, I do not think
that is correct,

Mr. PACE. Is not he acting in an ad-
visory capacity rather than in the ca-
pacity of complete authority and if there
is conflict then the decision must be
made by Judge Vinson, who occupies
that position?

Mr, STEAGALL. That is correct.

Mr. PACE. May I ask a further ques-
tion? Will the Commodity Credit Cor-
poration be permitted to carry on its
normal operations regarding the support
price program?

Mr. STEAGALL. Oh, yes.

Mr. PACE. It will not be crippled in
that regard?

Mr. STEAGALL. Oh, no. That is
made very clear.

Mr, SABATH. Mr. Speaker, will the
gentleman yield?

Mr. STEAGALL. I yield to the gen-
tleman from Illinois. ;

Mr. SABATH. Is it not a fact that
section 6 makes it clear that you cannot
under the provisions of section 6 place a
ceiling on any commodity or livestock?
This would, of course, affect over 20,000,-
000 people who have not received any
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increase in their wages; this will bring
about an increase in the cost of living
that these people cannot stand, and I
feel it would result in a great injustice.

We must take into consideration those
people, the consumers of thesNation, and
not only the few you are trying to pro-
tect by this program. I think it is an
outrageous provision to say that no ceil-
ings should be placed on any livestock or
any commodity—that is, any agricul-
tural commodity—and I feel it should be
defeated.

Mr. STEAGALL, Of course, the gen-
tleman is entirely in error in that both
as to the language and the purpose of
the bill. No such thing is undertaken,
and no such thing is accomplished.

Mr. LYNCH, Mr. Speaker, will the
gentleman yield?

Mr. STEAGALL. I yield to the gen-
tleman from New York.

Mr. LYNCH. As I understand, the
$150,000,000 is authorized to be appro-
priated for roll-backs that have been
already contracted for prior to July.

Mr, STEAGALL. The gentleman is
entirely in error. .

Mr. LYNCH. What is the $150,000,000
for?

Mr. STEAGALL., The $150,000,000 is
the limitation of losses that may be in-
curred in connection with the food pro-
gram authorized.

Mr. PACE. Mr. Speaker, will the gen-
tleman yield for two questions?

Mr. STEAGALL. Mr. Speaker, how
much time have I consumed?

The SPEAKER pro tempore. The
gentleman from Alabama has consumed
2915 minutes. k-

Mr. PACE. Mr, Speaker, will the gen-
tleman yield for a question?

Mr. STEAGALL. Mr, Speaker, I ask
unanimous consent that I may proceed
for 1 minute.

The SPEAKER pro tempore. The time
of the gentleman from Alabama has ex-
pired, and the remaining time is under
the control of the gentleman from Mich-
igan [Mr, WorcorTl.

Mr. WOLCOTT. Mr. Speaker, I yleld
the gentleman 1 minute.

Mr. PACE. Mr. Speaker, will the gen-
tleman yield?

Mr. STEAGALL, I yield to the gentle-
man from Georgia.

Mr. PACE. The House has heretofore
prohibited incentive payments. Section
6 of this bill will prohibit subsidy pay-
ments. Section 7 will prohibit support
prices. How does the gentleman from
Alabama ealculate that we are going to
feed this Nation next year?

Mr. STEAGALL, Of course, I do not
agree with the gentleman’s construction
in regard to support prices. We even re-
quire the Price Administrator to support
prices announced by the Secretary of
Agriculture.

Mr. PACE. Well, certainly there is no
question about the House voting this
week to absolutely prohibit incentive
payments. Certainly there is no doubf
about section 6 of this bill prohibiting
subsidy payments to anyone—iarmers,
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processors, or anyone else, Then section
7 of this bill reads as follows:

Sec. 7. The first sentence of section 2 (e)
of the Emergency Price Control Act of 1942
is hereby amended by inserting before the
period at the end thereof a colon and the fol-
lowing: “Provided further, That the author-
ity conferred by this section with respect to
the buying, selling, storage, and use of com-
modities, and the authority conferred on the
Becretary of Agriculture by section 4 of the
act of July 1, 1941 (55 Stat. 498) , as amended,
shall, in the case of any commodity used
for food purposes, be exercised only with the
approval of the War Food Administrator cre-
ated by Executive Order No. 9322, as amended,
and only in such manner and upon such
terms and conditions as he determines to be
necessary to obtain the maximum necessary
production of food to assure an adequate
supply of feod for the armed forces, for the
essential civilian needs, and for carrying out
the purposes of the act of March 117 1941.
Such authority to buy commodities used for
food purposes shall include the power to buy
them for the purpose of selling at a loss, but
any such purchase for gale at a loss (1) shall
be made only trom the farmer at a price not
less than the higher of the maximum prices
provided in section 3 of Public Law 729, ap-
proved October 2, 1942, and not less than the
support price therefor as announced by the
Becretary of Agriculture or the War Food Ad-
ministrator, or (2) shall be made in the open
market at a price which will reflect such
price (referred to In clause (1)) to the
farmer; and no such purchase for sale at a
loss shall be made for the purpose of reduc-
ing or rolling back any maximum price estab-
lished under the provisions of the Emergency
Price Control Act of 1942, as amended: Pro-
vided further, That the War Food Adminis-
trator shall not approve purchases for the
purpose of selling at a loss, except those re-
quired to carry out any program (other than
& roll-back program) announced prior to July
1, 1943; and such approvals ghall not involve
losses in a total amount in excess of $150,~
000,000, The Government agency or corpo-
ration making such purchases shall dispose
of the commodities purchased as soon as
feasible through the regular recognized chan-
nels and functions of trade and distribution
used in free and Independent enterprise; but
no such commodity shall be sold or disposed
of by any governmental agency or corpora-
tion (1) at a price below the price limita-
tlons imposed by sections 3 (a) and 8 (c)
of this act or section 3 of Public Law 729, ap-
proved October 2, 1942, or (2) contrary to
the provisions of the last sentence of this
subsection or the provisions of section 2 (f)
of this act. No governmental agency or cor-
poration shall buy any such commodity for
the purpose of selling it at a loss except pur-
suant to the authority contained in this
section.”

Section 4 of the act of July 1, 1941, is
what we commonly refer to as the Steagall
amendment, and is certainly a most valu-
able provision of law, both for the Nation
and the farmers. Under this section 4
the Commodity Credit Corporation is au-
thorized to support certain prices to pro-
ducers in order to secure increased pro-
duction. This support can be either by
loans or by purchase and sale programs,
In many cases loans will not do the job
and such purchase and sale programs are
required. Naturally these often involve
some losses.

This section T provides that these sup-
port-price programs which have been an-
nounced up to this date may be carried
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out with the total cost limited to $150,-
000,000, but it appears, as I construe it,
that this section expressly prohibits any
such purchase and sale programs involv-
ing any loss for the 1944 crop. I think
that would be a terrible mistake, to pro-
hibit these programs in the future, and
I do not believe the Congress really wants
to do so.

Under my construction of the provi-
sions of this bill I am unable to vote for
this conference report. I just do not
understand how we can tie the hands
of the Food Administrator, not only limit
his funds but prohibit him from con-
ducting any of the programs so neces-
sary to secure the food we must have
to feed our citizens, our armed forces,
and a good many of our brothers in arms,
and still expect him to do a good job.

The SPEAKER pro tempore. The time
of the gentleman from Alabama has
expired.

Mr. WOLCOTT, Mr. Speaker, I yield
myself 15 minutes, I think you will find
by reading the conference report, that
there is preserved in the language of the
bill all of the prohibitions against the
payment of subsidies for the purpose of
reducing maximum prices and for rolling
back prices.

We recognized that certain of these
subsidy payments have accrued. To cub
the date on which these accruals might
have been paid off at the enactment of
the hill, it was pointed out, might work
some hardships, so we have given the
agencies of the Government 30 days in
which to liquidate and pay the subsidies
which have accrued,

Following the enactment of the bill
there can be no further commitments.
So what it virtually means is that, should
the President sign the hill tomorrow, or
tonight, they have until August 1 to
pay the subsidies which have accrued
from the date on which the subsidy was
announced up to the date of thc enact-
ment of the bill. But assuming that the
President does not sign the bill for an-
other week or 10 days, we still have a
limitation in here that they cannot con-
tinue the program which has already
been announced beyond August 1.

We provide also—and this is material,
because many questions have been asked
in respect to it—that any program that
has been announced for canning vege-
tables, frozen vegetables, agricultural
products preServed in brine, and any pro-
gram that was announced before June 15
may continue throughout this crop year.
That was necessary because some of the
canners have agreed to take the crops
at a certain price, and also necessary be-
cause the Commodity Credit Corporation
has agreed to subsidize the increase in
wages which was recently given to work-
ers in canning factories; but beyond this
crop year they can pay no subsidies for
such purpose,

We have provided in section 7 of the
act, which is a modification of the so-
called O’'Mahoney amendment, a limita-
tion on section 2 (e) of the Price Control
Act; and let us understand very definitely
that section T applies solely to subsidies
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or other payments made under the provi-
sions of section 2 (e) of the Price Control
Act. Subsidies can be made under sec-
tion 2 (e) of the Price Control Act by
the Price Administrator when he deter-
mines that the maximum necessary pro-
duction of any commodity is not being
obtained; in other words, he is author-
ized at the present time to pay subsidies
to obtain the maximum amount of pro-
duction of any commodity. We limit
that authority in section 7 by stating that
when it is found necessary to subsidize
food products the program, if he is to do
it, must have been laid out before tonight
at 12 o'clock, and even then it is limited
to $150,000,000.

Let me say in respect to the question
asked by the gentleman from Georgia of
the chairman that this does not in any
manner affect any support price pro-
gram because there are no support price
programs under 2 (e) of the Price Con-
trol Act and if he will refer to section 6
of the act on page 3 of the conference re-
port he will ﬂn'q this language:

Sec. 6. (a) No maximum price shall be es-
tablished or maintained for any agricultural
commodity, including milk and livestock and
the products thereof, or for any commodity
processed or manufactured in whole or sub-
stantial part from any agricultural commod=
ity, below a price which will reflect to the
producers thereof, a'price below the support
price therefor as heretofore or hereafter an-
nounced by the Secretary of Agriculture or
the War Food Administrator, nor a price
below the higher of the maximum prices pro-
vided In section 3 of Public Law 729, ap-
proved October 2, 1942,

It is true that with the adoption of
section T the Price Administrator or the
War Food Administrator could not de-
velop and announce and effectively put
into execution a plan to subsidize sup-
port prices under the Price Control Act,
They would be forced to increase the
prices to absorb the differences. Apply-
ing that to a specific case, the support
price of butter is 46 cents; the parity
price of butter is 41 cents. We have spe-
cifically provided in this bill that no
maximum price shall be set below the
support price, which is 46 cents, and we
prevent the rolling back of the price of
butter from 46 cents, the support price,
to 41 cents, the parity price, It is pro-
vided that that shall be taken care of by
increasing the price so the producers will
get their support price not by way of
subsidy or roll-backs or ouf®of the Treas-
ury of the United States but by an in-
crease in prices.

Mr. PACE. Mr. Speaker, will the gen-
tleman yield?

Mr., WOLCOTT. I yield.

Mr. PACE. I wish I could follow the
construction of the gentleman, but he
will notice at the bottom of page 3 that
the limitation of support prices is not
confined to section 2 (e) but goes further
and states: .

And the suthority conferred on the Secre-
tary under section 4 of the act of July 1,

1941—

. Which is the Steagall amendment
under which the Commodity Credit Cor-

poration is now operating about 30 sup-

port price programs; and, therefore, for
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1944 those programs not having been an-
nounced on July 1 of 1943, they will all
be prohibited.

Mr, WOLCOTT, . They are supporting
them by buying and selling.

Mr. PACE., By buying or selling. It
will absolutely annihilate the program
under the support price theory.

Mr, WOLCOTT. If is not my under-
standing that the section will interfere
with any support price programs because
instead of supporting those prices by a
subsidy they will support them by in-
creasing the price to the consumer,

Mr. SABATH and Mr. HOPE rose.

Mr. WOLCOTT. Mr, Speaker, I yield
first to the gentleman from Kansas.

Mr. HOPE. I wanted to ask the gen-
tleman whether this amendment would
affect any program similar to those which
are in effect now with the exception of
the roll-backs on butter and meat.

Mr. WOLCOTT. I do notknow of any
programs that are in effect at the present
time which are not roll-back programs.
The only programs which I know which
have been announced which might have
been announced under section 2 (e) are
the butter program and the meat pro-
gram. These are roll-back programs.
The coffee program has not gotten to the
point where it has been announced, and
because we prohibit the payment of roll-
backs this section would not apply; un-
less, therefore, & program is announced
under 2 (e) previous to 12 o’clock tonight
this does not apply anyway.

Mr. HOPE. Under this provision it
would be possible next year, would it, for
the Secretary of Agriculture to announce
price support programs and for the Com-
modity Credit Corporation to carry them
out as it has carried out suck programs
during this current year? .

Mr. WOLCOTT. Yes; and then the
only prohibition would be that they could
not subsidize those support prices. They
would have to increase the maximum
price under section 6 (a) to offset it, in
other words, if the existing price of but-
ter was 46 cents and a new support price
of 48 cents was announced they could
not subsidize the other 2 cents—they
would have to increase the price of but-
ter 2 cents to absorb it,

Mr. HOPE. One further question on
that point, if the gentleman will permit:
That does not apply, however, to sub-
sidies on fats and oils, as I understand.

Mr. WOLCOTT. It does not apply to
competitive domestic vegetables, fats
and oil seeds.

Mr, HOPE. The programs such as we
have now will be carried on as they are
now? ]

Mr. WOLCOTT. The gentleman is
correct.

Mr. AUGUST H. ANDRESEN., Will
the gentleman yield?

Mr. WOLCOTT. I yield to the gentle-
man from Minnesota.

Mr. AUGUST H. ANDRESEN. Will
the gentleman explain the meaning of
paragraph (¢) of section 6 on page 3?

Mr. WOLCOTT. That is to protect
the packers in certain actions or claims
which they have pending. I interpreted
the language of the amendment which I
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introduced here on the floor of the House
to include that, because I considered that
these claims would have acerued and that
if the subsidies had accrued then they
would have a cause of action against the
Government for them. In the Aiken
amendment this language was in here,
It was more specific. It is in there spe-
cifically for the purpose of profecting
any claim which anyone may have
against the Government growing out of
the accrual of subsidies. That was put
in there designedly and specificaily for
that purpose.

Mr. AUGUST H. ANDRESEN. In the
adjustment of prices or sold below the
support price?

Mr, WOLCOTT. That is right.

Mr. WRIGHT. Will the gentleman
yield?

Mr. WOLCOTT. I yield to the gentle-
man from Pennsylvania.

Mr. WRIGHT. Does not the gentle-
man think there is & contradiction be-
tween subsection (a) and subsection (b)
of section 6, inasmuch as subsection (a)
is a sweeping prohibition against any
subsidies, and subsection (b) is a prohi-
bition against subsidies but also has a
qualification? I cannot read the lan-
guage of the two subsections together
and make up my mind what the law is.

Mr. WOLCOTT. Subsection (a) has to
do with maximum prices, and subsection
(b) has to do with subsidies.

Mr. WRIGHT. Subsidies are the way
you regulate your maximum prices?

Mr. WOLCOTT. No.

Mr., WRIGHT. If you are going to
have a maximum price which is less than
your supporting price, it is done by
subsidy?

Mr. WOLCOTT. If you take the lan-
guage of the House amendment, you will
have subsection (a) following the prohi-
bition against subsidies. The only dif-
ference is we have split them up and
called them (a) and (b) and (c). In-
stead of making one long sentence, we
state there is no subsidy to be paid, then
we say that the maximum price shall not
be below these standards to absorb the
differential which will be reflected in the
subsidies.

Mr. WRIGHT. All of these incentive
payments and subsidies are going to be
transferred to the consuming public un-
der this plan?

Mr. WOLCOTT. Let us make our-
selves clear. I will not answer “Yes” or
“No” without saying that we have not
disturbed in this bill any of the subsidy or
incentive-payment programs which are
authorized for the purpose of increasing
production.

Mr. COOLEY. Will the gentleman
yield?

Mr. WOLCOTT. I yield to the gentle-
man from North Carolina.

Mr. COOLEY. I would like to have the
gentleman explain to the House how
the supporting programs of the future
will be operated.

Mr. WOLCOTT. By increase in prices,

Mr. COOLEY. By increase in prices.
So the chairman’s answer to my question
a moment ago regarding the effect of the
normal operations of the Commedity
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Credit Corporation in the future being
the same as in the past was not entirely
correct, as I understand the gentleman.

Mr, WOLCOTT. Of course, a support-
ing price may be below or above parity.
I can understand where, if the support-
ing price is below parity, then, in order
to encourage maximum production, they
might be authorized to subsidize perhaps
up to parity. If it is above that, they
will have to increase the price.

Mr. COOLEY. Does this act permit
that to be done?

Mr, WOLCOTT. Yes.

The SPEAKER pro tempore.
time of the gentleman has expired.

Mr. WOLCOTT. Mr. Speaker, I yield
myself 2 additional minutes.

Mr. Speaker, this bill authorizes a
continuance of the support program.
The only difference will be that unless
the support program is for the purpose
of obtaining the maximum amount of
production, then the price must be raised.
If the subsidy or if the support price is
put on there to obtain a maximum
amount of production, then they may
subsidize under existing law.

Mr. COOLEY. You do not disturb
that operation?

Mr. WOLCOTT, No, sir; very defi-
nitely we do not.

Mr. SABATH. Will the gentleman
yield? _

Mr. WOLCOTT. 1 yield to the gentle-
man from Illinois.

Mr, SABATH. Is it not a fact that
under section 6 the sky will be the limit
as to prices of all farm commodities?

Mr. WOLCOTT. No. If the President
or the Price Administrator wants to take
the ceilings off, they may, and if they do,

The

- they assume responsibility for runaway

inflation. Take butter, for example.
There is no more reason why they should
raise the maximum price on butter from
46 cents to $1 merely because of this bill
than that they set it at 46 cents in the
first place. They have the authority to
maintain that just where it is, at 46 cents.
The only difference in your cost—and
let this be understood—I repeat, the only
difference in your cost of living which
will result from the enactment of this
bill as it is written now and the subsidy
program of the O. P. A. is the amount
that they roll back butter and meat
products. In respect to butter, it will
be a maximum of 60 cents a year, be-
cause that is all the butter you can buy,
12 pounds of butter at 5 cents a pound.

Miss SUMNER of Illinois. Will the
gentleman yield?

Mr, WOLCOTT. 1 yield to the gentle-
woman from Illinois.

Miss SUMNER of Illinois. The lan-
guage is very obscure in section 6. I
would like to know what you mean with
respect to the butter program. When
does the roll-back take place under this
bill?

Mr. WOLCOTT. I think it is only
fair to assume that in respect to butter
and meat products that they can con-
tinue these subsidies until August 1, but
they 1mussl: be liquidated in full on Au-
gust 1.
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Miss SUMNER of Illinois. Does it
mean that after August 1 they have to
raise the price to take care of that?

Mr. WOLCOTT. Yes; that is right.

Mr. STARNES of Alabama, Will the
gentleman yield?

Mr. WOLCOTT. I yield to the gen-
tleman from Alabama.

Mr. STARNES of Alabama. I would
like to invite the gentleman's atten-
tion to section 8 and ask him whether
or not it was intended by that lan-
guage to nullify the action of the Con-

gress heretofore taken in prohibiting

the payment of subsidies out of the
Army and Navy and lend-lease fund?

Mr., WOLCOTT. No; this does not
affect that. :

Mr. STARNES of Alabama. No such
intention whatever?

Mr. WOLCOTT. Does the gentleman
mean section 8?

Mr. STARNES of Alabama. Yes.

Mr., WOLCOTT. No. That merely
provides for reimbursement where the
Commodity Credit Corporation is used
as the agency.

The SPEAKER. The time of the gen-
tleman has expired.

Mr. WOLCOTT. Mr. Speaker, I yield
suck time as he may desire to the gen-
tleman from Michigan.

Mr. WOODRUFF of Michigan. Mr,
Speaker, I ask unanimous consent to
extend my own remarks in the REecorp,
and I also ask unanimous consent that
my colleague from Michigan [Mr.
BrapLEY] may be permitted to extend
his own remarks in the Recorp and to
include therein a radio address.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Michigan [Mr. WooDRUFF1?

There was no objection,

Mr, WOLCOTT. Mr. Speaker, I yield
5 minutes to the genileman from Texas
[Mr. Patman].

COMMODITY CREDIT ACT EXTENSIONS

Mr. PATMAN. Mr. Speaker, all dur-
ing the depression when unusual laws
were passed, and during this war, the
Congress has carefully guarded these
laws by placing an expiration date on
them or providing they should expire on
the passage of a concurrent resolution or
6 months after the end of the war, or in
some way has caused these laws to ex-
pire upon the happening of a certain
event or at a certain time.

The Commodity Credit Corporation
Act happens to be one of the laws passed
during the depression. If expires tonight
at midnight unless it is extended by Con-
gress. This proposal is to extend the
Commodity Credit Corporation Act for
2 more years and to provide $750,000,000
additional to be used by that Corpora-
tion.

The Senate passed a bill and the House
passed a bill providing for this exten-
sion. There is not a great deal of differ-
ence between the two bills, The con-
ferees did not have much in conference
to discuss or to change. Consequently,
the bill that is before you now on this
conference report is one that I personal-
ly would not favor if it were in an origi-
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nal bill on the floor of the House for
passage, but the situation is such that we
must vote for the conference report to
extend the life of the Commodity Credit
Corporation. We must legislate, we must
do something. We cannot see this Cor-
poration’s life expire. In that situation,
there is nothing left for us to do but
approve this conference report.

VETO POSSIBLE

It would not surprise me if the Chies
Executive vetoed this bill. If he did, his
action would be consistent with his state-
ments in the past. He has told Congress
that if some other method was desired to
prevent inflation to suggest it and it
would be perfectly all right, but we are
in the attitude of stopping subsidies and
roll-backs without offering any other al- -
ternative whatsoever.

CONGRESS VULNERAELE

I personally believe this Congress is
in a very wvulnerable position for the
reason that we have not done anything
to siphon off excess purchasing power
or otherwise effectively act to prevent in=
flation. Mr. Chester Davis called.atten=
tion in his letter of a few days azo to the
fact that we could not successfully ad-
minister subsidies in this country as they
do in England and Canada because in
those countries tax laws have been passed
that siphon off a sufficient amount of the
excess purchasing power so that the
price-control problem is not a major one.
Mr. Davis was exactly right, except I
believe in some cases subsidies can be
used to keep down the cost of living. The
President in answering him called his at-
tention to the fact that he has consistent=
ly and persistently called upon Congress
to pass tax laws that would siphon off
this excess purchasing power, but Con-
gress has failed to do it.

The reason I say Congress is vulnerable
is that, first, we have not siphoned off
the excess purchasing power to protect
the value of money and prevent runaway
inflation, and, next, we are opposing
things that the Executive wants, like
subsidies, roll-backs, and things like that,
which it is insisted can be used on cer=-
tain commodities in certain ways to held
down inflation; yet we are offering no
alternative whatsoever,

Further, the O. P. A,, the only agency
in existence that has for its purpose the
keeping down of prices and price con-
trol—we crippled and injured seriously
and retarded its effectiveness, if we did
not destroy it, when it came before the
House and we cut out a substantial part
of its appropriation. Not only that, the
Domestic Division of the O. W. I, has
gotten up a coordinated and well-planned
program to warn the people of the na-
ture and dangers of runaway inflation,
but we abolished that division entirely
when the bill was in the House.

So, as far as the record is concerned,
this Congress looks like an inflationary
Congress,

I do not believe any Member of this
Congress would advocate inflation. I
think we are all opposed to it. Yet we
are not doing a thing to stop inflation,
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we are doing the things that permit and
in fact cause inflation. The people of
this country must be warned and must
be told that it is necessary for them to
pay another dollar in taxes to protect
the other dollar they have left in their
pockets, If they do not, the $2-will not
be worth 10 cents in the future.

Mr. BALDWIN of Maryland. Mr.
Speaker, will the gentleman yield?

Mr, PATMAN. I yield fo the gentle-
man from Maryland.

Mr. BALDWIN of Maryland. The gen-
tleman just stated that we had provided
no way to drain off the excess purchasing
power of the consumer, to stop inflation.
How does the gentleman believe we would
accomplish that fact by further sub-
_ sidizing the consumers, if their purchas-
ing power should be drained off?

Mr. PATMAN. I am not advocating
subsidies and I am not advocating roll-
backs, but sometimes you have to take
something bad to keep from taking some-
thing worse, In some cases subsidies can
be used to keep down the cost of living.

I am inserting herewith a copy of the
letter from the Honorable Chester C.
Davis, Food Administrator, to President
Roosevelt, which was published June 28,
1943, in which Mr. Davis offered his res-
ignation. It is as follows:

Dear Mg. PRESIDENT: Some time at your
convenience I should like to discuss fully
with you the future direction of the food
program. After I have completed two un-
dertakings I should like to be relieved of my
present responsibility. The two unfinished
Jobs that I should carry further before leay-
ing are:

1. Rounding out and announcing the gen-
eral 1844 food-production program; and

2, Holding three meetings in New York,
Chicago, and San Francisco that are essen-
tial In launching the broad food educational
program.

These major programs should be well
shaped up and under way before the middle
of July.

Two main causes have brought me to the
reluctant conclusion that I will not be able
to serve you satisfactorily in my present ca-
pacity.

1. I find that I have assumed a public
responsibility while the authority, not only
over broad food policy but day-to-day ac-
tions, is being exerclsed elsewhere.

2. You must have in my position a man
who can wholeheartedly advocate and defend
the program of broad general subsidies you
announced on June 15. I cannot do this for
the reason that I do not belleve such sub-
sldles will be effective in controlling inflation
unless they are accompanied here, as they are
in England, by current tax and savings pro-
grams that drain off excess buying power,
and by tight control and management of the
food supply, We do not have in this coun-
try anything approaching these conditions.

Respectfully yours,
CHESTER C. DAvIS,

I am also inserting herewith President
Franklin D. Roosevelt’s Reply to Mr.
Davis. It is as follows:

THE PRESIDENT

DeAr CHESTER: I have given a good deal of
thought to your letter of June 16, and your
request to be relieved of responsibility for
the future direction of the food program.

No one appreciates more than I do your
ability in dealing with agricultural matters.
But I am sure that you will agree with me
that effective teamwork is absolutely neces-
sary.
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Before the Office of Economic Stabilization
was established, differences as to prices and
wage policles from time to time arose between
the varlous war agencies which frequently
had to be brought to me. The act of Octo~
ber 2, 1943, directed me to stabilize the cost
of living so far as practicable on the basls of
the levels prevalling on September 15 and
authorized me to exercise my authority
through such department, agency, or officer
as I might direct.

Under that act, and before you accepted
the office of Food Administrator, I set up the
Office of Economic Stabilization and author-
ized the director, among other things, to re-
solve disagreements which might arise be-
tween the Food Administrator and the Price
Administrator and to issue to them policy
directives. If we are to stabilize all prices
we must place the final responsibllity in one
official. I know of no better method of coor-
dinating the work of the Food Administrator
and the Price Administrator, although that
method does require a willingness on the
part of both administrators to accept the de-
cisions of the stabilizing director, The coun-
try realizes that stabilization applies not only
to food but to many other things, such as
rent, clothing, and wage decisions, The
broad objective is, of course, to prevent the
cost of living from spiraling upward and the
purchasing power of the dollar from spiral-
ing downward.

1 agree with you that we cannot fully or
effectively enforce our price or rationing pro-
grams, or fully or effectively stabilize the
cost of living, without an adequate tax and
savings program to drain off the excess pur-
.chasing power. I have emphasized that fact
in my budget message, in my :tatement on
the hold-the-line order, and on other oc-
casions.

HOLDS TO SUBSIDY FROGRAM

But because the Congress has not yet
provided the tax legislation I have requested
I cannot sit back and fall to advocate other
measures, such as limited consumers’ subsi-
dies, which I am convinced can help to pre-
vent the cost o1 living from getting com-
pletely out of hand. Of course you know
that I also favor and have advocated such
support programs and incentive payments to
producers as will enable us to obtain the
necessary war productlon.

I think you will also realize that I did not
announce a program of broad, general sub-
sidies at my press conference on June 15. I
stated my views on limited subsidies in order
to maintain farm prices and hold down
consumers prices, and stated my willingness
to give full and sympathetic consideration
to any  program which would accomplish
these two ends. None has been offered me.

I am truly sorry that you feel unable to
continue as Food Administrator subject to
the coordinated controls which I have estab-
lished and which I belleve essential for the
proper functioning of our war effort. But it
would be unfair to you to insist that you
remain in your position when you feel that,
all things considered, you cannot whole-
heartedly support a program to hold down
the cost of living.

There can be no disagreement on the pro-
gram for 1944, which you recently discussed
with me. Everybody is agreed that far greater
efforts must be made to increase production
next year. .

However, the result of such a program for
crop maturing in 1944 will not make itself
felt until at least a year from now. What
I am concerned with is the objective of keep-
ing the cost of essential foods down for the
next 12 or 14 months, That, it seems to me,
is of immediate concern to the country. The
pay envelope of tens of millions of our citi-
zens will not compensate them for great in-

creases in their food bills,.
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In regard to the program for next year, I do
not think that it would be advisable for you
finally to determine and announce it. Who-
ever takes over as Food Administrator would
then be called on to administer a program
which he had no part in determining, That
would really be a case of dividing authority.

Very sincerely yours,
FRANKLIN D, ROOSEVELT.

It will be noticed that Mr. Davis in-
sisted that the reason he did not believe
a program of broad general subsidies
would work was because we do not have
in this country a current tax and savings
program that would drain off excess buy-
ing power as they have in England. It
should be noted, however, that President
Roosevelt was merely trying to do some-
thing, since Congress had failed or re-
fused to carry out his program, that
would siphon off the excess purchasing
power, It should be noted that President
Roosevelt said “Effective team work is
absolutely necessary.”

It occurs to me that Mr. Davis should
have resigned from his position with the
Federal Reserve Bank in St. Louis, which
pays him an annual salary of $25,000 a
year, If he had resigned from that po-
sition, he would probably have been more
cooperative and engaged in a more sym-
pathetic way in the effective team work
that President Roosevelt says is abso-
lutely necessary,

NO COMPLIMENT TO MR. DAVIS

Th~ Honorable Jimmie Byrn=s and the
Honorable Fred Vinson resigned from
lifetime positions to take thankless and
difficult jobs. They are to be commended
for burning their bridges behind them
and getting on the President’s team to do
a real job in wartime. If Mr, Davis had
resigned from his position doubtless he
would have had more incentive to work
on the team and have been more con-
siderate of the wishes of the Chief Ex-
ecutive. Mr., Davis’ leaving as he did
is not a compliment to him. The War
Production Board and many other gov-
ernmental agencies have dollar-a-year
men who have been big executives in the
biggest corporations in the country.
They maintain their positions with the
corporations that they represent and
receive fabulous annual salaries. Natu-
rally they, too, have less incentive to
faithfully work on the team than one
who has severed all connections. It is
doubtless easy for such a person to find
fault, demand more power, and finally
quit and leave town if he cannot get
everything that he wants. A serviceman
who is inducted for $50 a month cannot
throw off his patriotic responsibility in
such an indifferent fashion.

Possibly Donald Nelson’s job has been
more difficult for that reason, but I am
sure that the number of mén who have
caused trouble for these reasons is very
small, as the War Production Board has
done a wonderful job which could not
have been done without the aid and
effective assistance of these executives
of proven ability of big business.

While we should not restrain ourselves
in deservedly criticizing one who leaves
the Government's service in wartime in
a huff without an adequate excuse or
reason, we should at the same time give
full credit to that other large group com=
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posed of men and women who are pa-
triotically rendering a fine service for
our country in time of war without com-
pensation or for a very small amount
of compensation, and at the same time
sacrificing comforts and pleasures to en-
dure hardships and inconveniences in
order to render the service.

It will be noted in the President's reply
that Congress asked him to stabilize the
cost of living as of September 15, 1942,
This he has been trying to do. Attention
is invited to the text of the President’s
reply to Mr, Davis. It discloses that he
has tried to get Congress to do something
about inflation by adopting an effective
tax and savings program to drain off
excess purchasing power, buf Congress
having failed to carry out his recommen-
dations, he could not sit back and fail
to advocate other measures, such as
limited consumers’ subsidies, which he
was convinced would be of help in keep-
ing down the cost of living and keeping
prices from getting completely out of
hand.

Mr., WOLCOTT. Mr, Speaker, I yield
such time as he may desire to the gentle-
man from Ohio [Mr, SmrTa].

Mr, SMITH of Ohio. Mr. Speaker, I
notice the conferees have brought back
to the House a report containing a pro-
vision for auditing by the General Ac-
counting Office the financial transactions
of the Commodity Credit Corporation.
The language of this provision is sub-
stantially the same as that contained in
the amendment I offered last Friday,
when this bill was up for consideration
in the House, which was voted down, with
the exception of a clause that was not
contained in my amendment, and which
I consider very objectionable,

The clause I refer to is td be found in
subsection (b) of section 3, which reads:

And shall not be made until the Corpora=
tion and the Cecretary of Agriculture shall
have had a reasonable opportunity, not to
exceed D0 days, to examine the report, point
out errors therein, explain or answer the
same, and file a statement which shall be
submitted by the Comptroller General with
his report.

It is my understanding this language
or language similar to it is to be found
in only one other Federal statute, namely,
Tennessee Valley Authority.

What possibly could be the purpose
of this provision? Let us suppose the
Comptroller General makes an audit of
the financial transactions of the Com-
modity Credit Corporation that does not
suit this agency or the Department of
Agriculture. These two bodies would
then make what in effect would be their
own audit. The two audits would then
be submitted to the Congress. Which
one would the Congress accept? That of
the Comptroller General or the Commod-
ity Credit Corporation and Department
of Agriculture?

The work of auditing financial trans-
actions is a highly specialized vocation.
Certainly few men in Congress are fitted
to offer scientific criticism of an audit
made by the Comptroller General’s office
of the transactions of so large a business
affair as that of the Commodity Credit
Corporation. It is hardly likely, there-
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fore, that should two different reports
be submitted they will receive anything
but political consideration from the
House. The Department of Agriculture
and Commodity Credit Corporation will
be sure to have their friends to support
them in their position. To the degree
this would be done the true audit will be
weakened. How possibly can this be
questioned?

I cannot conceive any other reason for
putting this provision in the law than to
provide an opportunity for this agency to
doctor up its books.

Furthermore, if this language is per-
missible with respect to Commodity
Credit, then why should it not be applied
to all the other Federal agencies?

According to Senate Document No.
172, part 2, Seventy-sixth Congress, third
session, there are 15 New Deal agencies
not subject to audit at all and 5 partially
subject to audit. Following is a list of
those partially subject to audit and those
not Subj_ect to audit:

PARTIALLY SUBJECT TO AUDIT

First. Commeodity Credit Corporation,

Second. Federal Farm Moritgage Cor-
poration,

Third. Federal Savings and Loan In-
surance Corporation,
i Fourth. Home Owners’ Loan Corpora-

on.

Fifth, Tennessee Valley Authority.

T ,NOT SUBJECT TO AUDIT

First. Banks for cooperatives.

Second. Disaster Loan Corporation.

Third. Federal Deposit Insurance Cor-
poration.

Fourth. Federal home loan banks.

Fifth. Federal intermediate credit
banks.

Sixth, Federal land banks.

Seventh. Federal National Mortgage
Association. ¢

Eighth. Federal Savings and Loan As-
sociation,

Ninth. Inland Waterways Corporation.

Tenth. Panama Railroad Company.

Eleventh. Production credit corpora-
tions.

Twelfth. Reconstruction Finance Cor=
poration.

Thirteenth. RFC Mortgage Company,

Fourteenth. Regional Agricultural
Credit Corporation.

Fifteenth. Tennessee Valley Associated
Cooperatives, Inc.

Since the financial transactions of
Commuodity Credit are to be subjected to
audif it may be cxpected these other
agencies will also, in due time, be placed
under audit. Will each one of them not
be here clamoring for the same provision
for fixing its books as the one contained
in the bill before us? Certainly that may
be expected. And what is to prevent all
the other agencies of the Government
which are subject to true audit from
coming to Congress and asking for the
same exemption as we are here granting
to Commodity Credit Corporation?

I conceive this to be a viciously cor-
rupting piece of legislation and as hav-
ing in it the possibility of finally com-
pletely destroying the value of the Gen-
eral Accounting Office as regards the
financial transactions of the various Fed-
eral agencies.
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Mr, WOLCOTT. Mr. Speaker, I yield
the balance of my time to the genfleman
from New York [Mr. FisHl.

Mr, FISH. Mr, Speaker, I agree with
a good deal the gentleman from Texas
[Mr. Patman] said in addressing the
House; at least in his conclusion that the
House will have to share the responsi-
bility if there is increased inflation in
America, and apparently that is inevita-
ble. We are skating on very thin ice and
should take some constructive action be-
fore we recess.

I believe the House was correct in
turning down the request of the Presi-
dent for the roll-back on meat, butter,
and coffee and subsidies on farm com-
modities, because a vicious circle would
have been started which would have
cost the Government two or three billion
dollars a year. On the other hand, I do
not know whether or not the President
will veto this Commodity Credit Corpo-
ration bill; but, whether he does or not,
I do know that he will blame Congress,
because he has already said so, for any
more inflation. He made a public state=
ment to that effect within the last week,
Consequently, I am proposing the follow-
ing resolution, which I hope will be
adopted and I believe certainly should be
adopted before we take a recess within
the next few days:

Resolved, That the Speaker be, and he is
hereby, authorized to appoint a committee of
seven Members of the House to study prices,
wages, and rents and all matters connected
with inflation, to it during the session of
the House or any recess thereof, and to re=
port back to the House with recommenda=
tions for legislation by September 15, 1943.

Not only have we a right, but we have
a duty to legislate. I think we will not
be fulfilling that duty if we take a recess
for 2 months and do nothing about this
vital issue affecting all of the millions of
consumers, particularly after we turned
down the recommendations of the Pres=
ident for further price control. There=
fore I am asking action by the Com-
mittee on Rules and the House to ap=
point a special committee to study the
whole question of inflation and price con-
trol, adopt a policy or program, and
report to the House by September 15.

Mr. COOLEY. Mr. Speaker, will the
gentleman yield?

Mr, FISH. I yield.

Mr, COOLEY, I call the gentleman’s
attention to the fact that the House
unanimously adopted the Fulmer reso-
lution which authorizes the House Com-
mittee on Agriculture to thoroughly and
completely investigate the subject the
gentleman is discussing.

Mr. FISH. Oh, no. This resclution is
far more comprehensive than dealing
with farm prices. This goes into the
question of prices, wages, rent, and the
whole inflationary spiral,

Mr. COOLEY. Of course, the Fulmer
resolution does not embrace rents.

Mr, FISH, Nor does it take in wages.,
This takes in wages, prices, and the whole
question of inflation. I think it is our
duty to do it before we recess. We must
do it since we refused the administra=-
tion’s request for subsidies and roll«
backs. I believe we are able and com=
petent to place checks and limits on
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future inflation in the House of Repre-
sentatives. We have a right to do it and
it is our duty to dp it without evasion or
delay. This is our opportunity. If this
resolution is adopted, then I believe we
can afford proper and adequate relief to
millions of consumers, to those on fixed
incomes, to the white-collar class, to de-
pendents of veterans and disabled vet-
erans, to the firemen and policemen, to
civil-service employees and those receiv-
ing pensions, and to all wage earners.
Something of this kind must be done and
done at once or the Congress will be
properly blamed for evading the issue
and voting to take a recess regardless of
the consequences of higher costs of living
and infiation.

Mr. Bernard Baruch was right in 1940
when he suggested and urged placing
ceilings on everything, including wages.
The administration muffed the ball and
by halfway measures and half-baked
ones have added confusion and uncer-
tainty instead of nipping inflation in the
bud. Mr, Baruch is one of the ablest
thinkers in America and has more vi-
sion than all the bureaucrats and brain
trusters combined and far more prac-
tical experience and knowledge. His
cooperation and suggestions for curbing
inflation should be sought by the special
committee.

The SPEAKER. The time of the gen-
tleman has expired.

Mr. WOLCOTT. Mr. Speaker, I yield
such time as he may desire to the gen-
tleman from Pennsylvania [Mr. Grossl.

Mr. GROSS. Mr. Speaker, I think the
House and the country has a perfect
right to question the President’s sincerity
in asking for a program in view of the
fact that he has refused Chester Davis
the privilegze of coming to the White
House to discuss a food program.

I ask unanimous consent to revise and
extend my remarks and include therein
an article by George E. Sokolsky appear-
ing in the Philadelphia Inquirer.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

ADMINISTRATION REMAINS INCOHERENT IN
Crisis

(By George E. Sokolsky)

A farmer sends me a photostat of a docu-
ment entitled “War Production Program—
1943 Farm Plan.” This is issued by the
United States Department of Agriculture,
Agricultural Adjustment Agency, and tells a
farmer how much he can grow. These in-
structions are for this summer, when we are
all being told that there is a shortage and
we are all being propagandized to plant Vie-
tory gardens—although we are not being
given gasoline to reach these aforementioned
areas of agricultural provisioning.

This particular farm consists of 98 acres.
The crop land consists of 74.5 acres, The
farmer who ran this acreage in 1941 was per-
mitted to plant 15 acres of wheat. His meas-
urement was inaccurate or the sun, rains, and
hard work blessed him and when the crop
was harvestable, lo and behold! he had pro-
duced 19 acres of wheat. He was fined 8198
for producing.

CROPS RESTRICTED

In 1943, although he can use 74.5 acres, he
has been allotted 20 acres of wheat, 4 acres
of alfalfa, and 10 of potatces—and no more.
For this, he will receive a “production prac-
tice allowance of $40.87” If he grows more,
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he will be in trouble. There 1s also a pro-
vision which reads, “An additional $15 may
be earned by planting two acres of forest
trees.” Who wants forest trees when we need
to eat potatoes? That man could plant the
whole of his 74.56 acres if he could get farm
labor, machinery, and gasoline to do it.

Now, I want to ask what is the sense of
such restrictions? What good do they do us?
What sense does it make to have any restric-
tions on agricultural production at all when
there is such pressing need for more and
more food?

INDEX TO WEAKNESS

This particular instance is an index to the
weakness of Mr, Roosevelt’s administration.
It never gets organized. It works at cross
purposes. It is so personalized that a bureau
functions without regard to the necessities
of the moment simply because it will not
stop functioning when it !5 no longer
needed.

The War Labor Board is another example
of administrative maladriotness. Mr. Roose-
velt actually faced two strikes, one on the
part of John L. Lewis, the other on the part
of the War Labor Board which took the posi-
tion that if Harold Ickes made a sine and
businesslike settlement of the coal strike, it,
the War Labor Board, would resign in a body.
In other words, nothing mattered but that
this Board’s face be saved.

Our mandarins are worse than the Chinese
mandarins; the Chinese variety scmetimes
removed themselves from impossible situa-
tions by committing suicide as a service to
their people. Our mandarins will not remove
themselves from a public job no matter what
happens to the country. Once they get on the
public pay roll they hang on for dear life
unless the corporations they have been at-
tacking hire them away.

A couple of weeks ago the country thrilled
to the thought that all this was to be cor-
rected, that Byrnes, advised and assisted by
Baruch, would put an end to these bureau-
oratic monkeyshines, that they would stream-
line administration. The weeks are passing
but nothing is being done along these lines.
No obstructions to efficient management of
the country's business have been removed.

REORGANIZATION BARRED

I do not question the ability of either
Byrnes or Baruch; but they are not being
permitted to hire and fire, to reorganize, con-
solidate, amalgamate, and cut out the ad-
ministrative nonsense that is distressing and
perturbing this Natlon.

Gov. Tom Dewey is standing out in front
of the Republican parade because he is at-
tacking the one dread evil which the whole
American people i{s now recognizing—admin-
istrative incoherence. The people know that
the administration is cockeyed. They still do
not blame Roosevelt, because they say he is
busy with the war, but any student of public
opinion can recognize that what Tom Dewey
says about the management of our business
is. making a deep impression upon a long-
suffering, loyal, and patriotic people.

Mr. WOLCOTT, Mr. Speaker, I yield
the balance of the time to the gentle-
man from Massachusetts [Mr. Girrorpl.

Mr. GIFFORD. Mr, Speaker, it is a
strange doctrine that this bill will bring
about inflation. Is it not better for the
consumer to pay a higher price now and
drain off some surplus funds rather than
to force the Treasury to borrow money
and the consumer to have to pay it
back later on at a time when he does not

- make such good wages? This is largely

the issue, As we have heretofore stated,
during the last 2 years wages have
gone up 40 percent, living costs 24 per-
cent. Reasonable increases in the cost
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of food are to be expected. The com-
ments of the President endeavoring to
blame us for a degree of inflation by
this particular act does not hold water.

Mr. STEAGALL. Mr, Speaker, I move
the previous question on the adoption of
the conference report.

The previous question was ordered.

Mr., SMITH of Ohio. Mr. Speaker, I
have a motion to recommit.

The SPEAKER. Isthe gentleman op-
posed to the bill?

Mr. SMITH of Ohio.
present form, Mr. Speaker.

The SPEAEKER. The Clerk will report
the motion offered by the gentleman
from Ohio. i

The Clerk read as follows:

Mr. SmrrH of Ohio moves that the con=-
ference report on H.R.2869 be recommitted
to the committee on conference with in=
structions to the House conferees that th»
language contained in section 3 (b) be
stricken out and that the following language
be inserted in lieu thereof:

“(b) The financial transactions of the
Corporation beginning with the period from
July 1, 1943, shall be audited by the General
Accounting Office (in accordance with the
principles applicable to commercial corporate
transactions) and under such rules and regu-
lations as may be prescribed by the Comp-
troller General of the United States: Pro-
vided, That the Corporation shall continue to
have the authority to make final and coneclu-
sive settlement and adjustment of any claims
by or against the Corporation or the accounts
of its fiscal officers: Provided jurther, That a
report of such audit shall be made to Con-
gress, together with such recommendations
as the Comptroller General may deem ad-
visable, and that each such report shall cover
a period of 1 fiscal year: Provided further,
That a copy of each such report shall be fur-
nished the Secretary of the Treasury and
that the findings contained therein shall be
considered by the Secretary in appraising the
assets and liabilities and determining the net
worth of the Corporation, under sections 1
and 2 of the act of March 8, 1938 (52 Stat.
107), as amended: Provided, however, That
neothing in this section shall be construed as
modifying legislation authorizing the use of
funds of the Corporation for administrative
;;xpenses and requiring accountability there-
or.”

Mr. STEAGALL. Mr. Speaker, I move
the previous question on the motion to
recommit, _

The previous question was ordered.

The SPEAKER. The question is on
the motion offered by the gentleman
from Ohio.

The motion to recommit was rejected.

The SPEAKER. The question is on
agreeing to the conference report.

The question was taken; and on a
division (demanded by Mr. GaAvVAGAN)
there were ayes 160 and noes 32.

Mr. CELLER. Mr. Speaker I make
the point of order that there is no
quorum present and I object to the vote
on the ground that there is no quorum
present.

The SPEAKER. The Chair will count,
[After counting.] Two hundred and
thirty Members are present; a quorum.

Mr, DICKSTEIN. Mr. Speaker, I ask
for the yeas and nays.

The SPEAKER. Twenty-nine Mem=-
bers have arisen; not a sufficient nums=
ber. The yeas and nays are refused.

So the conference report was agreed to.

I am, in ifs
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A motion to reconsider was laid on the
table.

Mr, STEAGALL. Mr, Speaker, I offer a
resolution (H. Con. Res, 33), which I have
sent to the desk.

The Clerk read as follows:

Resolved by the House of Representatives
(the Senate concurring), That the Clerk of
the House of Representatives, in the enroll-
ment of the bill (H, R. 2869) to continue
Commodity Credit Corporation as an agency
of the United States, increase its borrowing
power, revise the basis of the annual ap-
praisal of its assets, and for other purposes,
is authorized and directed in the next to
the last sentence of the amendment made
by section 7 to strike out “sections 3 (a) and
3 (¢) of this act or” and “or the provisions
of section 2 (f) of this act.” a

The SPEAKER. Without objection,
the resolution is agreed to.

Mr. SABATH. Mr. Speaker, reserving
the right to object.

Mr. STEAGALL, Mr, Speaker, this is
simply to correct an error which places
a restriction upon the operation of this
particular provision of the bill, not in-
tended by the conferees.

Mr. SABATH. Mr. Speaker, will the

gentleman advise the House what the
error is that the gentleman would like
to have corrected?
* Mr. STEAGALL. The error referred
to is a provision in the original price con-
trol act which places a limitation upon
the Price Administrator and which did
not apply in this case and was not in-
tended to apply; it was simply an error
made in the haste of the committee’s
work last night.

Mr. Speaker, I move the previous
question.

The previous question was ordered.

The resolution was agreed to.
t.aE?l motion to reconsider was laid on the

e.
EXTENSION OF REMARKS

Mr. CELLER. Mr. Speaker, I ask
unanimous consent to extend my re-
marks in the Recorp in three distinct re-
spects. ~

The SPEAEKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. MICHENER. Mr. Speaker, I ask
unanimous consent that at the conclu-
sion of any special orders heretofore en-
tered, the gentleman from Illinois [Mr.
Buseey] may address the House today
for 20 minutes.

The SPEAKER. Is there objection?

There was no objection.

Mr. AUGUST H. ANDRESEN. Mr,
Speaker, I ask unanimous consent that
following any special orders heretofore
entered, I may address the House today
for 10 minutes.

The SPEAKER. Is there objection to
the request of the gentleman from Min-
nesota?

There was no objection.

EXTENSION OF REMARKS

Mr. PATMAN. Mr. Speaker, I ask

unanimous consent to extend the re-

marks I made today and include therein
certain excerpts and statements.
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The SPEAKER. Is there objection to
the request of the gentleman from Texas?

There was no objection.

(Mr, Munot asked and was given per-
mission to extend his own remarks in
the RECORD.)

Mr. FOGARTY. Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Recorp, and to include
therein a resolution of Local 2213 of the
United Steel Workers of America.

The SPEAKER. Is there objection to
the request of the gentleman from Rhode
Island?

There was no objection.

Mr. BOREN. Mr, Speaker, I ask
unanimous consent to extend my own
remarks in the Recorp on three differ-
ent subjects.

The SPEAKER. Is there objection to
the request of the gentleman from Ok-
lahoma?

There was no objection.

Mr. HEFFERNAN. Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the Recorp on the subject of
the one hundred and fourteenth anni-
versary day parade of the Brooklyn
Sunday School Union.

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

(Mr, WorLEY asked and was given per-
mission to extend his own remarks in
the RECORD.)

MILITARY ESTABLISHMENTS APPROPRIA-
TION, 1544

Mr, SNYDER submitted the following
conference report and statement on the
bill (H. R. 2996) making appropriations
for the military establishments for the
fiscal year ending June 30, 1944, and for
other purposes:

CONFERENCE REPORT

The committee of conference on the dis-
agreeing votes of the two Houses on the
amendments of the Senate to the bill (H. R,
2006) “making appropriations for the Military
Establishment for the fiscal year ending June
80, 1944, and for other purposes,” having met,
efter full and free conference, have agreed
to recommend and do recommend to their
respective Houses as follows:

That the House recede from its disagree-
ment to the amendments of the Senate num-
bered 4, 5, and 6; and agree to the same,

Amendment numbered 1: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 1, and agree
to the same with an amendment, as fol-
lows: Restore the matter stricken out by such
amendment, amended to read ac follows:
*: Provided jfurther, That clauses (1) and
(2) of subsection (a) of section 403 of the
Sixth Supplemental National Defense Ap-
propriation Act, 1942, as amended, are amend-
ed to read #s follows:

“‘Sec. 408 (a). For purposes of this sec-
tion—

“‘l. The term "“Department” means the
War Department, the Navy Department, the
Treasury Department, the Maritime Commis-
sion, Defense Plant Corporation, Metals
Reserve Company, Defense Supplies Corpora-
tion, and Rubber Reserve Company, respec=
tively.

*“'2, In the case of the Maritime Commis-
gion, the term “Secretary” means the
Chairman of such Commission, and in the
case of Defense Plant Corporation, Metals
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Reserve Company, Defense Supplies Corpora-
tion, and Rubber Reserve Company the term
“Secretary” means the board of directors of
the appropriate corporation.':

“Provided further, That section 403 of the
Sixth Supplemental National Defense Ap-
propriation Act, 1942, as amended, is further
amended by adding at the end thereof the
following subsection:

“*(k) All the provisions of this section
shall be construed to apply to Defense Plant
Corporation, Metals Reserve Company, De-
fense BSupplies Corporation, and Rubber
Reserve Company.'” .

And the Senate agree to the same.

Amendment numbered 2: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 2, and agree to
the same with an amendment, as follows:
Restore the matter stricken out by such
amendment, amended to read as follows:
*: Provided further, That no esppropriation
contained in this act shall be used for any
expense pertaining to (1) the instruction,
education, or training of Class IV-E Consci=-
entious Objectors in colleges, (2) the service
of such conscientious objectors outside the
United States, its territories and possesslons,
(3) the transportation of such conscientious
objectors to or from any college or any such
service, or (4) the compensation of military
or civilian personnel performing any services
with respect to the matters set forth in (1),
(2), or (3) above after the enactment of this
act, except any services which may be neces-
sary promptly to terminate any such Class
IV-E Conscientious Objector college or for-
eign service projects existing on the date of
the enactment of this Act”; and the Senate
agree to the same.

Amendment numbered 3: That the House
recede from its disagreement to the amend-
ment of the Sznate numbered 3, and agree to
the same with an amendment, as follows:
Restore the matter stricken out by such
amendment, amended to read as follows:
“: Provided, That no appropriation contained
in this act shall be available after August 31,
1843, for payment to or expenditure on ac-
count of any military or civilian personnel
employed outside continental United States
to paint or otherwise reproduce war scenes
except by means of photography, or to paint
portraits, or for payment to or expenditure
on account of any military personnel within
continental United States who engage In
decorative art projects or painting portraits
to the exclusion of regular military duties’;
and the Senate agree to the same,

J. BUELL SNYDER,
JOE STARNES, -
Joun H, Kenr,
GEORGE MaHON,
D. Lane Powess,
AvperT J. ENGEL,
Frawncis Cask,
Managers on the part of the House.
ErveEr THOMAS,
CARL HAYDEN,
Joaxn H. OVERTON,
Ricaarp B. RUSSELL,
RoserT R. REYNOLDS,
STYLES BRIDGES,
H. C. Lopge, Jr.
CHAN GURNETY,
Managers on the part of the Senate.

. STATEMENT

The managers on the part of the House
at the conference on the disagreeing votes
of the two Houses on the amendments of
the Benate to the bill (H. R. 2098) making
appropriations for the Military Establish-
ment for the fiscal year ending June 30, 1944,
and for other purposes, submit the follow=
ing statement in explanation of the effect of
the action agreed upon and recommended in
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the accompanying conference report as to
each of such amendments, namely:

Amendment No. 1: Restores the provision
proposed by the House, including the De-
fense Plant Corporation and the Defense
Bupplies Corporation within the provisions
of the law relative to the renegotiation of
contracts, amended to include the Metals
Reserve Company and the Rubber Reserve
Company.

Amendment No. 2: Restores the limitation
proposed by the House barring the use of
appropriations contained in tue bill for or
on account of any person in a civilian status
listed as a consclentious cobjector, rephrased
and amended so as to cover costs incident
to such liquidation as may be necessary.

Amendment No. 3: Restores the limitation
proposed by the House barring the use of
appropriations contained in the bill for
painting war scenes or portraits, or for dec-
orative art projects, amended to extend the
effective date to August 31, 1943.

Amendment No. 4: Strikes out, as pro-
posed by the Senate, the limitation proposed
by the House barring expenditures for edu-
cating persons in medicine (including vet-
erinary) or dentistry except for two years
preceding completion of such education.

Amendments Nos. 5 and 6: Makes the pro-
visions and appropriations in the bill effec-
tive from and including July 1, 1943, as
proposed by the Senate.

J: BUELL SNYDER,

JOE STARNES,

JoaN H. KRR,

GEORGE MAHON,

D. LANE POWERS,

AvseErT J, ENGEL,

Francis Cask,
Managers on the part of the House.

Mr. SNYDER. Mr. Speaker, I ask
unanimous consent for the present con-
sideration of the conference report on
the bill (H. R. 2996) making appropria-
tions for the Military Establishment for
the fiscal year ending June 30, 1944, and
for other purposes,

The SPEAKER. Is there objection to
the request of the gentleman from Penn-
sylvania? z

There was no objection.

Mr. SNYDER. Mr. Speaker, I ask
unanimous consent that the statement of
thetmanagers be read in lieu of the re-
port.

The SPEAKER. 1Isthere objection?

There was no objection.

The Clerk read the statement of the
managers on the part of the House,

Mr. SNYDER. Mr. Speaker, I move
the previous question on the adoption of
the conference report.

The previous question was ordered.

The conference report was agreed to.

A motion to reconsider was laid on
the table.

URGENT DEFICIENCY BILL—CONFERENCE
REFORT

The SPEAKER. The Chair recognizes
the 3g«ent.len:um-frcnn Missouri [Mr. Can-
NON].,

Mr, CANNON of Missouri., Mr, Speak-
er, I ask unanimous consent to take from
the Speaker’s table and consider the Sen-

ate amendments to the bill (H. R. 2714)
making appropriations to supply urgent
deficiencies in certain appropriations for
the fiscal year ending June 30, 1943, and
for prior fiscal years, and for other pur-
poses.
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The SPEAKER. Is there objection to
the request of the gentleman from Mis-
souri?

There was no objection.

The SPEAKER. The Clerk will report
the first amendment.

The Clerk read as follows:

Benate amendment to the House amend-
ment to the Senate amendment numbered 5:
Page 3, line 6, at the end of the matter in-
serted by the House amendment after the
word, “services” insert & comma and the fol-
lowing: “or the Federal Bureau of Investi-
gation.”

Mr. CANNON of Missouri. Mr. Speak-
er, I move that the House further insist
on its disagreement to the Senate amend-
ment to the House amendment to the
Senate amendment numbered 5.

“The SPEAKER. The gentleman from
Missouri moves that the House further
insist on its disagreement to the Senate
amendment to the House amendment to
the Senate amendment numbered 5.

The question is on the motion,

The motion was agreed to. :

The SPEAKER. The Clerk will report
the next amendment.

Mr. CANNON of Missouri. Mr.Speak-
er, I ask that Senate amendments num-
bered 60 and 61 be considered together.

The SPEAKER. The gentleman from
Missouri asks unanimous consent that
Senate amendments numbered 60 and 61
be considered together. Is there objec-
tion?

There was no objection.

The SPEAKER. The Clerk will report
Senate amendments numbered 60 and 61,

The Clerk read as follows:

Amendment numbered 60: Page 48, line 19,
strike out lines 19 to 25, and on page 48
strike out lines 1 to 9, inclusive,

Amendment numbered 61: On page 49, line
10, strike out 305" and insert “304."”

Mr. CANNON of Missouri, My,
Speaker, I move that the House further
insist on its disagreement to the amend-
ments of the Senate numbered 60 and 61.

The SPEAEER. The gentleman from
Missouri moves that the House further
insists on its disagreement to the
amendments of the Senate numbered 60
and 61.

Mr. MARCANTONIO. Mr. Speaker, I
offer a preferential motion.

The Clerk read as follows:

Mr. MARCANTONTO moves to recede and con- -

cur in Senate amendments numbered 60 and
61.

The SPEAKER. The gentleman from
Missouri [Mr. CanNon] is recognized.

Mr. CANNON of Missouri. I shall
take 1 minute, yield 1 minute to the
gentleman from New York [Mr. Taeer],
and 1 minute to the gentleman from New
York [Mr, MarcANTONIO].

The SPEAKER. The gentleman from
Missouri is recognized for 1 minute.

Mr. CANNON of Missouri. Mr. Speak-
er, this is a final effort to reach agree-
ment with the Senate on the urgent de-
ficiency bill, carrying appropriations for
the payment of employees of all govern-
mental agencies with the exception of the
Army and Navy, by reaffirming the de-
termination of the House to insist on its
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disagreement to Senate amendment No.
60. This amendment, Senate amend-
ment No. 60, is the much-discussed
amendment eliminating the House pro=-
vision denying use of any money appro-
priated in this or other bills for the pay-
ment of salaries of the three Federal em-
ployees charged with subversive affilia-
tions.

The preferential motion of the gentle-
man from New York [Mr. MARCANTONIO]
that the House recede from its disagree-
ment to amendment No. 60 and agree to
the same would mean the abandonment
by the House not only of its proposal to
deny money for the salaries of these three
men bui would establish a far-reach-
ing precedent involving the relinquish-
ment of the right to deny money for the
salary of any employee appointed by the
executive branch of the Government and
would be, to that extent, a limitation
upon the right of the House fo initiate
legislation denying money for any pur=-
pose, and the right—to that extent—to
control the purse strings of the Nation.
It is too serious a matter to be thus lightly
determined on a motion to recede and
concur.

Mr. Speaker, I yield 1 minute to the
gentleman from New York [Mr. Marc-
ANTONIO], .

Mr. MARCANTONIO. Mr. SpeakKer,
we discussed this amendment on two
other occasions, but this is the first time
that we have an opportunity to vote on
the proposition squarely, that is,
whether or not we want to eliminate
this prohibition against the payment of
salaries to these three Government em-
ployees. As I stated yesterday, this issue
is very fundamental. It is a constitu-
tional issue, it is an issue that goes to
the very heart of democratic govern-
ment, it is an issue that involves the
anti-Fascist character of this war. I
believe the House has made a serious
mistake. The overwhelming majority
of Americans believe that you have made
a serious mistake. This is the time to
correct it and I hope the Members will

.support my motion.

Mr. CANNON of Missouri. Mr.
Speaker, I yield 1 minute to the gen-
tleman from New York [Mr, Tager].

Mr. TABER. Mr. Speaker, this is the
Eerr amendment to eliminate three men
from the pay roll. They are not dis-
charged, and the operation is clearly
within the constitutional prerogatives of
the House of Representatives.

I hope the House will vote against the
motion to recede and concur in the Sen-
ate amendment which eliminates the
Eerr amendment, which was placed
upon this bill when it was before the
House. I think we should have a roll
call on it so that everyone may have an
opportunity of expressing his sentiments
at this time.

Mr. CANNON of Missouri. Mr. Speak-
er, I move the previous question.

The previous question was ordered.

The SPEAKER. The question is on
the motion of the gentleman from New
York [Mr. MarcanToNIO] to recede and
concur,
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Mr. CANNON of Missouri,
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On that;

Mr., Speaker, I ask for the yeas and

nays.

The yeas and nays were ordered.
The question was taken; and there
‘were—yeas 71, nays 301, not voting 59,

as follows:
[Roll No. 118]
YEAS—T1
Bender Hale
Bloom Harless, Arlz,
Burchill, N. ¥, Hart
Burdick Hays
Celler Heffernan
Coffee Herter
Cooley Hobhs
Crosser Hull
Cullen Jackson
Dawson Eean
Delaney Kee
Dickstein Eefauver
Dilweg Eelley
Ellison, Md, Keogh -
Feighan Kirwan
Fogarty Elein
Folger LaFollette
Forand Lemke
Fulbright Lynch
Gale McGranery
Gavagan MeMurray
Gordon Magnuson
Gorski Mansfleld,
Granger Mont.
Hagen Marcantonio
NAYS—301
Abernethy Cunningham
Allen, La, Cu.rl?s
Andersen, Curt:
H.Carl’ ‘D’'Alesandro
Anderson, Calif. Davis
Anderson, Day
N. Mex. Dewey
Andresen, Dies
August H. Dirksen
Andrews Disney
Angell Ditter
Arends Domengeaux
Arnold Dondero
Auchincloss Doughton
Baldwin, Md. Douglas
Barrett Drewry
Barry Durham
Bates, Mass Dworshak
- Beall Eberharter
Beckworth . Elllott
Bell Ellis
Bennett, Mich. Ellsworth
Bennett, Mo. Elmer
Bishop Elston, Ohlo
Blackney Engel
Bland Fellows
Bolton Fenton
Bonner Fish
Boren Pisher
Boykin
Bradley, Pa. Gamble
Brehm Gathings
Brown, Ga. Gavin
Brown, Ohio Gearhart
Bryson Gerlach
Buffett Gibson
Burch, Va. Gifford
Busbey Gilchrist
Butler Glllette
Camp Gillie
Canfleld Goodwin
Cannon, Fla.  Gore
Cannon, Mo.  Gossett
Carlson, Kans, Graham
Carson, Ohlo  @Grant, Ala,
gax"tar grant. Ind,
ase TEego!
Chenoweth Grtfﬂtﬁ
Chiperfield Gross
Church Gwynne
Clark Halleck
Clason Hancock
Clevenger Hare
Cole, Mo. Harness, Ind.
Cole, N. Y. Harris, Ark,
Gnlme:'o ﬂafm
Compton He
Cooper Hendricks
Costello Hess
\ Courtney Hil
Cox Hinshaw
Cravens och
Crawford Hoeven
Creal Hoffman

Miller, Mo.
Murdock
Myers

Norton
O'Brien, Mich,
O'Connor
O'Konski
Qutland
Pfeifer

Ramey
Robinson, Utah,
Rogers, Calif,
Rowan
Babath
Badowskl
Bmith, Maine
Bmith, W, Va.
Btearns, N. H,
Voorhis, Calif,
‘Welss

Wene

Willey

Holmes, Mass.
Holmes, Wash,

McWilliams
Maas

Madden
Mahon
Maloney
Ma:

nasco
Martin, Tows
Martin, Mass,
Mason
Merrow
Michener
Miller, Conny

Miller, Nebr.  Rees, Eans. Bundstrom
Miller, Pa. Richards Taber
Mills Rizley Talbot
Monkiewica Robertson Talle
Monroney Robslon, Ky. Tarver
Mott Rockwell Taylor
Mruk Rodgers, Pa. Thomas, N. J,
Mundt Rogers, Mass, Thomas, Tex,
Murphy Rohrbo Thomason
Murray,Tenn, Rowe Tibbott
Murray, Wis. ‘Towe
Newsome Batterfield Troutman
Nichols Sauthoff Vincent, Ky,
Norman Schuetz Vorys, Ohio
Norrell Bchwabe ursell
O’'Brien, I1l. Scott Wadsworth
O'Brien, N. ¥, Shafer ‘Walter
O'Neal Short Ward
Pace Bikes ‘Waslelewski
Patman Simpson, 111 Weaver
Patton Simpson, Pa,  Weichel, Ohio
Peterson, Fla, Slaughter West
Peterson, Ga. Smith, Ohio ‘Whelchel, Ga.
Philbin SBmith, Va. White
Pittenger Smith, Wis, ‘Whitten
Ploeser Snyder ‘Whittington
Poage Sparkman ‘Wickersham
Poulson Spence ‘Wigglesworth
Powers Springer ‘Wilson
Pracht Stanley ‘Winstead
Price Starnes, Ala. Winter
Priest Steagall Wolcott
Rabaut Btefan ‘Wolfenden, Pa.
Ramspeck Stevenson ‘Wolverton, N. J.
Randolph Stewart ‘Woodrufl, Mich,
Rankin Btockman ‘Woodrum, Va,
Reece, Tenn, Sullivan ‘Worley
Reed, 11, Sumner, IIl. Wright
Reed, N. Y. Bumners, Tex. Zimmerman

: NOT VOTING—59
Allen, 111, Furlong O'Hara
Baldwin, N. Y, Gallagher O'Leary
Barden Green O'Toole
Bates, Ky. Hall, Phillips
Bradley, Mich. Edwin Arthur Plumley
Brooks I Rivers
Buckley Leonard W. Rolph
Bulwinkle Hartley Russell
Burgin Hébert Becanlon
Byrne Holifleld Schiffler
Capozzoll Izac : Sheppard
Chapman Johnson, Ward Sheridan
Cochran Kilburn Somers, N. ¥,
Culkin ' Eing Tolan
Dingell Lesinski Treadway
Eaton Luce Van Zandt
Fay Mansfield, Tex. Vinson, Ga.
Fernandez May Welch
Fitzpatrick Merritt Wheat
Ford Morrison, La.
PFulmer Morrison, N. C.

So the motion was rejected.

The Clerk announced the following
pairs:

On this vote:

Mr, Baldwin of New York for, with Mr.
Vinson of Georgia against.

Mr, Fitzpatrick for, with Mr. Eaton against.

Mr. Ford for, with Mr. Lesinski against.

Mr. Merritt for, with Mr, Treadway against,

Mr. Fay for, with Mr. Phillips against,.

Mr. Buckley for, with Mr. Kilburn against.

Mr, Byrne for, with Mr. Edwin Arthur Hall

nst

Mr. Capozzoll for, with Mr. Allen of Illinois
against,

Mr. O'Toole for, with Mr. Hartley against.

Mr. Somers of New York for, with Mr, Leo-
nard W. Hall against.

General pairs:

Mr. Rivers with Mr, Wheat.

Mr. Holifleld with Mr. Ward Johnson.
Mr. King with Mr. Gallagher.

Mr. Cochran with Mr. Bradley of Michigan.
Mr. Izac with Mr. Culkin,

Mr, Morrison of Louisiana with Mrs, Luces
Mr. Sheppard with Mr. O'Hara.

Mr. Tolan with Mr. Rolph,

Mr. Bates of Eentucky with Mr. Van Zandt.
Mr. May with Mr, Welch.

Mr, Chapman with Mr. Schiffler.

Mr, Hébert with Mr, Plumley.

The result of the vote was announced
as above recorded.

.

6869
The SPEAKER. The question now is

on the motion offered by the gentleman °

from Missouri [Mr, CanNoN].

The motion was agreed to.

Mr. WOODRUM of Virginia. Mr.
Speaker, I move that the House further
insist on its disagreement to the Senate
amendment and ask for a conference
with the Senate, and on that I desire rec-
ognition.

FURTHER MESSAGE FROM THE SENATE

A further message from the Senate, by
Mr. Frazier, its legislative clerk, an-
nounced that the Senate disagrees to the
amendment of the House to the bill (S.
1134) entitled “An act to provide for
emergency flood-control work made nec-
essary by recent floods, and for other
purposes”; requests a conference with
the House on the disagreeing votes of the
two Houses thereon, and appoints Mr.
OvErTON, Mr. CLARK of Missouri, and Mr,
McNary to be the conferees on the part
of the Senate.

EMERGENCY FLOOD CONTROL EILL

Mr, WHITTINGTON. Mr. Speaker, I
ask unanimous consent to take from the
Speaker’s table the bill S, 1134, the
emergency flood-control bill, insist upon
the House amendments, and agree to the
conference asked by the Senate,

The Clerk read the title of the bill,

The SPEARKER. Is there objection to
the request of the gentleman from Mis-
sissippi [Mr. WHITTINGTON].

There was no objection, and the
Speaker appointed the following con-
ferees on the part of the House: Messrs,
WHITTINGTON, ALLEN of Louisiana, EL-
LI0TT, CLASON, and CURTIS.

URGENT DEFICIENCY BILL—CONFER~
ENCE REPORT

Mr, WOODRUM of Virginia. Mr.
Speaker, I yield 15 minutes to the gentle-
man from Oklahoma [Mr. NicHOLS].

Mr, NICHOLS. Mr. Speaker, I ask
gnanimous consent to proceed out of or=

er.

The SPEAKER. Is there objection to
the request of the gentleman from Okla-
homa [Mr, NicaoLS].

There was no objection.

Mr. NICHOLS. Mr. Speaker, the
privilege of service in this House is one
that comes to but few people in the coun-
try. Five times I have been elected to
serve in this body. For 8% years now it
has been my pleasure to be among you.
No one could appreciate this honor and

this distinction more than I do. The task -

I have assigned myself today is a heart-
breaking one. :

Mr. Speaker, I have asked for this time
In order to advise you that I have re-
signed my seat in the House of, Repre-
sentatives, effective July 3, 1943.

In taking my leave of you, I want to
thank you all for your courtesies and
kindnesses to me, which have been far
beyond my deserts. No matter what fate
may hold in store for me, the years spent
in this Chamber and the friends that I
have made here shall always be a treas-
ured possession.
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I never had a more difficult task to
perform than this one. Even now I hes-
itate and pause.

I arrived at my decision to take up this
new line of endeavor only after long and
sober consideration.

If I felt I could best serve by remain-
ing here, I would do so, no matter how
great the sacrifice to myself. However,
by temperament I am eager for action,
and since the pattern for victory has
been pretty well shaped, I feel that I can
best serve by passing on to this new field
of endeavor.

My new position with the aviation in-
dustry will deal with the promotion of
American civil aviation to a world-wide
factor. This is most important, since
we expect the aviation industry to not
only furnish employment for a great
number of servicemen when they return,
but also to be a factor in maintenance of
world peace and the promotion of world
commerce in the befter years that will
follow the war.

Full well I realize the weight of the
cares and duties which the Members of
this body carry, and I do not intend to
depreciate in any degree the important
work that must be carried on here. The
problems which this House will face in
the next few years are such as to re-
quire weeks and months of close appli-
cation and study. A balancing and
weighing of different proposals and
methods, patience and determination, and
ability to bear up under the unfortunate
and unfair attacks of unlearned critics.

Never shall I cease to be grateful to
my colleagues for the liberal education
which they have given me. The defeats
and victories which I have passed through
in this chamber have sharpened my
wits, elevated my vision, tempered my
ambition and shown me the error of some
of my ways. Your debates have in-
spired me with love of country, your coun-
sels have given me new insight into the
hearts of men and your friendship has
shown me the real meaning of that word.

I leave the House of Representatives
with the firm conviction that it is the
real rock of democracy in the Nation.
Here are the real representatives of the
‘people. The Members of this body are
on the job every day. They represent
changes in the opinion of the people bet-
ter than a Gallup poll. The House knows
what the people feel, and the action of
the House reflects the views and wishes
of the people.

The other body of the Congress may
make decisions of more wisdom and
based upon calmer reflection, and shel-
tered from the hurricanes of passion—
but this House is the real and authentic
voice of the people. As long as the House
stands, with its authority unchallenged,
the pepple have a champion; the people
cannot be oppressed.

Yours is a great responsibility. It is
you, if every other agency of Government
fails, who must finally preserve our Amer-
iean institutions, and safeguard free
enterprise.

If I eould leave behind me one warning
or one suggestion for a simple prescrip-
tion which would best guarantee these
things, it would be:
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Never to permit to die the two-party
system. I think that nothing more dis-
astrous could happen to this Nation than
that the two great parties of this coun-
try be amalgamated into one. If there
is any one thing more important than an
honorable, intelligent, fearless, majority,
it is a healthy, well-informed, vigorous
minority. Only by the preservation of
this system can we be sure that dictator-
ship shall never overtake us,

It is proper that everyone should have
the right to criticize individuals in Gov-
ernment, be they in the executive, judi-
cial, or legislative branch of the Govern-
ment.

But no one should be heard to criticize
any of these as an institution.

Therefore, no one in this body should
ever stand idly by and hear the Congress
of the United States maligned as an in-
stitution, =

You must know chere is a group in this
country who are exerting diligent effort
to discredit and, if possible, destroy the
Congress of the United States.

Always, wherever I may roam, it will
be my pleasure and privilege to defend
the House of Represenfatives and its
Members from attack and vilification,

Among my fondest recollections will
ever be my association with the three
great Speakers of the House under whom
I served. Joe Byrnes gave me my first
lessons in parliamentary procedure and
the traditions and history of the House.
He was a friend and a kindly and toler-
ant teacher. Will Bankhead continued
my training and encouraged me to ex-
press my opinions freely. Then he
showed me how to clothe these opinions
so they would be more attractive. He
helped me as he did many others in his
patient and kindly way. Then came my
service under the gentleman from
Texas, Sam RAYBURN, our present
Speaker, who has been a model to us all
in the statesmanlike manner in which
he has borne the burdens incident to the
greatest war in history. Never too busy,
despite the tremendous cares of hic office,
to take time for personal consultation
with any of us—knowing and under-
standing our problems as Members of
the -House, as well as the problems con-
fronting the Chief Executive and the
other departments of Government in
this hour of peril—I think it is not too
much to say that the gentleman from
Texas, Sam RayeurN, has proved himself
to be one of the outstanding men of our
generation. And his stature increases
with each added responsibility and each
passing day, as Americe. in this time of
world turmoil and strife proves that our
form of government is best in war as it
is most beneficial in peace.

In the years to come, if it should again
be my duty to perform public service, I
Jope that this call will bring me back to
this House. I am certain should I return
here as a Member in the years to come,
there would be many changes. But
should I ever return, I am also sure that
I would find many friends here, for
among you are some of the truest and
best friends that I have ever had. Among
you are the greatest statesmen of the
Republic—Ileaders who will carry Amer-
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ica forward to a new height of glory in
the days when peace shall come again.

So I bid you adieu as a colleague, I
now become one of your constituents.
Tax me, regulate me—yes—even investi-
gate me, as you wish. I know you and
trust you. Should my services ever be
needed to help our country, I am at your
command.

Finally, my friends, I leave you with
this pledge: I pledge you that I shall
never knowingly do anything which will
give you cause to regret the trust and the
confidence you have reposed in me.

Now, good-bye, and God keep you.

Mr. WOODRUM of Virginia. Mr.
Speaker, I yield 2 minutes to the gentle-
man from Massachusetts [Mr. McCor-
MACK].

Mr. McCORMACEK. Mr. Speaker, it is
with a feeling of genuine regret that I
learn of Jack NicHoLs' resignation from
the National House of Representatives.
Our distinguished colleague, the gen-
tleman from Oklahoma [Mr. Nicuorsl,
as we refer to him under the rules,
although we can shortly refer to him as
JAack NiceoLs even under the rules, came
here in 1935 and was a Member of the
Seventy-fourth Congress. Prior to his
election to Congress he had a wide and
varied career as a lawyer and business-
man. He came to the Congress ad-
mirably equipped to perform his duties.

His sound judgment, his dynamic
force, his diligence to duty, and his in=
domitable courage quickly made him
an outstanding Member of this House.
He has championed great and liberal
legislation, which shall endure and stand
the test of time.

As chairman of a select commitiee of
the House of Representatives to inves-
tigate civil and commercial aviation, he
has made a mnotable contribution to
American aviation. He has long been
interested in aviation and has avidly
studied all its phases. He leaves us to
occupy an important position in this new
industry which shall have such an im=-
portant bearing on America's future.

His many friends in the House join
with me in wishing him Godspeed in his
chosen field of endeavor. We knew him
as a kindly, warm-hearted, at times im=-
pulsive, almost overgenerous friend, as
well as a notable statesman. He was
always loyal to any cause he espoused.
He was loyal to his friends.

We deeply regret his departure and
hope that the future holds for him all
the good fortune and blessings he so
richly deserves. :

Mr. WOODRUM of Virginia. Mr.
Speaker, I yield 10 minutes to the gen=-
tleman from Oklahoma [Mr. JoHNSON].

Mr. JOHNSON of Oklahoma. Mr,
Speaker, as chairman of the Oklahoma
delegation in Congress, I am certain I
speak the sentiment of each member,
as well as the host of friends of our
retiring colleague, in saying we are deep-
ly grateful to our distinguished floor
leader, the géntleman from Massachu-
setts, for his kind and appropriate re-
marks with reference to our colleague
from Oklahoma, Jack Nicrors. I am
sure it is a source of great regret to all
the Members of this House on both sides.
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of the aisle that our colleague from Okla-
homa has of his own volition resigned
his membership in this body to embark
in the aviation world.

Many of us remember his predecessor,
the late W. W. Hastings, who was one
of the ablest Members ever to serve in
this House. When Jack NICHOLS came
here as a new Member 815 years ago he
made it plain that he did not expect to
fill the place of Bill Hastings. He real-
ized that no new Member could do that.
But Jack NicHors began applying him-
self to the task before him. With his
untiring energy, his devotion to duty, and
his determination to make good, he soon
had won the confidence, respect, and
admiration of his colleagues. Moreover,
having a marvelous voice, a keen mind,
and a quick wit, Jagg Nicsors in due
time established himself not only as an
able and vigorous debater but also as
an outstanding legislator. He possesses
the happy faculty of making and keeping
friends, and his resignation as a Mem-
ber of Congress is a distinct loss to our
State and to the Nation.

No Member of either House of Con-
gress has more information on the im-
portant subject of civil aviation than he.
As he has made good in Congress, I pre-
dict that he will also make good in his
new field of endeavor.

Permit me to add that in offering con-
gratulations and good wishes to our re-
tiring colleague that the great aviation
company with which he is to be affiliated
is also to be congratulated in securing
the services of our colleague at what I
am told is a considerable increase in sal-
ary over that paid a Member of Congress.

Mr. MONRONEY. Mr, Speaker, will
the gentleman yield?

Mr. JOHNSON of Oklahoma. I yield
to the gentleman from Oklahoma.

Mr. MONRONEY. As a member of
the Oklahoma delegation, I second the
remarks of the gentleman from Okla-
homa [Mr. Jounson]l. We of the Okla-
homa group hate to lose our tireless,
effective, and efficient colleague from
Oklahoma. Night was never too dark
nor the storms too strong for Jack to
go to bat when it was necessary in the
interest of his State or in the interest
of his" country. He has served the
Nation and his State well, not only
through his membership on the impor-
tant Committee on Rules, which mem-
bership brought great distinction to our
State, and his service as chairman of a
select committee on aviation, whose pro-
ceedings he so ably conducted, but in
his other activities which extended
through his brilliant eareer here in the
House.

Mr. JOHNSON of Oklahoma. I thank
the gentleman for his comment.

Mr. WICKERSHAM. Mr. Speaker,
will the gentleman yield?

Mr. JOHNSON of Oklahoma. I yield
to the gentleman from Oklahoma.

Mr. WICKERSHAM. I have known
Jack Nicxous for a number of years. He
like Will Rogers and Gene Autry and
other notable Oklahomans, typifies the
true pioneer spirit that exemplifies Okla-
homa. He has a firm handshake and a
ready smile. He is capable, he is honest,
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he is efficient. I am sure we shall miss

Jack, I wish you success in your new
undertaking. You certainly merit the
confidence imposed in you. I congratu-
late the company in its wise selection.

Mr, DISNEY, “Mr. Speaker, will the
gentleman yield?

Mr, JOHNSON of Oklahoma. I yield
to the gentleman from Oklahoma.

Mr. DISNEY, Mr. Speaker, first I want
to congratulate our colleague, the gen-
tleman from Oklahoma, JAck NICHOLS,
on the high statesmanship expressed in
his farewell message, and fo join with
him in the splendid tributes that he paid
to the three Speakers under whom he
has served.

This House is the befter for Jacx
NicaoLs' service as a Member. Times
have not always been so rosy among the
Members, and sometimes Jack and I have~
had a word or two over local matters, but
I have never served with a better natured,
more big-hearted, forgiving chap than
the gentleman from Oklahoma, Jack
NicHOLS. .

I wish him the best of luck, Godspeed,
and congratulations on his service here
and his service to be with the institution
which is fortunate enough to have se-
cured his services.

I sometimes wonder what kind of a
speech a man ought to make when he
retires from Congress. I suppose a
speech when he voluntarily retires would
be of different character than when he
retires involuntarily, but I hope that
when I come to make one I can make one
of the caliber that the gentleman from
Oklahoma, JAcK NicHoLs, made today,
and that, too, will be on voluntary retire=-
ment.

Mr. JOHNSON of Oklahoma. Mr,
Speaker, I now yield to the gentleman
from Oklahoma [Mr. STEWART].

Mr, STEWART. Mr. Speaker, I have
known the gentleman from Oklahoma,
Jick NicHoLs, quite intimately for a
number of years.. He is largely a crea-
ture of his own creation—the rough and
tumble that has won against odds and
adversities as much so as any man within
my acquaintance. Jack has made good
in every battle. He does not know what
it means to be whipped and stay
whipped. About the time his foes look
for a final decision against him they find
he is just beginning to go into battle.

I regret that we are losing him. It is
going to be hard to replace him. I have
enjoyved my service with him during these
6 short months.

May he prosper and make good par
excellent in his new field of activity.
More power to you, Jack.

HON. JACK NICHOLS

Mr. BOREN. Mr. Speaker, my col-
league the gentleman from Oklahoma
[Mr, Nicaors] has just addressed this
body indicating his plans to resign
to enter a field of private endeavor. I
rise, Mr. Speaker, to pay tribute to his
past endeavors and bid him Godspeed
in his new task.

It is fitting that we pause here in the
midst of a day of unusual endeavor, even
conflict, to wish Jack well in his new
choice., His has been a militant spirit
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always with a shoulder to the wheel, or
if there was division amongst us, always
in the thick of the fray fighting for his
conviction.

It has been my privilege to know Jack
more intimately than most of you, per-
haps, and I know him to be a man with
a great heart, real capacity, and strong
purpose. I have treasured our friend-
ship especially because he has proven
himself loyal and everlasting as a friend,
broad gaged, and high caliber.

All who have had Jack as an advocate
of their cause have found him able,
ardent, and fearless. All who have had
him as an adversary on an issue have
found him unyielding, determined,
forceful, ever militant and aggressive
to carry his point. In victory he has
always been modest and magnanimous.
In defeat he has ever been the best of
sports entertaining neither bitterness
nor rancor.

His achievements here we will ever
hold in high esteem and point to justly
with pride. His has been a leading role,
his a service of no ordinary kind. The .
Congress I know regrets his departure
even though it be a task of great im-
porfance carrying with it personal good
fortune that calls him forth. The Okla-
homa delegation especially deplore our
loss in his gain in his new adventure and
only our intense good will for Jack per=-
sonally can mitigate our regrets.

Congress loses today the highly ca-
pable energies of one of the very best
among us but America gains for one of
our greatest and most vital industries
a good hand and a great mind.

I predict that Jack will make his mark
high on the scoreboard of aviation’s
history. And with the deepest earnest-
ness I bespeak my regret at his going but
extend my constant friendship and my
everlasting faithful good wish to at-
tend his every endeavor.

Mr. WOODRUM of Virginia. Mr.
Speaker, I move the previous guestion on
the motion.

The previous question was ordered.

The SPEAKER. The question is on the
motion offered by the gentleman from
Virginia [Mr. WooDruM].

The motion was agreed to.

The SPEAKER appointed the follow=
ing conferees: Messrs. CannNoN of Mis-
souri, WoonruM of Virginia, Lubprow,
SNyYpER, O’NEAL, RaBavuT, JOoHNSON of
Oklahoma, TABER, WIGGLESWORTH, LaAM-
BERTSON, and DITTER.

'DEFENSE HOUSING—INCREASED
AUTHORIZATION

Mr. LANHAM, Mr. Speaker, I move
that the House resolve itself into the
Committee of the Whole House on the
state of the Union for the consideration
of the bill (H. R. 2975) to increase by
$300,000,000 the amount authorized to be
appropriated for defense housing under
the act of October 14, 1940, as amended,
and for other purposes.

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the state of the Union for the con-
sideration of the bill H. R. 2975, with Mr,
CosTELLO in the chair.
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The Clerk read the title of the bill.

By unanimous consent, the first read-
ing of the bill was dispensed with.

The CHAIRMAN. The gentleman
from Texas [Mr. LanaaM] is recognized.

Mr. LANHAM, Mr, Chairman, I yield
myself 10 minutes.

Mr, Chairman, it is unfortunate that
in the debate on the rule many matters
were mentioned which have no connec-
tion whatever with the bill now before
us for consideration. It is unfortunate
also that, although the House votes
without a dissenting voice for many bil-
lions of dollars to conduct various plants
that are necessary in our war effort,
having appropriated within the last
" month more than $100,000,000,000
unanimously for this purpose, it always
seems to gag a little when we bring up
these measures which are relatively

small in amount in order to make those

planis effective in their operation.
There is a great deal of misunder-
standing about this bill and the act
which it seeks to amend. I wish to
call your attention, in the. first place,
to the fact that it is decidedly and wholly
8 war measure. The act has to do only
with the duration of the war. It be-
comes ineffective when the war is over.
The purpose of this act is to furnish
living quarters for industrial workers in
these various plants to the extent that
housing is not already available and
- cannot be furnished by private capital.
Not very long ago the President of the
United States sent to the Congress a
recommendation for an authorization of
an" additional sum of $400,000,000 for
this purpose. The Senate on yesterday
passed a bill similar to this, providing
for $400,000,000 for this purpose. Now,
some have had the hardihood to rise on
this fioor and say that three-quarters of
the amount recommended, $300,000,000,
which is the amount reported by the
Committee on Public Buildings and
Grounds, is entirely too much. In the
first place, compare it with the more
than $100,000,000,000 voted in the last
month for the operation of these various
plants. Over against the testimony of
these gentlemen who cannot be thor-
oughly versed in the matters concerned,
we have testimony in the form of a mes-
sage from the President of the United
States, the Commander in Chief of our
forces; we have the statement of the
Secretary of War; we have the state-
ment of the Under Secretary of the
Navy; we have the testimony of the
Maritime Commission, the War Produc-
tion Board, the workers who occupy
these various dwellings, and the private
real-estate people of this country, that
this money is necessary for this pur-
pose.
I would call your attention to the fact
that it is recommended by private build-
ers of the United States, as well as by
those who have charge of such public
construction as may be necessary. Now,
this is a colossal undertaking, Of
course, mistakes have been made. Per-
haps other mistakes will be made, but
the mistakes which were referred to in
the debate on the rule have nothing in
the world to do with this measure and
did not arisp in connection with any
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funds that were authorized by bills from
the Committee on Public Buildings and
Grounds.

I wish to call your attention further
to the fact that every penny of this
money to be authorized here is to be
used for temporary construction. The
committee will present three commit-
tee amendments to further amplify the
provisions of existing law, to assure the
temporary character of this construc-
tion, and when we return to peace, pri-
vate industry will be left as it should
be left, to the matter of the necessary
real-estate construction in this country.

Mr. DONDERO. Will the gentleman
yield?

Mr. LANHAM. 1 yield.

Mr. DONDERO, What provision, if
any, is made in the legislation to pro-
tect private industry in the construction
of these homes if the facilities are in
those areas to build those homes, rather
than the Federal Government?

Mr. LANHAM. May I call to the
attention of my good friend from Mich-
igan the fact that the private builders
appeared before us through their repre-
sentatives. :

The War Production Board and its
representatives, the National Housing
Agency and its representatives testified
before the committee, They stated that
priorities will be given for private con-
struction for living quarters for these
war workers to exactly the same extent
that they will be given for public con-
struction, and there is an absolutely har-
monious agreement between the War
Production Board, the National Housing
Agency, and private building industries
in that respect, and private industry is
also urging the passage of this measure.

Mr. DONDERO. Iam very gratified to
hear that explanation, because in some
areas, particularly in the Detroit area,
there has been some complaint that pri=-
vate industry was not protected in the
building or construction of homes as
against the Federal program.

Mr. LANHAM. I appreciate what the
gentleman has said, and that has been
true formerly to a great extent, but those
objections have been obviated, and there
is now agreement satisfactory to all par-
ties concerned,

With reference to the need for these
buildings, if you will look on page 43 of
the hearings, you will see the allocation
by States of the buildings to be con-
structed. Of course, it will be readily
understood that it is not advisable to
place in the ReEcorp the various locali-
ties, because that would have a tendency
to enhance the cost of whatever the Fed-
eral Government might have to acquire
in carrying out these projects.

We had 2 days of executive hearings,
when the witnesses who came before us
were from the War Department, the
Navy Department, and the Maritime
Commission. The Navy Department and
the War Department gave us their re-
spective needs, and I have them here by
their various locations. Of course, they
gave us that testimony confidentially.

The Navy representatives testified that
the Navy will need for its various shore
stations and installations, 175,000 units
during the next year,
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The War Department outlined the
number of units it would require. The
Maritime Commission said that it would
likely need 15,000 units but would try to
get along with 10,000 units.

In addition to the needs of the War
Department and the Navy Department,
as well as the Maritime Commission,
there are a great many industrial con-
cerns which are making things for the
Government and which are not directly
connected with the Army, the Navy, or
the Maritime Commission, which require
this housing. :

We held hearings for over 4 weeks.
The printed hearings include 281 pages.
‘We had several days of hearings in exec-
utive session. We have gone into this
matter very carefully, and all of the
authorities who have had to do with such
construction and all of the workers who
have to be accommodated by such con-
struction at these various plants have
appeared before us by representatives in
support of this legislation.

Let me call to your attention the fact
that even in those plants which are not
being enlarged or extended they are in-
creasing the number of shifts of workers
and that means additional housing is
necessary also. Y

Personally, I believe that there will be
full need for the $400,000,000 which the
President requested, but the committee
has reported ouf, this bill for $300,000,000,
and, in my judgment, there can be no
reasonable doubt on the part of anyone
familiar with the circumstances that this
sum will be required for the necessary
construction of the temporary quarters
to take care of these various workers.

Mr. SADOWSKI. Mr, Chairman, will
the gentleman yield?

Mr. LANHAM. I yield to the gentle-
man from Michigan,

Mr. SADOWSKI. It seemsto me, from
the information that I have received
from the people in the city of Detroit,
that the people engaged in private build-
ing construction could construct two or
three times the number of houses that
they are now constructing if they were
allowed priorities. The whole gquestion
gets down to the question of materials,
and naturally this building material is
being allocated either to private builders
or to the National Housing Agency for
construction purposes.

Mr, LANHAM. May Isay to my friend
the gentleman from Michigan that pri-
orities are going to be extended on exact-
ly the same basis, and the private people
who appeared before us, with respect to
that question, are in favor of the bill.

Mr. SADOWSKI. My own feeling on
this housing matter—and I think it rep-
resents the feeling of 95 percent of the
people in the city of Detroit—is that
these houses should be constructed by
private builders, under an F. H. A, pro-
gram, and that priorities on all materials
that are available should be given to
them.

Mr. LANHAM. The gentleman will
understand that this legislation is only
for the duration of the war, and that is
the reason we are going out of business
under this act when this war is over,
But in many of these’ instances, with
these temporary living quarters, private
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capital cannot run the risk of building
them because there will not be a return
to justify the investment unless the war
should go on for years and years and
years.

Mr. JENSEN. Mr, Chairman, will the
gentleman yield?

Mr, LANHAM, I yield to the gentle-
man from Iowa.

Mr, JENSEN. May I ask the gentle-
man how these houses are going to be
built—whether they will be constructed
on a cost-plus-a-fixed-fee basis or by let-
ting them out on competitive bids?

Mr. LANHAM, The contracts for
their construction are going to be let
to the lowest bidder. There has been
very little under the administration of
this act of the negotiated contracts.
They are let under competitive bids,

Mr. JENEKINS. The gentleman is
satisfied that we will get value received?

Mr. LANHAM. We expect to because
we are now using much less critical ma-
terial and we have reduced very ma-
terially the cost of these various dwell-
ings.

Mr. JENSEN. Where are the places
where these buildings are to be erected?

The CHAIRMAN. The time of the
gentleman from Texas has expired.

Mr. LANHAM. Mr. Chairman, I yield
myself 5 additional minutes. I wish to
reserve my time after that.

If the gentleman will look at page 43
of the hearings, and copies of the hear-
ings are available, he will see the alloca-
tions by States. We cannot put them in
by localities, because that would just
make it more expensive for the Federal
Government.

Mr. JENSEN. And the gentleman is
satisfied that these houses are needed.

Mr. LANHAM. There is no doubt
about it in my mind. Many Members
have come to me and testified that in
their own districts in the operation of
plants they are needed.

Mr. JENSEN. Iam wondering if there
is to be no end to the building of these
houses.

Mr, LANHAM. Let me ask the
gentleman: Will there be any end to this
matter of appropriating billions of dol-
lars for war purposes? We have appro-
priated without -a dissenting vote over
one hundred billion dollars for these
plants in the last month, and this bill, I
think, amounts to less than one-half of
one percent of the money that has been
appropriated for these plants.

Mr. LAFOLLETTE. Mr. Chairman,
will the gentleman yield?

Mr. LANHAM. I yield.

Mr. LAFOLLETTE. I have heard some
testimony to the effect that there was a
prejudice against the use of prefabricated
houses. Can the gentleman enlighten
me on that?

Mr. LANHAM. The law does not pro-
vide for any particular kind of housing,
whnether it should be ordinary construc-
tion, prefabricated construction, or
otherwise, It is the purpose of the ad-
ministrators to use the various kinds of
hcusing available within the cost limita-
tions in order to keep these various peo-
ple in business and in order to have the
construction as economical as possible at
each particular place,
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Mr., ILAFOLLETTE. One further
question, if the gentleman will permit:
Down in southern Indiana there is a
manufacturer of prefabricated houses.

Mr. LANHAM. There are some in my
State also.

Mr. LAFOLLETTE. He claims that he
has been adversely treated by this ad-
ministration in the use of this type of
house.

Mr. LANHAM. They recently came
here from all over the country and we
had a conference with them at the end
o which they expressed themselves as
being very well pleased.

Mr. GATHINGS. Mr. Chairman, will
the gentleman yield?

Mr. LANHAM. I yield.

Mr. GATHINGS. The gentleman has
made a splendid presentation. He has
carefully studied the whole subject. I
wish he would tell us what provision has
been made so that at the end of this war
these buildings will not be left to com-
pete with private dwellings.

Mr. LANHAM. They will not, and I
shall present three committee amend-
ments to be placed upon this bill to
assure the temporary character of this
construction,

Mr. GATHINGS. And may I ask what
will become of the land that has been
purchased for the purpose of building
these projects?

Mr. LANHAM. Some of the land is
only leased. Some of it, of course, was
purchased. We shall have to make the
best disposition we can of it. That is a
question that will arise later, but this is
purely a duration measure and this hous-
ing is to be disposed of. It is temporary
housing and is to be taken out of the way
at the end of the war.

Mr., GATHINGS. I trust the gentle-
man’s amendment will carry out that
purpose.

. Mr. LANHAM. That is the purpose of

Mr. MURDOCEK. Mr. Chairman, will
the gentleman yield for two questions?

Mr. LANHAM. I yield.

Mr. MURDOCK. Who is to determine
where this war housing shall be estab-
lished?

Mr. LANHAM. It is determined in
several ways. The plants that need
workers put in their applications and
make their requisitions for the neces-
sary housing. Then an investigation is
made by the Federal authorities and also
by the local authorities. to determine
the accuracy of those requisitions. The
Army and the Navy, with reference to
their plants, of course, advise the num-
bers of workers they are going to need
at those plants and then a survey is made
to determine what housing is already
available, what can be constructed by
private industry, and the remainder, of
course, will be taken care of by these
temporary buildings.

Mr. MURDOCE. This is a big coun-
try with conditions varying greatly from
one area to another. Do these agencies
differentiate as between cold climates
and warm climates in the character of
this building?

Mr. LANHAM. There is a different
kind of construction for the different
sections of the country,
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Mr, SCHWABE. Mr. Chairman, will
the gentleman yield?

Mr, LANHAM. I yield.

Mr. SCHWABE. The gentleman
states that this was a femporary proj-
ect. Can the gentleman state for the
House just what disposition is contem-
plated of these temporary buildings after
the war?

Mr. LANHAM. We expect to salvage
the buildings as far as possible. If some
of the farmers wish to buy some of these
prefabricated buildings and move them
on their farms, they will have the priv-
ilege, but we expect to get the Govern-
ment out of this business absolutely.

Mr. MURPHY. Mr, Chairman, will
the gentleman yield?

Mr, . I yield.

. Mr. MURPHY. I am heartily in ac-
cord with the purpose of the bill and
what it is sought to do, but in my dis-
trict we have 9,000 empty houses we are
trying to get the Government to occupy.

Mr. LANHAM. Some of the vacancies
are with reference to construction not
yet completed and some with reference
to plants that have reached their storage
capacity and those houses may have to
be occupied again. I do not know
whether the houses to which the gentle-
man refers are publicly built houses or
privately built houses.

Mr. MURPHY. They are privately
built houses.

Mr. LANHAM, Then they do not come
at all under the operation of this act.

Let me make this point: The National
Housing Agency, of course, is not re-
sponsible for any vacancies that exist for
the reason that when the War Depart-
ment or the Navy Department says, “We -
are going to operate at such and such
a place and we have to have so many
houses there,” then it is the business of
the National Housing Agency to see that
the quarters are available for those peo-
ple.

The CHAIRMAN. The time of the
gentleman has expired.

Mr. LANHAM. Mr. Chairman, I yield
myself 2 additional minutes.

It may be that subsequent changes in
the plans of the Navy Department and
Army account for some of the vacancies.
A powder plant may have reached the
point of saturation and some of the
buildings be vacated, but later those
buildings are likely to be occupied when
the plant resumes its operation.

Mr. SPRINGER. Will the gentleman
yield?

Mr. LANHAM, I y:e!d to the gentle-
man from Indiana.

Mr. SPRINGER. I may say in my
home town the Government constructed
350 houses. There are great defense
plants there. ILess than half of those
houses are now occupied. They are
standing idle in that community.

Mr, LANHAM. That may be true but,
if so, there is a reason. You will under-
stand that with approximately 2,000 of
these projects all around over the coun-
try it would take the administrative au-
thorities to give you the details about
any one of those projects. We who serve.
here legislatively cannot possibly do that
and it is not possible to answer those
questions from the fioor.
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Mr. FARRINGTON. Will the gentle-
man yield?

Mr. LANHAM. I yield to the Delegate
from Hawaii.

Mr. FARRINGTON. Referring to the
list on page 43, that includes only the
States. May I ask if the committee de-
liberation covered the Territories and
notably the Territory of Hawaii?

Mr, LANHAM, Oh, yes; the Territory
of Hawaii is covered.

Mr, FARRINGTON. There is a very
serious shortage there at the present
time.

. Mr. LANHAM. The Territories are
included. We do this construction in
the continental United States and with-
out the continental United States wher-
ever it is necessary to carry on our war
effort.

Mr, McGREGOR. Will the gentle-
man yield?

Mr. LANHAM. I yield to the gentle-
man from Ohio.

Mr. McGREGOR. Is it not the case
that a great part of the construction
under previous allocations from our
committee was permanent construction,
and for that reason some of the de-
mountable houses were not used?

Mr. LANHAM. That is correct.

Mr. McGREGOR. In this appropria-
tion it is all for temporary structures?

Mr, LANHAM., Yes.

Mr. McGREGOR. There are no per-
manent structures carried in this bill?

Mr. LANHAM. That is correct.

Mr. MONRONEY, Will the gentle-
man yield?

Mr. LANHAM. 1 yield to the gentle-
man from Oklahoma,

Mr. MONRONEY. Is it contemplated
to have all of these in an unfurnished
condition, or does the act propose to
legalize and authorize the Housing
Authority to furnish these homes
complete?

Mr. LANHAM. I think they have put
temporary furniture in some of these
homes and tried to make up for that in
the rent because there were some in-
stances in which workers could not bring
their household effects with them, but
for the details with reference to that I
refer the gentleman to the administra-
tive authorities.

The CHAIRMAN. The time of the
gentleman has expired.

Mr. HOLMES of Massachusetts. Mr.
Chairman, I yield such time to the gen-
tleman from Indiana [Mr. GranT] as he
desires. .

Mr. GRANT of Indiana. Mr. Chair-
man, I ask unanimous consent to revise
and extend my own remarks at this point
in the RECORD.

The CHAIRMAN. 1Is there objection
to the request of the gentleman from
Indiana [Mr. GranT]?

There was no objection.

Mr. GRANT eof Indiana. Mr. Chair-
man, I have no doubt, from a hurried
reading of the hearings on the pending
bill, that there are many areas in this
country badly in need of housing for war
workers. However, I rise to express the
hope that we might have some better
planning and a wiser outlay of any funds
which might be appropriated, under the
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authority we are today considering, than
has been the case in the past.

Adjoining the Kingsbury ordnance
plant, in the district which I have the
honor to represent, the Government ac-
quired some 775 acres of fertile farm
lands and embarked upon a program of
building 2,974 dwellings at a cost of some
$10,000,000. The addition of utilities,
site improvements, commercial and ad-
ministrative buildings, including one
school, brings the over-all cost up to
some $13,000,000. We understood that
these buildings were to have been ready
for occupancy sometime last fall. I am
in receipt of a letter from Mr. A. J. Par-
kin, housing manager of Kingsford
Heights, as this project is known, under
date of May 20, 1943, informing me that
134 units have been occupied.

It looks like Kingsford Heights is des-
tined to be a ghost city even before it is
fully ready for occupancy. Not only was
there a case of bad judgment in order-
ing construction of this large number of
homes at Kingsford Heights, but there
has also been unwarranted delay in their
construction, which may have in part
contributed to the mistake which has
been made. Let me point out an example
of bureaucratic red tape which has inter-
fered with the program at this site.

The contract for overhead electric dis-
tribution was awarded on June 6, 1942,
The contractor immediately presented a
complete material list to the Federal
Public Housing Authority, which, in turn,
filed the application with the War Pro-
duction Board for the necessary priori-
ties. After some consideration, the
W. P. B. decided that there was too much
critical material involved, and they asked
Federal Public Housing for a complete
new redesign of the system. These plans
and specifications were then redesigned
and again submitted to F. P. H. A. and,
through them, to the W. P. B. last fall,
The priority certificate was finally re-
ceived by the contractor on January 2 of
this year, and the contractor was then
advised that it was too late for January
allocations of copper. The copper was
allocated for February, that the work
could be undertaken by March, some 9
months after the contract was awarded.

If our armies in the field were throttled
by such delays, we shudder to think of
the consequences; such, however, is typi-
cal of the confusion on the domestic
scene.

In the nearby cities of Walkerton and
Knox, Ind,, the housing authorities had
constructed hundreds of temporary
buildings for the workers at the Kings-
bury ordnance plant. These were oc-
cupied in the early days of work at the
plant, and when it became apparent that
Kingsford Heights was destined to be a
ghost city, efforts were instituted—prob-
ably to save somebody's face—to compel
the residents of the temporary dwellings
in the litfle communities of Walkerton
and Knox to move into the newly com-
pleted project at Kingsford Heights.
These people had lived in these com-
munities for a year or more; their chil-
dren attended schools in those communi-
ties; they had made church, business,
and fraternal contacts, and had con-
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sidered these communities as their
home., Naturally they objected strenu-
ously to the efforts to drive them from
these Government-owned houses to an-
other Government project located a very
few miles away. These objections were
registered with authorities in Washing-
ton and with the regional office of the
F. P. H. A. in Chicago with the result
that the effort was dropped. We hope
that efforts will not be made fo revive
this mass removal of our citizens.

Mr. Chairman, these thirteen millions
put into this project must be paid for
by the taxes and the savings of our
American people. It is one of those ex-
travagances which bring the cost of the
war far above what it necessarily need
be. If further funds are to be made
available for the housing of war workers,
the Congress must insist that they be ex-
pended more wisely and with better plan-
ning and thought given to the actual
needs which exist than is apparent to-
day from a trip through the ghost city
of Kingsford Heights.

Mr. HOLMES of Massachusetts. Mr.
Chairman, I yield 20 minutes to the gen-
tleman from Indiana [Mr. WiLsox].

Mr. WILSON. Mr. Chairman, this
bill has been defended on the basis of
the small amount of money involved.
May I remind the Committee that a 10-
cent Defense stamp is a small thing, that
the aluminum spoon which the little girl
gave to the scrap salvage collection was
indeed a small thing also, that the little
pieces of scrap iron which we have asked
the school children and others to turn
over are small things; but when multi-
plied by thousands of cases it becomes
large. Any contention that this author-
ization of appropriation is justified on
the ground that it is a small thing cer-
:a1My should not merit any considera-

ion.

Our distinguished chairman men-
tioned the fact that this is a small ap-
propriation compared to the billions of
dollars which we have appropriated for
other purposes and that it would mate-
rially aid the war effort. I wonder how
45,000 empty houses standing around
all over the country today are going to
assist in the prosecution of this war.
Forty-flve thousand dwelling units al-
ready constructed, and offered for rent,
are standing idle today. What do those
45,000 houses represent? They repre-
sent more than $100,000,000 of invest-
ment; money which was taken from
these same little 10-cent Defense stamps
and these small bonds that our children
and our mothers and our workers are
buying to support this war effort.

But that is not all. It represents
45,000,000 pounds of critical materials;
mind you, 45,000,000 pounds of critical
materials have been invested in those
houses that are standing idle today, that
are serving no useful purpose in the war
effort, and that 45,000,000 pounds of
critical materials have been diverted
from the war effort. Pray tell me how
that is aiding the war effort.

Mr. Chairman, in answer to the gen-
tleman from Michigan [Mr. DoNbpERO] it
was stated by the speaker who preceded
me that private capital, private builders,
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had the same access to priorities as pub-
lic builders, Did it ever happen to occur
to you that a private builder has to go
to the National Housing Agency before he
can get 1 pound of critical material?
By an agreeement made on December
11, 1942, the Chairman of the War Pro-
duction Board and the Administrator of
the National Housing Agency entered
into an agreement whereby the National
Housing Agency was given the exclusive
programming of the war housing.

Mind you, all housing today is war
housing. We have no other housing.

Then the National Housing Agency is
authorized to program private and pub-
lic housing. Before private builders can
get critical materials they must go to
this National Housing Agency before
they can carry out their housing pro-
gram. That is indeed a national dis-
grace. If I had 30 or 40 minutes extra
to spend today I would cite to you not
only 1, 2, 10, or 20 examples of violations
of American fundamentals, I would
point out to you 100 such cases. When
private builders have to go to the Na-
tional Housing Agency, their competi-
tor, before they can even think about
building houses, it becomes disastrous,
Permission to build must come from the
National Housing Agency which has ex-
clusive control of all critical materials
allotted to housing. In other words,
they have to go there and beg on their
hands and knees for a little critical ma-
terial. Private builders have been re-
fused by their competitors a thousand
times where they have been granted one
priority, That is an absolute fact, and
I have 60 pages prepared to present those
facts to you today, as compiled in the
last 60 days by an auditor, a certified
public accountant, who has spent 2
months auditing and compiling these
facts.

Mr., SADOWSKI, The gentleman is
absolutely right in that statement.

Mr. WILSON. That is absolutely
right, and do not let anyone tell you
anything different. I can prove every
statement I am making.

The National Housing Agency, in
agreement with the War Production
Board, was granted exclusive diversion
of all critical materials befween public
and private housing. I do not have
time to go into this report; I will have
to pass it all up. I just cite a few things
I have noted down, and I wish I had
time to point out to you the complete
lack of an auditing system for these
cost-plus-a-fixed-fee contracts. My
distinguished chairman on the floor of
this House, just a few minutes ago, told
the gentleman from Iowa [Mr. JENSEN]
that the cost-plus-a-fixed-fee business
was out. Let me remind you that right
today the National Housing Agency is
negotiating 150 cost-plus-a-fixed-fee
contracts. That is an absolute fact.

Mr. BALDWIN of Maryland. Mr.
Chairman, will the gentleman yield?

Mr. WILSON. I yield to the gentle=
man from Maryland.

Mr. BALDWIN of Maryland. The
gentleman made the statement that pri-
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vate builders could not get priorities.
Does that mean they could not get priori-
ties in defense areas or in general home
building?

Mr., WILSON. I will answer the gen-
tlemanin thisway. They are in the posi-
tion of a hungry child who is being per-
mitted to have perhaps one-tenth of the
food it would want. They are in the
position of having to go to their enemy
or their competitor and beg for crumbs,
and they have to accept only such
crumbs as they can get. When the dis-
tinguished chairman of my committee
said that private builders had agreed to
this, I say they agreed to it because it
was the only recourse they had, as I
have pointed out here, in this agreement
they made with the War Production
Board.

Mr, BALDWIN of Maryland. Does the
gentleman think priorities should be
granted for homes that are not in defense
areas?

Mr, WILSON. Absolutely not; nothing
but war houses in defense areas.

Mr. BALDWIN of Maryland. I might
remind the gentleman that in my county
in the last 2 years private developers
have built over 10,000 houses and have
3,000 now under construction. They had
no trouble getting priorities provided.
They were building defense housing in
line with the war effort. .

Mr, LANHAM and Mr, SADOWSKIL
rose.
yiMr. WILSON, I am sorry I cannot

eld.

Mr, LANHAM. I will yield the gentle=-
man a minute,

Mr, WILSON, Will the gentleman give
me 5 minutes?

Mr. LANHAM. I will give the gentle-
man a minute on this point.

Mr, WILSON. I did not ask the gen-
tleman to yield me that.

Mr. LANHAM. I was going to yield the
gentleman the time, It was shown in
the hearings that private and public
builders had exactly the same priorities
for defense housing.

Mr. SADOWSKI, If the gentleman
will yield, may I say that the statement
made by this gentleman does not apply to
the city of Detroit,

The CHAIRMAN, The gentleman de-
clines fo yield.

Mr. WILSON, I am sorry, I must go
into this report and point out just a few
projects,

Did you know there are 17,000 workers
on the pay roll of the National Housing
Agency, and did you know that 18 per-
cent of that 17,000 are drawing $3,800
or more per year, when only 3.8 per-
cent of the people on the pay roll of
the Government in other capacities are
drawing that figure? That is more than
the base pay of a lieutenant colonel in
the United States Army today. Can you
imagine that? It amounts to more than
$12,000,000 a year just to pay the people
on this particular pay roll who are draw=
ing $3,800 a year or more,

I mentioned that we had 84 percent
occupancy in these units, 316,000 com-
pleted, 45,000 unoccupied, 45,000,000 tons
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critical material wasted, $150,000,020
thrown away, to say nothing of man-
hours and lumber wasted.

Now I want to mention a project or
two with which I am familiar., The
committee has heard about one of these
several times, the Versailles project. I
tried one time to get the committee
charged with the responsibility of in-
vestigating this agency to go to that area
to see for themselves before it got under
way, but I did not succeed.

There the public builders erected 100
brick houses; nice houses, Forty-three
of them are occupied. Fifty-seven per=
cent of them are not occupied. They
have taken in $17,000 operating income
and have spent $28,000 in operating ex-
pense, In other words, it has cost 165
percent of the operating ircome to op-
erate those houses.

I want to mention another project.
They have programmed another group
of houses within 13 miles of the town I
was working in when I was elected to
Congress.

Mr, SPRINGER. Mr. Chairman, will
the gentleman yield?

Mr, WILSON. I yield.

Mr, SPRINGER. I appreciate the
statement that my distinguished col-
league from Indiana is making. In my
home city of Connersville, the Govern-
ment constructed 350 permanent houses.
At this very moment less than half of
those 350 houses are occupied.

Mr. N. Yes; and they will con~
tinue to be unoccupied. The Kings-
bury ordnance plant project was built in
northern Indiana. I heard about that
project some weeks after it had been pro-
grammed. I am on the Committee on
Public Buildings and Grounds, and I
think I am an authority on war housing
needs. They did not need one single
house.

The Federal Public Buildings Author=
ity is erecting 2,970 houses at Kingsbury,
Ind.; 286 of those houses were ready on
March last, and 500 were made available
the next month, and 1,000 the next
month. They have never rented more
than 242 of the original 286 houses that
were complete in March, and yet they are
continuing to build 1,500 more in addi=-
tion to the 1,400 they have already prac=-
tically completed. Even though they are
going ahead and building these houses,
even though they are also planning where
they are going to move them when fin=
ished.

Mr. LANDIS. Mr, Chairman, will the
gentleman yield? -

Mr. WILSON. I yield.

Mr., LANDIS. I wonder if you know
whether the houses at Burns City are
occupied?

Mr. WILSON. The houses are not oc=
cupied. Two hundred and fifty of those
houses were made available about a
month ago. There are 23 people who
have rented houses in that project.
Twenty-one of those have moved in.
Twenty-one, with 250 available. Now
they are building 350 more. The execu-
tive officer, Captain Oberlin, told me that
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they had passed their peak of employ-
ment and were on the downgrade. I
have a telegram from that same area, re-
ceived yesterday, which reads as fol-
lows:

Because of rapidly diminishing employment
in this district we urge that work now being
done in distress labor areas be transferred
here where men and equipment are operat-
ing barely 35 percent production basis, Your
cooperation is earnestly solicited, We await
your response with deep interest,

That is signed “Will Herman.” I do
not know Mr. Herman, but I believe his
observation is correct.

Mr, SADOWSKI. Mr, Chairman, will
the gentleman yield?

Mr, WILSON. I yield.

Mr, SADOWSKI. Private builders in
my city were denied the right to build
these war houses because of the fact they
could not get priorities.

Mr, WILSON. I would like to say to
the gentleman from Detroit, that that
is the rule and not the exception.

Mr. SADOWSKI. For the last 2 years
our private builders were practically
forced out of business in my city, and
we have had public housing whether we
wanted it or not. A unit that cost the
Government $4,000—I will take you down
and show you that any private builder in
the city of Detroit could build the same
unit for $3,000.

Mr. WILSON. I have hundreds of
illustrations right here to prove that the
gentleman is absolutely correct. This is
by an audit of a distinguished auditor on
Capitol Hill.

Now let us see what the President said
in asking for this money:

The size of this program founded as it is
upon minimum absolute need.

What could be more ridiculous? What
could be more absurd? In my opinion,
the National Housing Agency has devel-
oped into a national housing scandal, a
national disgrace, and therefore should
be materially revised. I am not con-
demning the National Housing Agency in
its entirety. I feel it my duty to select
the rotten apples from the barrel which
are threatening to spoil the whole barrel.

Mr. GATHINGS. Will the gentleman
yield?

Mr. WILSON. I yield.

Mr, GATHINGS. I would like to have
the gentleman insert as a part of his re-
marks the different housing authorities
we have now.

Mr. WILSON. I have that. Prior to
the President's Executive Order No. 9070
of February 1942 there were 16 different
Government agencies building houses.
Now they have brought those all together
under what they call the National Hous-
ing Agency, and developed the Federal
Housing Administration, the Home Loan
Bank Administration, and the Federal
Public Buildings Authority—3 outfits,
but this audit as made in the last 60 days
shows that every one of those 16 aggncies
is still functioning under this new organi-
zation. Does that answer the gentle-
man's question?

Mr, GATHINGS. I thank the gentle-
man,

Mr. LANDIS. Will the gentleman
yield further?
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Mr, WILSON., I yield.

Mr. LANDIS. What kind of housing
do they have in Burns City? Have you
got the cost of those?

Mr. WILSON. Yes, I have the cost of
the whole project.

Mr. LANDIS. It is a regular firetrap
down there, is it not?

Mr. WILSON. Yes. I have the pic-
tures here to show that a lot of these
houses blew down before they were ever
occupied, if anyone would care to look
at the pictures. My contention is this,
that this critical material which they
have used to build these 600 houses if it
had been diverted to private enterprise
to build 100 houses, they would have
been occupied and they would have been
something in the way of creative wealth
to that community. They would have
been livable, It would involve private
funds and not Government funds. I
have not been a single place where the
public housers have not told me they
could build four houses for every one
they are building today. I cite you one
example, Los Angeles County, Calif.

Because of the red tape injected into
this housing program by the National
Housing Agency in the matter of priori-
ties they have been necessarily curtailed
to 450 a month, in order to let the Fed-
eral Public Housing Authority get in and
get its share of the spoils. They for-
merly built 4,500 per month.

Mr. GATHINGS. Mr. Chalrma.n. will
the gentleman yield? .

Mr, WILSON. I yield to the gentle-
man.

Mr. GATHINGS. Do I understand the
gentleman to say that private builders
would have to go to the Federal Housing
Agency before they could get a priority
on building houses?

Mr. WILSON. That is exactly correct,
and I defy anyone to challenge that
statement,

Mr. LANHAM. Mr. Chairman, will
the gentleman yield?

Mr. WILSON. I yield to the chairman
of the committee.

Mr. LANHAM. The statement of the
gentleman is not correct, because the
Federal Housing does not come in this.

Mr. WILSON. Youare speaking of the
F. H. A, and I say that the F. H. A, has
to come to the National Housing Agency
the same as public builders to get pri-
orities?

Mr. LANHAM, They all have to get
priorities from the War Production
Board.,

Mr. WILSON. I beg the gentleman's
pardon; I want to correct that state-
ment. Iam sure my distinguished chair-
man does not want to make that state-
ment.

I am going to read this statement: In
December of 1942 the Chairman of the
War Production Board and the Admin-
istrator of the National Housing Agency
entered into an agreement whereby the
National Housing Agency was to get,
first, exclusive programming of all hous-
ing; second, exclusive control of all criti-
cal materials allotted to housing; third,

exclusive division of all critical materials,

That is an exact statement which I
copied here yesterday or this morning
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from the statement on this matter by the
War Production Board.

The CHAIRMAN. The time of the
gentleman from Indiana has expired.

Mr. HOLMES of Massachusetts. Mr.
Chairman, I yield the gentleman 3 addi-
tional minutes because there are other
Members who are interested in this
matter,.

Mr., WRIGHT. Mr. Chairman, will
the gentleman yield?

Mr., WILSON, May I ask the gentle-
man from Massachusetts if his purpose
in yielding me additional time was so I
could answer questions?

Mr. HOLMES of Massachusetts. He
was yielded additional time for whatever
purpose he wished,

Mr. WRIGHT. I merely want to state
that even though the Housing Authority
has the right to program, that neverthe-
less they have to go back to the War
Production Board to get priorities the
same as any other building agency
has to.

Mr. WILSON.
gentleman,

Mr, WRIGHT. I am sure the gentle-
man will find that correct.

Mr. WILSON. My good friend from
Pennsylvania is not correct.

‘Now I want to go over one other mat-
ter: Our distinguished chairman men=
tioned the fact that the Federal Public
Housing Authority- was obliged to go out
and build houses because the Army and
the Navy asked for them; the fact that
the Army and Navy asked for them they
were obliged to go out and build houses,
as our distinguished chairman said,
places the responsibility squarely on your
shoulders and on mine. That responsi-
bility comes right down to the United
States House of Representatives to de-
cide the question, are we going to make
it a policy that when the Army or the
Navy asks for anything they shall have
it without question? Is that to be the
policy of the House? It certainly has
not been in the past.

I want to refer to the audit on June
11, 1943, of the chief auditor of the Fed-
eral Public Housing Authority, who was
requested to furnish a statement last fall
regarding the status of the cost-plus
projects. He stated that he did not have
such a list. He suggested that the super-
visor of the project development might
be able to furnish that list of the build-
ings. The supervisor stated that he did
not have such a list and that the F, H. A,
was compiling a list of projects that were
not over 90 percent completed.

Now, the policy of this Federal Public
Housing Authority, for which we are ap-
propriating this money today, has de-
parted and gone far astray from the pol-
icy set out by the Federal Housing
Agency—the F, H, A.

Mr. Chairman, I have here the figures
to show that projects are costing us 155
percent, for the temporary, demountable
projects, of what permanent, good con=
struction by the Maritime Commission
and the Navy is costing.

The CHAIRMAN. The time of the gen=
tleman from Indiana has again expired.

Mr. LANHAM. Mr. Chairman, I yield
myself 2 minutes for the purpose of call=

I do not agree with the
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ing attention to page 111 of the hear-
ings, beginning at the top of the page,
to the statement by Mr. MacDonald, in
which he said:

We made no distinetion between the pub-
lc and private.

The gentleman from Indiana [Mr,
Wirson] asked this guestion:

Mr. MacDonald, how long has that policy

been in effect?

Mr. MacDowarp. As to rating, you mean?

Mr. WiLsoN. Yes.

Mr. MAcDonALD, The equal treatment of
public and private?

Mr. WinsoN. Yes,

Mr. MacDonaLp. I would say that that has
been an established principle ever since last
fall. Now, I cannot date it accurately, but
there was at one time, as I mentioned, sev~
eral schools of thought, and some which felt
that the public housing reflected more con-
servation, and therefore should be given &
higher rating, and others that private build-
ers were developing the houses faster, and
therefore making them available more sat-
isfactorily, and that had certain supporters.

But the policy itself in the War Produc-
tion Board has been since last fall to apply
the same rating and apply the same mate-
rial allowances to public and private.

That was in response to a question
asked by the gentleman from Indiana
[Mr. WitsoNn]l. The War Production
Board said the private housing was en-
titled to the same priorities as the pub-
lic housing.

Mr. WILSON. Mr. Chairman, will the
gentleman yield?

Mr. LANHAM. I yield to the gentle-
man.

Mr. WILSON. That is an incorrect
statement on the part of the War Pro-
duction Board, because they have al-
lotted and authorized to the National
Housing Agency priorities.

Mr. LANHAM. I yield 5 minutes to
the gentleman from California [Mr.
OuTLAND],

Mr, OUTLAND. Mr, Chairman, in 5
minutes it is very difficult to attempt to
portray to any great extent this whole
problem of national war housing, I
should like to limit my part of the dis-
cussion to a few factual points because
we have time for little more than that.
In the first place, the national-war-
housing program calls for caring for
1,100,000 immigrant war workers who
will be moving to places throughout the
United States this next year where na-
tional-war industries are located, The
program contemplates nothing more
than caring for these migrant workers,
for nothing else whatsoever. It seems
to me that the housing of the war work-
ers is as important as any other part of
our national-war program. It is just as
important to see that these men have
decent conditions in which to live as it
is to see that we make actual appropria-
tions for the Army or the Navy. In fact,
both the Army -and the Navy have re-
quested this appropriation. They stated
that it is indispensable to the war pro-
duction effort. It does seem to me in
view of this fact to be a very important
point.

I might point out in connection with
the controversy that has been raised here
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regarding public and private housing
that this is not a matter of either public
housing or private housing. I think it
should be emphasized that in the housing
program for next year this bill which
we are debating today takes care of only
22 percent of the entire housing contem-
plated. The entire war-housing pro-
gram is T8 percent private, only 22 per-
cent public housing, and it is the public
housing that we are discussing here
today.

On page 6 and again on page 26 of
the hearings these findings are broken
down so that any individual in the House
wishing to discover just how the money
is being spent, whether it is for dormi-
tories, for family units, for single dwell-
ing units, and so forth, can get the facts.

Mr. POULSON. Is it not a fact that
the gentleman was a member of a com-
mittee which went out to the coast to
investigate the housing situation?

Mr. OUTLAND. Yes; I was on such
a committee.

Mr. POULSON., Did the gentleman
not find that in the localities where the
greatest amount of defense work was
being carried on there was an acute
shortage of housing facilities?

Mr. OUTLAND. Yes; I thank my col-
league from California. Our subcom-
mittee not only visited places on the
west coast but we were in Kansas City
and many other places where war indus-
tries have been,established, and saw at
first hand the heavy housing program
that confronted them with the great
number of immigrant war workers. The
Pacific coast is probably harder hit than
any other section of the country, but the
problem is by no means limited to the
west coast., We find it on the Atlantic
coast as well; we find it in the South,
and we found it in the Midwestern
States. It is a matter that cannot be
considered on a sectional basis but must
be considered on the basis of the entire
country.

Mr. POULSON. Is it not a fact that
a great deal of absenteeism is due to
the long distances many of the war
workers have to travel on account of
housing?

Mr, OUTLAND. Ithank my colleague
again for raising that question for it was
a point I was going to discuss in just
a moment. We found out a great deal
about the problem of absenteeism.
Wherever our subcommittee raised the

question it was pointed out that ab=--

senteeism was in a great many instance
due to improper housing or to the fact
that the workers had to travel such
great distances. We found one instance
in which workers were traveling back
and forth daily a round-trip distance of
120 miles, using up crucial materials
such as gasoline and tires in the trip
each day. The whc{le problem of ab-
senteeism, it seems'fto me, has been
greatly accentuated by the lack of ade-
quate housing facilities.

Mr. McGREGOR. Will the gentle-
man yield?

Mr. OUTLAND. In just a moment.

There is another feature I wish to
touch upon briefly before my time ex-
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pires, and that is the health problem
facing these communities. We talked
with a great many physicians in com-
munities where the problem of conges-
tion has been increased, and almost
unahnimously they are begging for more
housing, saying it must be provided now,
saying that if they do not get this hous-
ing there is increasing danger of an
epidemic in those communities.

The CHAIRMAN. The time of the
gentleman from California has expired.

Mr. LANHAM, Mr. Chairman, I yield
the gentleman from California 2 addi-
tional minutes.

Mr, WILSON. Mr. Chairman, will the
gentleman yield?

Mr. OUTLAND. I yield to my friend
from Indiana.

Mr. WILSON. Is it not true that the
need for houses on the coast and the
diversion of this critical material to these
projeets in the Middle West and Indiana
where they are not needed will help to
promote absenteeism? Because you are
not getting the critical material that you
need.

Mr. OUTLAND. In answer to my
friend from Indiana, I may say that it
seems to me that the first step to deter-
mine is a study of where these essential
war workers are going to be located.
Testimony before our committee shows it
is being made by the War Manpower
Commission after consultation with the
Army and the Navy and the .various
other agencies. I am not competent to
say just how much housing is needed.
It seems to me that in California we
have a terribly acute problem but I
should say that if we are going to have
a comprehensive construction plan it
should be put into effect first in those
places where the need is most critical;
and that was emphasized by the chair=
man.

This housing is of a temporary na=-
ture only. Not one dollar that is be-
ing appropriated in this new bill is for
permanent housing. It is for materials

and labor necessary to construct these in

congested areas and in no other place
in America.

Mr. ROLPH. Will the gentleman
yield?

Mr, OUTLAND. I yield to the gentle=-
man from California.

Mr. ROLPH. Inreference tothe ques-
tion that the gentleman from Indiana
propounded of the gentleman from Cali-
fornia, did it not develop in the hearings
in San Francisco that the situation so
far as building materials are concerned
has eased up very materially within the
last few months?

Mr, OUTLAND. Idonotrecall exactly
in regard to that, but that is my general
impression, yes.

In conclusion may I say that I hope
very much that the House agrees to the
passage of this extremely important war
measure.

The CHAIRMAN. The time of the
gentleman has expired.

Mr, HOLMES of Massachusetts. Mr.
Chairman, I yield 10 minutes to the gen=
tleman from Ohio [Mr. McGREGOR].

Mr. McGREGOR. Mr. Chairman,
first, I want to acknowledge the fact that
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the National Housing Agency is not per-
fect. We as Members of Congress are not
perfect. Our activities here in Congress
are criticized by our constituency and
we in turn ask our constituency not to
condemn or praise us because of one, two,
or five votes. We ask to be allowed to
submit our entire record for their con-
sideration and that is what I hope, Mr.
Chairman, we will do this afternoon as
far as the housing situation is concerned.
Let us look at the entire record as estab-
lished by the present National Housing
Agency under the administration of
what I consider a sincere and hard-
working organization.

I am making no plea for the National
Housing Agency but I do say at this time
that what is now known as the National
Housing Agency is doing a very fine job
according to the testimony presented to
our committee and the report of a sub-
committee of our committee which re-
cently returned from an inspection trip
of various projects. I congratulate my
distinguished colleague from Indiana on
the fine manner in which he has pre-
sented his arguments, I am not taking
exception to those arguments except to

*the extent that you will note he did not
inform the membership where he ob-
tained the figures that he submitted for
our consideration. There are hearings
here on the desk and I want as many as
possible of the Members to get a copy of
the hearings and read them, and I
sure that you will then agree that this
agency has shown a good and sufficient
reason for the $300,000,000 they are ask-
ing for.

Mr. WILSON. Will the gentleman
yield?

Mr. McGEGOR. I yield to the gen-
tleman from Indiana.

Mr. WILSON. Is the gentleman ques-
tioning the source of the figures I gave?

Mr. McGREGOR. Iam.

Mr, WILSON. I will tell the gentle-
man where I got every figure.

Mr, McGREGOR. I wish that the
gentleman from Indiana had given them
during various parts of his speech—but
I would be glad to have that information
at this time,

Mr. WILSON. I got them from Mr.
Lee, of the National Housing Agency, and
I have them in black and white. If you
want to give me time, I can give the
break-down completely. That is a nice
thing that he did, furnish me that in-
formation which I requested. So far as
the Kingsbury plant is concerned, I have
that in black and white given me by Mr,
Lee, of the National Housing Agency, and
I will be glad to show you that.

Mr, McGREGOR. Again I refer you
to the hearings and figures submitted by
the heads of the various departments,
and their fizures speak for themselves.
Now, my distinguished colleague men-
tioned the Kingsbury plant. I call your
attention to the fact that the Kingsbury
project was projected in 1941 and that
project was not under the National
Housing Agency. The present Adminis-
trator had that project handed to him.

Mr. WILSON. But they are building
1,500 houses today and only 242 of those
opened up since March have been
occupied.
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Mr., McGREGOR. I again refer the
gentleman to the hearings of our com-
mittee, and they are here for everyone
to see. The Kingsbury-Laporte ord-
nance plant project was projected in
1941, not under the National Housing
Agency. I am making no plea for the
housing agency of that time, although I
do remember very distinetly that my dis-
tinguished friend from Indiana did go
with the committee to these particular
areas, I think in 1941, and insist on
houses being put into his district, and
possibly in these very areas that he is
now objecting to.

I just want to go forward with my
thought relative to the needs of this
$300,000,000, If you will take the hear-
ings as before our committee, I desire to
cite you a number of pages in the hear-
ings. Mr. Blandford’s justification for
this request of $300,000,000 you will find
on pages 4 and 5. You will find the re-
quest of the Manpower Commission and
their backing for this bill on pages 6 and
7. Relative to the vacancies that my
distinguished friend from Indiana has
brought up I refer you to the hearings
where this statement.was made, and if it
is in error I assure my distinguished
friend or anyone else who questions it
that we will call the men before our com-
mittee and we will find out who is right.
There is a 91 percent occupancy of all
family units and 84 percent of all the
housing units at this time.

The average of all with the single units
included is 84 percent. You can readily
understand how you will have a vacancy
in the single occupancy units. Those
men are called for the draft, they are
called from one plant to the other. When
the Manpower Commission appeared be-
fore our board, and the Secretary of the
Navy sent his statement and that was
the very thing he based his request on.
We are getting in-migration more than
we ever had before. This bill covers
1,100,000 units, The men havebeenwork=
ing in these plants, 3, 4, and 5 months,
living in a single room, and I call
the attention of my friend from De-
treit to that fact. I am sorry he was not
before our committee when the Detroit
people were there. The men are moving
from the single units to other places
where they can get houses so that they
can live with their families. I also call
attention, Mr. Chairman, to the fact that
this was originally a request for $400,-
000,000, Your committee reduced it
$100,000,000 to $300,000,000. I voted in
the committee to reduce it to $200,000,000
but after getting all the facts together
and carefully analyzing the over-all pic-
ture I firmly believe that $300,000,000 is
needed.

In view of the fact that none of the
present funds for war housing can be
used to take care of fiscal 1944 in-migra-
tion, the size of this in-migration makes
absolutely imperative the program of war
housing construction to be covered by the
proposed authorization. The reasons for
the in-migration of 1,100,000 war workers
during fiscal 1944, which produces this
housing need, may be summarized as
follows:

First. Development of new war plants
in some selected areas;
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Second. Vast expansion of employment
in existing plants, due to increasing
shifts, longer hours, and the development
of full plant capacities—all to meet pro-
duction schedules that are doubling or
even trebling;

Third. Recruitment of replacements
for men drawn into the armed services;

Fourth. Depletion of local labor supply
by the draft;

Fifth., This need for the additional war
housing program, based upon a fiscal 1944
in-migration of 1,100,000 war workers,
has been emphasized by the following:

(a) A special request by the President,
sent to the Congress on May 13, 1943,

(b) Reports of regular congressional
committees, which have held hearings on
the whole subject matter.

(c) Special reports of congressional
investigatory committees, portraying war
housing needs.

(d) Testimony of agencies of the Gov-
ernment responsible for war production,
such as the War Department, the Navy
Department, the Maritime Commission,
the War Production Board and the War
Manpower Commission,

(e) Independent fleld surveys and
studies of the National Housing Agency,
working with local industrial, building,
labor, and community groups.

(f) Various labor organizations, Na-
tion-wide and local.

(g) Various representatives of private
enterprise, including the National As-
sociation of Real Estate Boards and ihe
National Association of Home Bujlders,

MINIMAL NATURE OF THE PENDING
AUTHORIZATION

The pending authorization, as approved
by the House committee, is for only $300,-
000,000, as-contrasted with the $400,000,-
000 requested by the National Housing
Agency to build the publicly financed por-
tion of the war housing program needed
to take care of 1,100,000 in-migrants dur-
ing fiscal 18944, Besides, this whole re-
quest for public construction covers only
a fraction of the total program. Specif-
ically, it covers only 200,000 units—170,-
000 dormitories, 40,000 conversions of
existing structures, and 90,000 temporary
family units of new construction—out of
a total program of 940,000 units required
for the 1,100,000 war workers. The other
740,000 units are to be provided entirely
by the use of existing private structures,
by privately financed conversion of ex-
isting structures, and by privately fi-
nanced new construction, Moreover, the
publicly financed portion of the whols
program, to which the pending authori-
zation relates, is limited entirely to the
temporary housing needs which private
industry is unable to serve—such as tem-
porary dormitories, or conversions of
those existing structures which private
owners cannot afford the risk of con-
verting solely for the war period, or
temporary family units in areas where
the need after the war is not sufficiently
certain to justify and stimulate private
construction.

Mr. SADOWSKI. I want to say to the
gentleman that I, the same as the gen-
tleman and the rest of us here on this
floor, agree that we are for war housing
for war workers. The only thing is that
I should like to see this program used as
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supplementary to the program of the
private builders. I want to see that the
private builders are first allocated all of
the available building material, that pri-
orities are given to them. In my city
of Detroit four of the largest build-
ers in the city were idle all last year
and could not build houses because they
could not get material and could not
get priorities.

Mr. McGREGOR. The great problem
with a lot of our private business is that
they want to build a permanent house

* rand they do not care to build a tempo-

rary house for the low-income group.
I feel this is because they cannot be sure
how long their property will be rented.

Mr, SADOWSKI. That is not true.
The type of houses they are building
now range in price from $4,000 to $5,000.
They cannot build a house over $6,000.

Mr. McGREGOR. Do 1 understand
that the distinguished gentleman from
Michigan is in opposition to this bill,
which relates to temporary houses for
war workers?

Mr. SADOWSKI. No, I am notin op-
position to this bill but I am in oppo-
sition to the program of national hous-
ing which takes away critical building
materials from private builders and
gives them to national building agencies.

Mr. McGREGOR. I am in complete
accord that private contractors should
be given same consideration as publie,
but I believe my distinguished chairman
read from the record—and if I am
wrong, we will be glad to bring the man
before our committee—that private
contractors and public contractors were
on exactly the same priority. If T am
in error I will be willing to stand cor-
rected.

Mr. LANDIS. Mr. Chairman, will the
gentleman yield?

Mr. McGREGOR. 1 yield to the gen-
tleman from Indiana.

Mr. LANDIS. I understand the hous-
ing project at Burns City, Ind., in my
district, is made up of temporary houses
and that the people down there claim
the houses are not fit to live in. If there
are only 23 houses occupied out of 600
down there, there is something wrong,
If they are going to build these tempo-
rary houses any place else, they are not
fit to live in. They blow over; they are
made of cardboard and wood, and they
have cracks in them. I have visited the
place myself. The people say they will
not live in them.

Mr. McGREGOR. May I read from
the hearings. Mr, Blandford made this
statement, and if this is in error, we will
call him in. This is regarding Burns
City:

The project includes 600 units, of which
874 units are now available for occupancy.
Some of these became available in April,
others this last month, and the balance are
still under construction. Twenty-two units
are leased, 60 applications for dwellings are
now being processed, and other applications
are being received.

The CHAIRMAN. The time of the
gentleman from Ohio has expired.

Mr. HOLMES of Massachusetts. Mr.
Chairman, I yield 5 additional minutes
to the gentleman from Ohio.
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Mr. ROWE. Mr, Chairman, will the
gentleman yield?

Mr. McGREGOR, 1 yield to the gen-
tleman from Ohio.

Mr. ROWE. Is it true they are pro-
ceeding with this appropriation on a
cost-plus-a-fixed-fee basis, or is it on a
contract basis?

Mr. McGREGOR. It is absolutely un-
true for any statement to be made that
a large portion of this project is carried
on under a cost-plus-a-fixed-fee basis.
I am not going to disagree or agree with
my distinguished friend from Indiana on
the past activities of Housing Adminis-
tration, but I will say to this House that
there will be less than 10 percent and
maybe less than 5 percent of this cost
on a cost-plus-a-fixed-fee basis. We do
have some places where because of the
immediate labor being necessary and
completion being demanded by a certain
date, the contractors will not bid, but it
is not really on a cost-plus-a-fixed-fee
basis. There is a contract established
and they cannot exceed a certain
amount.

Mr. SMITH of Ohio. Mr. Chairman,
will the gentleman yield?

Mr. McGREGOR. I yield to the gen-
tleman from Ohio.

Mr. SMITH of Ohio. I was wondering
what the status of this program is. Is
it about completed, or do you expect to
ask for more funds later?

Mr. McGREGOR. In my candid opin-
ion, and in reading the hearings of the
other body in the CoONGRESSIONAL RECORD
of yesterday—this will probably be the
last housing bill, because we have care-
fully gone into this whole situation and
we feel that we have taken care of the
permanent structures and this will take
care of the temporary. Now we are do-
ing this because of the request of the
War Production Board, the Manpower
Commission, and the Army and the
Navy. However, I assure my colleague
from Ohio that conditions change from
day to day—but to my mind this is the
end as the picture looks at this time.
Again I say-—private contractors will not
build these temporary houses, because
they have no assurance of how long they
are going to be occupied. They say it is
a loss of money,

I honestly and candidly believe—and
I believe my record will justify my state-
ment that I am opposed to any unneces-
sary expenses—that this bill is necessary
in order to keep our workers from going
from one place to another, because they
Jjust will not stay in localities that do not

.have adequate housing facilities for

themselves and their families—and de-
cent living gquarters are necessary for
them to give their best efforts to the war
program.

Mr. WILSON. Will the gentleman

yield? 2

Mr., McGREGOR. I have yielded to
the gentleman.

Mr. WILSON. I thank you. I have
here a copy of a report submitted yester-
day by the investigator for the Truman
committee to the committee. It is not
the committee'’s report. It is his report,
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submitted to the Truman committee. I
read: .

Investigations disclose that there are at
least 150 cost plus housing deals in full swing
at present, and the method of handling them
is only one of the many old practices still
going on,

Mr. McGREGOR. I am glad the gen-
tleman brought that up. Let me make
this statement to the gentleman, how-
ever. We have held hearings for weeks
and weeks, and we never had anyone ap-
pear before our committee and make any
such statement. The gentleman is a
member of our committee. If he had
this information it was his dufy as a
legislator, representing the district that
he so ably represents, to submit that in-
formation to the committee so that we
could call in those men, instead of wait-
ing until the last minute, when the bill is
up for consideration, and give us some
information that we should have had
before. g

Mr, WILSON. I made it clear earlier
in the day why you were not given that
information.

_Mr. McGREGOR. Now, attention has
been called to 10 or 15 instances where
the National Housing Agency has been
in error. Multiply that by 10 and you
have 100. That makes 100 errors out of
around 3,031,952 units constructed. If
the opposition cannot bring up more
than 100 places that are bad, our batting
average is pretty good. That is far less
than 1-percent error.

Mr. CANNON of Florida.
gentleman yield?

Mr. McGREGOR. I yield to my dis-
tinguished friend from Florida.

Mr, CANNON of Florida. Now private
capital is so willing and able and anxious
to come in and build these houses. Is
it not true that at the time these projects
were instituted private capital was not
ready, and the Government had to do it?

Mr. McGREGOR. That is true.

Mr. SADOWSKI, That is not true of
our city of Detroit.

Mr. CANNON of Florida. It applies to
every city, including Detroit.

Mr, J. LEROY JOHNSON. Will the
gentleman yield?

Mr, McGREGOR:™ 1 yield to my
friend from California,

Mr., J. LEROY JOHNSON. I am
thinking of Vallejo, Calif., where last fall
over two-thirds of the workers traveled
from 10 to 40 miles back and forth to
work, '

Mr. McGREGOR. This money will be
used to move workers closer to the plant
in order to save our automobile and rub-
ber supply. There is no question that
there have been errors made, but all we
ask is to take the total of the work, the
average good and had of the work, and
I feel certain you will agree with this
committee’s report and pass this bill
authorizing $300,000,000. >

The CHAIRMAN., The time of the
gentleman has expired.

Mr. LANHAM. Mr. Chairman, in
view of the fact that it is desired to use
a few minutes for the disposition of a

Will the
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conference report, I move that the Com=-
mittee do now rise.

The motion was agreed to.

Accordingly the Committee rose; and
the Speaker having resumed the chair,
Mr, CosTELLO, Chairman of the Commit-
tee of the Whole House on the state of
the Union, reported that that Committee
had had under consideration the defense

housing bill (H. R. 2975) and had come
to no resolution thereon.

HOUR OF MEETING TOMORROW

Mr. McCORMACK. Mr. Speaker, I
ask unanimous consent that when the
House adjourns today it adjourn to meet
at 11 o’clock tomorrow. :

The SPEAKER. Without objection, it
is 50 ordered.

There was no objection. |

CONSIDERATION OF CONFERENCE !
REPORTS J

Mr, McCORMACK. Mr. Speaker, I
offer a resolution (H. Res. 278), and ask
for its immediate consideration.

The SPEAKER. The Clerk will report
the resolution.

The Clerk read as follows:

Resolved, That duribg the remainder of
the week ending July 3, 1943, it shall be in
order to consider conference reports the same
day reported to the House, notwithstanding
the provisions of clause 2, rule XXVII1I,

The SPEAKER. Without objection, the
resolution is agreed to.

A motion to reeonsider was laid on the
table.

There was no objection.

DEPARTMENT OF AGRICULTURE 1,
APPROPRIATION BILL

Mr, TARVER, from the Committee on
Appropriations, submitted the following
conference report and statement on the
bill (H. R. 2481) making appropriations
for the Department of Agriculture for the
fiscal year ending June 30, 1944, and for
other purposes, for printing in the
RECORD:

CONFERENCE REFORT

‘The committee of conference on the dis-
agreeing votes of the two Houses on cer=
tain amendments of the Senate to the bill
(H. R. 2481) “making appropriations for the
Department of Agriculture for the fiscal year
ending June 30, 1944, and for other pur-
poses,” having met, after full and free con-
ference, have agreed to recommend and do
recommend to their respective Houses as
follows: :

That the Senate recede from its amend-
ment numbéred 92.

Amendment numbered 88: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 88, and agree
to the same with an amendment, as fol-
lows: Restore the matter stricken out by
sald amendment amended to read as fol-
lows: =

“Provided, That no part of said appropria-
tion or any other appropriation in this Act
shall be used for incentive or production
adjustment payments, except for soil con-
servation and water conservation payments
and payment of acreage allotment com-
mitments on commodities as deflned in the
Agricultural Adjustment Act of 1938, as
amended, and as enumerated and set forth
in the ‘1943 Agricultural Conservation Pro-
gram’' bulletin, dated December 3, 1942,

And the Senate agree to the same, ¥
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The committee of conference report in
disagreement amendments numbered 98 and
99,

M. .C. TArvERm,
CLARENCE CANNON,
ELrmer E. WENE,
W. P. LAMBERTSON,

EvEReTT M. DIRKSEN,
Managers on the part of the House,
RicxHArRD B, RUSSELL,

Gerarp P, NYE,
Cuas. L. McNary,
Managers on the part of the Senate,

STATEMENT
(Third conference report)

The managers on the part of the House at
the third conference on the disagreeing votes
of the two Houses on certain amendments of
the Benate and amendments of the House to
certain amendments of the Senate to the bill
(H. R. 2481) making appropriations for the
Department of Agriculture for the fiscal year
ending June 30, 1944, and for other purposes,
having met, after full and free conference,
have agreed to recommend and do recom=-
mend to their respective Houses as follows:

Amendment No. 88, incentive payments:
SBtrikes out the House provision prohibiting
incentive payments. The House recedes with
an amendment, restoring the matter stricken
by the Senate, amended to read as follows:

“Provided, That no part of said appropria-
tion or any other appropriation in this Act
shall be used for incentive or production ad-
justment payments, except for soil conserva-
tion and water conservation payments and
payment of acreage allotment commitments
on commodities as defined in the Agricultural
Adjustment Act of 1938, as amended, and as
enumerated and set forth in the ‘1943 Agri-
cultural Conservation Program’ bulletin,
dated December 3, 1942.”

It is the purpose of the conferees that the
language substituted for the House language
stricken by the Senate amendment No. 83
shall make possible compliances by the De-
partment of Agriculture with every commit-
ment made in the announcement of the 1943
agricultural adjustment program as an-
nounced on December 3, 1942, with subse-
quent modifications, except that the pay=-
ments outlined in House Document No. 101,
Beventy-eighth Congress, first session, shall
not be made and future commitments shall
be restricted as provided in the House lan-
guage, stricken by Senate amendment No. 82,
from which the Senate recedes.

Amendment No, 92: Strikes out the House
language limiting the program to soil-build-
ing practices and soil- and water-conserva=
tion practices, and inserts language permit-
ting a program of broader scope, giving more
emphasis to the production of food by includ-
ing practices not necessarily soil-building.
The Benate recedes.

In disagreement

The conferees have not agreed with respect
to amendments Nos. 88 and 99, relating to
Federal crop insurance. The House appro-
priates £3,500,000 for the liquidation of the
Federal Crop Insurance Corporation, provid-
ing for the payment of losses on the current
year’s crop, and prohibiting the writing of
any further insurance on subseguent crops.
The Senate appropriates §7,818,748 and
strikes out the House language providing for
the liquidation of the corporation.

M. C, TARVER,

CLARENCE CANNON,

ELMER H, WENE,

'W. P. LAMBERTSON, ’

EvERETT M. DIRKSEN, !
Managers on the part of the House, . |
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Mr. TARVER. Mr. Speaker, I ask
unanimous consent for the present con-
sideration of the conference report on
the bill H, R. 2481, the Department of
Agriculture appropriation bill, and that
the statement of the managers on the
part of the House may be read in lieu of
the report.

The SPEAKER. Is there objection?

There was no objection.

The Clerk read the statement as

.above set out.

Mr. TARVER. Mr, Speaker, I yield
myself 5 minutes. =

Mr. Speaker, this conference report
represents the conclusion of agree=-
ment on all items in dispute in the De=
partment of Agriculture appropriation
bill, with the exception of two amend-
ments, No. 98 and No. 99, dealing with
the subject of Federal crop insurance.

It is the purpose of the managers on
the part of the House to move, after the
conference report has been considered,
to further insist upon disagreement with
the two Senate amendments in question,
and we have reason to believe that the
Senate will recede from its insistence
upon those amendments, in which case,
if this conference report is adopted, the
Department of Agriculture appropria-
tion bill for the next fiscal year will have
been completed.

The conference report which you are
now considering deals only with two
amendments, Senate amendment No. 88
and Senate amendment No. 2. Amend-
ment No. 88 is an amendment striking
language which barred the use of any of
the $400,000,000 provided for soil con-
servation and crop adjustment payments
in the payment of incentives. There was
not a very general agreement as to just
what constitutes incentive payments.
We have had that subject matter under
discussion on several occasions during
recent days and on yesterday, as you will
recall, a vote was had in the House with
regard to the inclusion of some substi-
tute language in connection with the
Senate amendment, which would have
made clear that it was not the purpose
of the Congress to prohibit the carrying
out of the farm program as it was pro-
Jjected last December by the Department
of Agriculture, and carrying out all com=-
mitments made by the Department under
authority of law to the farmers of the
country.

The House on yesterday, by a majority
of 10, declined to approve the language
that was suggested in the motion made
by the gentleman from South Carolina
[Mr. FurMEr]. We have agreed in this
conference report upon substitute lan-
guage which you have heard read, but
which I shall read again to you in order
that there may be no misunderstanding
as to what the language provides, and in
that connection I call your attention par-
ticularly to the language of the state-
ment of the managers on the part of the
House explaining the meaning of this
language as it is understood by the House
and the Senate conferees.

For the language stricken by Senate
amendment No, 88 it is proposed to insert
this substitute proviso: -

Provided, That no part of sald appropriation
or any other appropriation in this act shall



1943

be used for any incentive or production ad-
justment payments, except for soil con=-
servation and water conservation payments
and payments of acreage allotments and com=
mitments on commmodities as deflned in the
Agricultural Adjustment Act of 1938, as
amended and as enumerated and set forth in
the 1943 agricultural conservation program
bulletin dated December 3, 1942.

It is the purpose of this language, as it
was agreed to by the House and the Sen-
ate conferees, to provide, as stated in the
statement of the managers, that com-
mitments made by the Government
through the Department of Agriculture
to farmers of the country in connection
with the farm program for the present
crop year 1943 shall be carried out; that
the promises of the Government in this
respect shall be made good; and it is the
further purpose that the payments which
were projected in House Document 101,
and which have been referred to as in-
centive payments, shall not be made, and
it is not the purpose to have them made.

Insofar as this bill is concerned, no
money was included in the bill for the
purpose of making any of those pay-
ments, but the language of the amend-
ment which is here recommended to the
House is intended to prohibit the possi-
bility of those particular payments being
made from the $400,000,000 appropria-
tion.

The Senate amendment No. $2 struck
the language inserted in the House bill
which would have limited next vear’s
program to soil conservation and water
conservation payments, and which would
have limited the amount of next year’s
program to $300,000,000,

in the conference report the Senate
recedes from its amendment No. 92, and
therefore the language stricken by the
amendment will remain in the bill if this
report is approved and if the bill, as it
will be after the approval of the report,
is finally enacted into law., This simply
means that we are providing for the dis-
charge of all obligations of the Govern-
ment in the current program and at the
same time we are limiting next year's
program to soil conservation and water
conservation purposes to the amount of
$300,000,000. Also that the farmers of
the country will have notice before they
begin their next year's crop operations
as to just what these commitments are
and will not incur expenditures, as they
have done this year, because of other
types of payments which have this year
been promised to them and which can-
not be promised them next year under
the language of this bill.

Mr. MURDOCK. Mr. Speaker, will
the gentleman yield?

Mr. TARVER. I yield to the gentle-
man from Arizona.

Mr. MURDOCEK. Does not the lan-
guage of the conferees, as it is now pro-
posed, confemplate- about the same re-
sult or would result in about the same
thing as would have resulted from the
motion of the gentleman from South
Carolina yesterday?

Mr. TARVER. Itis my opinion that it
would bring about exactly the same re-
sult.

Mr. MURDOCEK. And by keeping faith
with farmers, it would deal justly, inso-
far as payment to farmers who have
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acted upon the recommendations of the
Government?

Mr, TARVER. It protects their rights
under commitments heretofore made by
the Department of Agriculture and
makes a limitation effective as to future
commitments.

Mr,. GRANGER. Mr. Speaker, wil! the
gentleman yield?

Mr. TARVER. I yield to the gentle-
man. .

Mr. GRANGER. What has been cut
out of the 1944 program then?

Mr., TARVER. The crop acreage or
production adjustment payments are cut
out; the payments which have hereto-
fore been made and will be made for
the present crop year on cotton, corn,
wheat, tobacco, and peanuts will not be
made on those crops for the 1944 crop
year if the language of the bill as rec-
ommended in the conference report in
connection with the items to which I
have directed attention, is approved by
the Congress.

Mr. VOORHIS of California. Mr.
Speaker, will the gentleman yield briefly?

Mr, TARVER. I yield.

Mr, VOORHIS of California. Ex-
actly what payments could be made un-
der the terms of the bill with regard to
19447

Mr. TARVER. Any soil or water con-
servation payments, payments to farm-
ers for terracing their land, for planting
legumes, or certain types of fertilization,
for planting trees or planting permanent
pastures. There are numerous types of
soil conservation and water conserva-
tion practices that can be paid for un-
der the limitations ouflined in this year's
bill if this report is approved.

Mr. VOORHIS of California. I un-
derstand that, but if the language pres-
ently proposed were adopted would it be
possible as to 1944 to make any payments
at all which would be of an incentive
character on war crops?

Mr, TARVER. After 1944?

Mr. VOORHIS of California. No; in
1044,

Mr, TARVER. It will not be possible
to make any payments on 1944 crops
except soil conservation and water con-
servation payments.

The SPEAKER. The time of the gen~
tleman from Georgia has again expired,

Mr. TARVER. Mr, Speaker, I yield 4
minutes to the gentleman from Illinois
[Mr. DIRKSEN].

Mr. DIRKSEN. Mr. Speaker, the ac-
tion of the House left the conferees in a
rather difficult position on one amend-
ment, namely, amendment No. 88, The

confusion and the difficulty arises from |

the facts first that the House by a record
vote earlier in the week bhoosted the
amotnt in the bill for soil conservation
and domestic allotment purposes from
$300,000,000 to $400,000,000; secondly,
the House by a record vote expunged
the House language and substituted the
Senate language so that the money could
be expended for other than soil com-
pliance purposes in order to carry out
what the House evidently felt were the
moral commitments of the Department
of Agriculture to the farmers. In the
light of that action some administrative
difficulty would manifestly arise over
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the fact that there was still language
which the House retained by record vote
which forbade the payment of so-called
incentive payments; so our responsi-
bility was to modify that language some-
what to bring it in line with the rest of
the bill as approved by the House by
a record vote.

In pursuance of the responsibility we
therefore contrived the language the
gentleman from Georgia read a mo-
ment ago, namely, that we did pre-
serve the interdiction against incen-
tive payments, but we provided an ex-
ception and said that except that the
money in addition to that for soil com-
pliance purposes and for water conser=
vation practices could be used for agri-
cultural allotment commitments, namely,
the so-called commitments that were
made in the program when it was an-
nounced in December 1942 by the De-
partment of Agriculture. We imple-
ment that in the bill by language in the
report which makes it reasonably clear
they can go ahead and carry out their
commitments including soil conserva-
tion and soil compliance practices, but
we made it quite clear to the Depart-
ment that they capnot commit the
country, they cannot commit the Con-
gress, they cannot commit the Federal
Treasury to a commitment program in
1944, That is very definite. These are
the two commitments that are contained
in the report and the conferees were
quite unanimous on that part of the
report.

I might say that the only items in dis-
agreement now are those relating to so-
called crop insurance that will be re-
ported in disagreement directly and I
hope to say a word or two more about it.
It has been represented to the House
and it is a fact that the House conferees
had unanimously and consistently op-
posed on every occasion the continuation
of the so-called Crop Insurance Corpora-
tion. We have provided for its liquida-
tion. It ought to be liquidated, and if
necessary we should go on record once
more in an overwhelming way as an
admonition to the Senate as to how we
feel about the continuation of that in-
surance program. That item will come
up directly.

Mr. TARVER. Mr. Speaker, I move
the previous question on the conference
report.

The previous question was ordered.

The conference report was agreed fo;
and a motion to reconsider was laid on
the table.

The SPEAKER. The Clerk will re-
port the first amendment in disagree-
ment.

Mr. TARVER. Mr. Speaker, I ask
unanimous consent that the two amend-
ments in disagreement relating to crop
insurance be considered together.

The SPEAKER. Without objection,
it is so ordered.

There was no objection.

The SPEAEKER. The Clerk will report
the two amendments in disagreement.

The Clerk read as follows:

Amendment No. 98: On page 76, line
17, strike out “$3,500,000" and insert
“'$7,818,748."

Amendment No. §9: On page 76, line 21,
strike out the proviso beginning in line 21
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after the wofd. “newspapers” down to and
including line 2 on page 77.

Mr., TARVER. Mr. Speaker, I move
that the House further insist upon its
disagreement to the amendments of the
Senate numbered 89 and 99.

The SPEAKER. The Clerk will report
the motion of the gentleman from
Georgia,

The Clerk read as follows:

Mr. Parver moves that the House further
insist on its disagreement to the amend-
ments of the Senate Nos. 88 and 09.

Mr, COOLEY. Mr. Speaker, I offer a
preferential motion.

The SPEAKER. Does the gentleman
from Georgia yield for that purpose?

Mr. TARVER. I yield for the purpose
of the gentleman’s offering the amend-
ment.

The SPEAKER. The Clerk will report
the motion.

The Clerk read as follows:

Mr. CoorEy moves that the House recede
from its disagreement to the amendiments
of the Senate Nos, 88 and 99, and concur in
the same, ]

Mr. TARVER. Mr. Speaker, I yield 5
minutes to the gentleman from Illinois
I[Mr, DIRKSEN].

Mr. DIRKSEN, Mr. Speaker, it seems
to me that some of the issues in this
particular appropriation bill are getting
a little threadbare since we have been
back here three or four times and will
probably have to come back once more.
The agricultural appropriation bill for
1944 will now be concluded with the ex-
ception of this one item involving con-
tinuation of the Crop Insurance Cor-
poration.

I merely recapitulate the argument
that has been made heretofore. We
reported the bill with a provision that
this corporation ought to be liquidated
because its losses, that is, the excess of
the indemnities over premiums, plus ex-
penses, both put together, amounted to
the sum of about $41,000,000 in 4 years.
We have concluded unanimously in the
subcommittee that the experiment has
gone far enough, so we provide sufficient
funds to take care of the commitments
that have been made and then liquidate
the Corporation. The Senate, on the
other hand, struck out this language
and wants to continue this insurance
corporation,

The gentleman from North Carolina
now offers a preferential motion to the
effect that we recede and concur in the
Senate amendment which means to em-
brace the Senate position and to con-

tinue the operation of the Corporation, 7

I think I can add one new item to the
general argument and that is this; One
of the Members of the Senate appeared
before us in conference this morning
with a very brief statement in the nature
of a summarization as to what could
be done, according to the officials of the
insurance corporation. Frankly, I was
amazed, in view of the fact they had
asked for more than $7,500,000 to carry
on this work that they now say they can
carry on with $3,000000. I do not
know when or how or by what magic
they have suddenly changed their notion

as to the amount of money that is neces=
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sary. They thought that perhaps that
might induce the House conferees to
change their position.

Our position is not predicated upon

the amount of administrative expense,
It is predicated on the fact that this is
a losing operation, that it has been un-
successful after 4 years of trial on wheat
and 1 year on cotton, that there is dan-
ger that other commodities will be added
and the losses to the Treasury will be
greater year after year., We concluded
that the. wise, sensible and common
sense thing to do is to liquidate it now.
That is the action we propose and I sug-
gest that the preferential motion be
voted down by a great and smacking ma-
jority.

Mr. COOLEY.
yield?

Mr. DIRESEN. I yield to the gentle-
man from North Carolina.

Mr. COOLEY. Exclusive of adminis-
trative cost, what has the cotton crop
insurance program cost the taxpayers
of America today?

Mr. DIRKSEN. I do not have the
figure before me, but the loss on cotton
for a single year, including the adminis-
trative expense, was more than $1,300,-
000 and on wheat the loss was over
$40,000,000.

Mr. COOLEY. The gentleman said he
did not complain about the administra-
tive cost because the law provided that
the Government should defray that ex-
pense.

Mr, DIRKSEN. Oh, the gentleman
must get me right. I said that the pro-
posal that was made to us this morning
that they could get along on $3,000,000
of administrative cost does not repre-
sent the whole story. Our contention is
that taking it all in all it is an unsuc-
cessful operation, it has had its experi-
mental period, the stamp of failure must
be put upon it, so it should be liquidated
now.

Mr. COOLEY. What I want to ask
the gentleman is this: He said it lost
$40,000,000 on the wheat program, but
that figure includes the administrative
cost.

Mr. DIRKSEN. I will tell the gentle-
man what the figure is. The loss of in-
demnities paid to farmers over premiums
collected from the farmers for 4 years
was $17,000,000, the administrative cost
$24,000,000, the aggregate is $41,000,000.

Mr. COOLEY. I think that is a cor-
rect statement of the figures. Did the
gentleman support‘this program initially
when it first came before the House?

Mr. DIRKSEN. No.

Mr. HOFFMAN. Will the gentleman
yield?

Mr. DIRKSEN, I yield to the gentle-
man. 2

Mr. HOFFMAN, In your conference
with Members from the South, and espe-
cially the gentleman who has just spoken,
did you ever learn how long the indus-
trial North tax-paying States are going
to continue to support them and keep
their farmers on a hand-out?

Mr. COOLEY. Will the gentleman
yield to answer that question? I will
be glad to compare the statistics of the
State of North Carolina with the statis-
tics of Michigan,

Will the gentleman
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Mr. HOFFMAN. I will be glad to com-
pare the record of the State of Michigan
and what it has paid out in taxes and
the amount it has received in benefits,
1Si’clu have been on our pay roll for too
ong. .

Mr. COOLEY, That is what you think.

The SPEAKER. The time of the gen-
tleman has expired.

Mr. TARVER. I yield the gentleman
2 additional minutes.

Mr. MURDOCK. Will the gentleman
yield?

Mr. DIRKSEN. I yield to the gentle-
man from Arizona.

Mr. MURDOCK. Does the gentleman
know of any risk incurred in business
that is not covered by insurance, aside
from agricultural risks?

Mr. D N. No, I do not. On the
other hand, I do not know of a single
insurance venture covering any field of
human activity where the administra-
tive expense is taken out of the Federal
Treasury.

Mr. MURDOCE. Well, I can cite an
insurance program established at Gov-
ernmental expense. Does the gentleman
feel there are now insurance companies,
private insurance companies, operating
to take care of farm risks?

Mr. DIRKSEN. Not that kind of a risk
because they cannot afford to take the
loss and I do not believe the taxpayers
of the United States can afford to take
it either.

Mr. MURDOCE. It is said that
Lloyds will insure anything. Must it be
said America cannot do as well? Of
course it takes time and numbers to
establish insurance. If this crop insur-
ance is now voted out does the gentleman
believe that within the next 100 years
it will ever be brought up again after this
so-called experiment?

Mr. DIRESEN. I have no idea. So
far as the private companies are con-
cerned, they tried it. Every one that
went into this venture failed and none
have tried it since that time. Does the
gentleman believe that we ought to use
the largesse of the Federal Government
in season and out for a losing venture?
If that is the case we might as well
insure every human endeavor of which
the mind is capable and wash the loss
through the Federal Treasury.

Mr. MURDOCEK. When we knock out
the provision today, we are saying to the
American farmer, “You have no protec-
tion and can have no protection under
any insurance scheme.” That is not
very encouraging to future farmers.

Mr. DONDERO. Will the gentleman
yield?

Mr. DIRKSEN. I yield to the gen-
tleman from Michigan,

Mr. DONDERO. Have we not had
fairly good crops in this country dur-
ing the last 4 years?

Mr, DIRKSEN, Yes.

Mr. DONDERO. If we have lost $41,-
000,000 in 4 years when the crops are
good, what would happen in a bad year?

Mr. DIRESEN. If this thing was such
a lure why is it that only 1 out of
3 wheat farmers have taken the in-
surance and 1 out of 10 cotton farm-
ers? We got the figures last year as
applied to different counties in Texas
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and it was amazing to see how many
farmers would insure for 1 year then
drop out for the next 2 years because
they could not be lured into the scheme.

Mr. Speaker, I hope the preferential
motion will be voted down.

The SPEAKER. The time of the gen-
tleman has expired.

Mr, TARVER. Mr, Speaker, I yield 5
minutes to the gentleman from North
Carolina [Mr. CooLEY].

Mr. COOLEY. Mr. Speaker, I make
this final effort to save the crop-insur-
ance program. It may be a futile effort.
It is very significant when the distin-
guished gentleman from Illinois at-
tempts to liquidate a corporation which
he has bitterly opposed from the very
beginning. No real friend of the crop-
insurance program wants to liquidate it
at the present time, Certainly the gen-
tleman from Michigan favors its liquida-
tion, but he has never been a friend of
all risk crop insurance,

It was an experiment. I knew it was
an experiment, you knew it was an ex-
periment, and the gentleman fromIlli-
nois knew it was an experiment. The
cotton program has operated 1 year. If
is true we lost $1,000,000, but the original
bill authorized an appropriation of $100,-
000,000. z

Why should we abandon it? If it is
abandonded dt the present time it prob-
ably never will be undertaken again. Is
it not somewhat unreasonable to expect
any administrator to set up a Nation-
wide corporation, operating in every
wheat-growing and cotton-growing
county in America, and set it up on an
actuarially sound basis in the brief space
of 2 or 3 years? As the participation in
this program grows the premiums will
decrease. It is hoped that after a while,
maybe 2 or 3 more years, it can be made
actuarially sound and cheap enough to

- attract the farmers into the program.

One word about the comment of the
gentleman from Michigan. I want it
definitely understood now that I am not
asking the gentleman from Michigan or
anyone in this Congress to pension the
State of North Carolina, I think the tax-
paying record of that great common-
wealth will compare very favorably with
the record of the State of Michigan. My
recollection is that North Carolina in pay-
ing revenue into the Federal Treasury is
probably next to the State of New York
and even ahead of the State of Michigan.

Mr. CANNON of Florida. Mr. Speaker,
will the gentleman yield?

Mr. COOLEY. I yield to the gentle-
man from Florida.

Mr. CANNON of Florida. Is it not true
that every time we buy an automobile or
a Frigidaire Michigan gets the credit for
the tax we pay?

Mr. COOLEY. That is right, and that
is the reason the gentleman from Mich-
igan can be so satisfied about the rev-
enue situation in Michigan.

Mr. AUGUST H. ANDRESEN. Mr.
Speaker, will the gentleman yield?

Mr. COOLEY, I yield to the gentle-
man from Minnesota,

Mr. AUGUST H. ANDRESEN. Is it
not true that every time we buy a pack-
age of cigareties we pay a tax to North
Carolina?
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Mr. COOLEY. What has that to do
with crop insurance? The proposition
here is whether we are going to do the
foolish thing of having gone on record
as in favor of this program just 12
months ago and now going down the hill
again and wrecking the program, be-
cause the gentleman from Michigan and
the gentleman from Illinois and some
others do not think it has been success-
ful. Of course, it has not been success-
ful. Of course, it is not making money.
But, I repeat, this money is not lost when
it is paid out in benefits to the farmers.
It goes into the pockets of distressed
farmers who have lost more than 75 per-
cent of their crops because of some dis-
aster over which they have had no
control.

Mr. MURDOCEK. Mr. Speaker, will
the gentleman yield?

Mr. COOLEY, I yield to the gentle-
ment from Arizona,

Mr. MURDOCK. If we wanted to
start out to prove that even the well-
established life insurance is fallacious
and without sound economic foundation,
we could do it by taking any 10 Members
of this House and rigging up a scheme
on a 3-year basis and prove that it can-
not be done. It takes time and numbers
to put any insurance on a mathematical
basis. :

Mr. COOLEY. I doubt very much
that any corporation would be able to
demonstrate the soundness of an insur-
ance program in 3 years.

Some mention has been made of the
activities of private corporations in the
fleld of all-risk crop insurance. They
have undertaken if, and they have failed;
there is no question about it. They
failed because of various and sundry rea-
sons. They did not have the necessary
data, they did not have the necessary
funds, and they did not have the neces-
sary interest in the farmers they sought
to insure. We have the information and
the data, we have the necessary funds,
and certainly we have an interest in our
farmers. I hope very much that the
program may be continued,

DEPARTMENT OF LABOR, FEDERAL SE-
CURITY AGENCY APPROPRIATION BILL,
1944

Mr. TARVER. Mr. Speaker, I ask
unanimous consent that the conferees on
the bill H, R. 2935, the Department of
Labor, Federal Security Agency appro=-
priation bill, may have until midnight
tonight to file a conference report and
statement.

The SPEAKER. Is there objection to
the request of the gentleman from
Georgia?

There was no objection,

DEPARTMENT OF AGRICULTURE APPRO-

PRIATION BILL, 1944 —CONFERENCE RE-

PORT

Mr. TARVER. Mr. Speaker, I yield 2
minutes to the gentleman from Michigan
[Mr. HOFFMAN].

Mr, HOFFMAN, Mr, Speaker, the gen-
tleman from North Carolina told about
the private companies which attempted
to insure crops failing, That was because
they were conducted on a businesslike
basis and the business was no good. They
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did not have back of them the United
States Treasury, as you want to put the
United States Treasury back of this crop
insurance program. I have known that
one Governor of a Carolina State said to
the Governor of another of the Carolinas
that it was - a long time between
drinks, but the gentleman from North
Carolina [Mr., CoorLEY] does not want
any time at all between hand-outs for
the cotton planters, not a minute,

We are down to the time when we need
every dollar we can get, every dollar we
can get to carry on the war, not experi-
ments, as the gentleman concedes this
crop insurance to be.

I have seldom heard a more bitter Re=
publican speech from the Democratic
side than that made this morning by the
chairman of the Committee on Rules,
the gentleman from Illinois [Mr. SaBaTH],
He told how the Army and the Navy,
that we are all backing, have been wast-
ing our money. He said they were not
only wasting it but, if I understood him
correctly, he said they were guilty of
criminal negligence in the spending, and
he pointed out just how it had been
wasted.

Here is another Government agency
and they want us to give them more
money to continue this New Deal experi-
ment, which, it is admitted, has cost us
forty-one million and over. When are
you going to get around to quit trying
to get something for nothing from the
Federal Government, raiding the Federal
Treasury, and get down and put all of
our efforts behind the war effort?

Mr. COOLEY. Is the gentleman pro-
pounding that question to me?

Mr. HOFFMAN. The gentleman just
wants another sugar daddy for this cot-
ton-crop insurance, and the armed forces -
need all the money we can raise,

Mr, TARVER. Mr, Speaker, I yield 3
minutes to the gentleman from Georgia
[Mr. Pacel.

Mr. PACE. Mr, Speaker, I do noft
want to appear stubborn regarding this
item, but I sincerely believe that this is
a worth-while program and one which
the Congress should provide for the pro-
ducers of this Nation—those who must
feed us.

It is rather singular that members of
the Committee on Agriculture who set
up this program a few years ago must
come here and fight for its life as against
what amounts to a legislative enactment
by the Appropriations Committee. I
understand there was a time when legis~
lative committees were permitted to
make their own appropriations, but I
wonder if it is not an evil of equal degree
that the Appropriations Committee is
permitted to legislate, to discontinue a
program set up by the Congress, legisla~-
tively, through a determined effort on
the part of some who have from the
beginning never consented to its organ-
ization,

I wish it were possible for you to agree
to give us another year or two to try to
demonstrate the usefulness of this pro-
gram. It is not fair to say that only 10
percent of the cotton farmers are in-<
terested. Many more are interested.
The program was started late last yeak
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and was put in the hands of the Agricul-
tural Adjustment Administration, many
of whom were not in favor of if, did
not endorse it and did not try to get the
farmers to come into the program. I
think I can confidently tell you that if
the cotton program is not operating in a
manner entirely satisfactory to the over-
whelming majority of this Congress
after 3 years, all of us will join in its
dissolution. I wish so much that you
could permit this item of $7,000,000 to re-
main in the bill, as fixed by the Senate, in
order that this program may go forward.

Mr. COOLEY., Will the gentleman
yield for the purpose of developing one
further point?

Mr. PACE. 1 yield.

Mr. COOLEY. It is a fact that we au-
thorized this corporation to enter into
3-year contracts, which have been in
existence only 1 year,

Mr. PACE. And which have effected
considerable saving and will effect con-
siderable saving in the future. I do not
know, but I am teld that the last vote in
the Senate was 49 to 10 to maintain its
position. I may say that we might dis-
pose of this bill more quickly by concur-
ring in the Senate amendment.

The SPEAKER. The time of the gen-
tleman from Georgia has expired.

Mr. TARVER. Mr. Speaker, I yield
myself 1 minute: I do this for the pur-
pose of replying to the statement made
by the gentleman from North Carolina
[Mr: CooLEY]. The language included
in the bill as it passed the House pro-
vides for the carrying out of any Govern-
ment obligations under existing con-
tracts. As far as the 3-year contract is
concerned, every one of those 3-year con-
tracts had written into the face of it a
statement that it is contingent upon the
making of appropriations by Congress to
carry out the Government’s obligations.
Each of those contracts is legally ter-
minable after the expiration of 1 year.
The Government’s liabilities do not ex-
tend beyond 1 y:ar except by its consent.

Mr, COOLEY. Is it not reasonable to
suppose that the contracting parties as-
sumed that when a 3-year contract was
executed the Government would stay in
business for 3 years?

Mr. TARVER. Oh, no, because the
provision is placed in the contract itself
providing for the termination of the con-
tract,

The SPEAKER. The time of the gen-
tleman has expired. -

Mr. TARVER Mr. Speaker, I yield 2
minutes to the gentleman from Wiscon-
sin [Mr, McMuURRAY].

Mr. McMURRAY. Mr. Speaker, the
measure of man’s progress in the long
and difficult march toward civilization
is his ability to eliminate preventable
hazards and to alleviate the results of
those hazards which he is yet unable to
master. That is what -civilization
means. Insurance means that we accept
collective responsibility to help alleviate

the hazards that happen to some of us..

Insurance means that we bear collec-
tively those burdens which are often dis-
astrous when borne personally.

As far as I know, there is not a single
one of my constituents who will benefit
from this crop-insurance program; but
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I am interested in Americans; in farm-
ers. I represent a city constituency.
However, I am interested in doing every-
thing that can be done to give fair treat-
ment and justice to the men who plant
and harvest our crops. Farming is a
hazardous occupation. If we can de-
velop means and methods by experimen-
tation, as we are doing, to eliminate those
hazards or to alleviate the results of
those hazards, I think we will be very,
very wise to do so,

The SPEAKER. The time of the gen-
tleman has expired.

Mr. TARVER. Mr, Speaker, I move
the previous question on the motion.

The previous question was ordered.

The SPEAKER. The question is on
the motion of the gentleman from North
Carolina.

The question was taken; and on a di-
vision (demanded by Mr. TARVER) there
were—ayes 62, noes 100.

Mr. COOLEY, Mr. Speaker, I ask for
tellers.

Mr, RANKIN. Mr., Speaker, I make
the point of order that a quorum is not
present, and object to the vote on the
ground that a quorum is not present.

The SPEAKER. Evidently a quorum
is not present.

The Doorkeeper will close the doors,
the Sergeant at Arms will notify absent
Members, and the Clerk will call the roll.

The question was taken: and there
were—yeas 135, nays 223, answering
“present” 1, not voting 72, as follows:

[Roll No. 119]

YEAS—135
Abernethy Gregory Murdock
Allen, La Hagen Murphy
Beckworth Hare Murray, Tenn.
Bonner Harrls, Ark Newsome
Boren Hart Norrell
Boykin Hays O'Connor
Brooks Hendricks O'Eonski
Brown, Ga, Hobbs QOutland
B! n Hoch Pace
Bulwinkle Hoeven Patman
Burdick Holmes, Wash. Patton
Burgin pe Peterson, Fla,
Cannon, Fla, Horan Peterson, Ga.
Carlson, Eans. Hull Pittenger
Chapman Jackson Poage
Coffee Jarman Price
Colmer Johnson, Priest
Cooley Luther A Ramspeck
Cooper Johnson, Rankin
Courtney Lyndon B, Rees, Kans
Cox Johnson, Okla, Richards
Cravens Kee Rivers
Creal Kefauver Robinson, Utah
Crosser Kelley Rogers, Calif.
Cunningham  Eerr Badowski
Curtis Kirwan Slkes
Davis LaFollette Smith, W. Va.
Dawson Larcade Bparkman
Dilweg Lemke Spence
Domengeaux  McCord Starnes, Ala.
Dworshak McGehee Steagall
Eberharter McEenzie Stefan
Felghan McMillan Stewart
Fernandes McMurray Btockman
Flannagan Maas Vincent, Ey
Fogarty Magnuson Voorhis, Calif,
Folger Mahon Weaver
Fulbrlght Manasco ‘Whelchel, Ga.
Gal Mansfield, White
G&thinga Mont. Whitten
Gibson Marcantonio  Wickersham
Gillchrist Martin, Iowa  Winstead
Gordon Miller, Nebr. Winter
Gore Mills Worley
Granger Monroney Wright
Grant, Ala, Mundt Zimmerman
NAYS—223
Andersen, Andrews Baldwin, Md
Barrett

Anderson, Callf, Arends Barry

dresen, Arnold Bates, Ky,

August H, Auchincloss Bates, Mass,
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Beall Gross Pieifer
Bell Gwynne Philbin
Bender Hale Ploeser
Bennett, Mich, Halleck Pouison
Bennett, Mo, Hancock Powers
Bishop Harness, Ind. Rabaut
Blackney Harrls, Va Ramey
Bland Heffernan Randolph
Bloom Heidinger Reece, Tenn
Bolton Herter Reed, 111
Bradley, Pa. Hess Heed, N. ¥.
Brehm Hill Rizley
Brown, Ohio Hinshaw Robertson
Buffett Hoffman Rockwell
Burch, Va. Holmes, Mass., Rodgers, Pa.
Burchill, N. ¥. Howell Rogers, Mass.
Bushey Jeffrey Rohrbough
Butler Jenkins Rolph
Camp Jennings Rowe
Canfield Jensen Sabath
Cannon, Mo.  Johnson, Sasscer
Carson, Ohio Anton J Satterfield
Carter Johnson, Sauthoft
Celler Calvin D, Schiffler
Chenoweth Johnson, Ind.: Schuetz
Chiperfield Johnson, Bchwabe
Church J. Leroy Scott
Clason Jones Short
Clevenger Jonkman Simpson, 111,
Cole, Mo. Judd Simpson, Pa.
Cole, N. Y, Eean Slaughter
Compton Kearney Smith, Maine
Costello Keogh Smith, Ohlo
Crawford Ellday Smith, Va.
Curley Kinzer Smith, Wis.
D’ andro Elein Springer
Day Knutson Stanley
Delaney Eunkel Stevenson
Dewey Lambertson Sullivan
Dickstein Landis Sumeer, 11,
Dies Lane Sumners, Tex.
Dirksen Lanham Sundstrom
Disney LeCompte Talbot
Ditter LeFevre Talle
Dondero Lewis Tarver
Douglas Ludlow Taylor
Dre Lynch Thomas, N. J.
Elliott McCormack Thomas, Tex.
Ellls McCowen Thomason
Ellison, Md MecGranery Tibbott
Ellsworth McGregar Towe
Elmer McLean Troutman
Elston, Ohlo McWilliams Vorys, Ohlo
Engel Madden Vursell
Fellows Maloney Walter
Fenton Martin Mass. Ward
Fish Wasielewski
Fisher May ‘Weichel, Chio
Forand Merrow Welss
Gamble Michener Welch
Gavagan Miller, Conn. Wene
Gavin Miller, Mo. West
Gearhart Miiler, Pa. Whittington
Gerlach Monkiewicz Wigglesworth
Gifford Mott Willey
Glllette Mruk Wilson
Gilite Murray, Wis. Wolcott
Goodwin Myers Wolfenden, Pa.
Graham O’Brien, T11, Wolverton, N. J,
Grant, Ind. O'Brien, Mich. Woodruff, Mich,
Grifiths O'Brien, N. ¥. Woodrum, Va.
ANSWERED “PRESENT"—1
Case
NOT VOTING—T2
Allen, TIL.* Green Norton
Anderson, Hall, O'Hara
N. Mex. Edwin Arthur O'Leary
Baldwin, N. Y. Hall, O'Neal
Barden Leonard W. O'Toole
Bradley, Mich. Harless, Ariz. Phillips
Buckley Hartley Plumley
Byrne Hébert Pracht
Capozzoll Holifteld Robsion, Ky.
Clark Izac Rowan
Cochran Johnson, Ward Russell
Culkin Eeefe EScanlon
Cullen Kennedy Shafer
Dingell Kllburn Eheppard
Doughton King Sheridan
Durham Kleberg Snyder
Eaton Lea Somers, N. Y.
Fay Lesinski Stearns, N. H.
Fitzpatrick Luce Taber
Ford Mansfleld, Tex, Tolan
Fulmer Merritt Treadway
Furlong Morrison, La Van Zandt
Gallagher Morrigon, N, C. Vinson, Ga.
Gorski Nichols Wadsworth
Gossett Norman Wheat

So the motion was not agreed to.
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The Clerk announced the following
pairs:

On this vote:

Mr. Case for, with Mr. Treadway against.

Mr. Morrison of Loulsiana for, with Mr.
Baldwin of New York against.

Mr. Vinson of Georgia for, with Mr. Eaton
against,

Mr. Ford for, with Mr. Shafer against.

Mr. Bheppard for, with Mr. Edwin Arthur
Hall against.

Until further notice:

General pairs:

Mr. Holifield with Mr. Ward Johnson,

Mr, Doughton with Mr, Taber.

Mr. Buckley with Mr. Gallagher.

Mrs. Norton with Mr. Allen of Illinois.
Mr. Byrne with Mr. Keefe.

Mr. Hébert with Mr. Hartley.

Mr, Cappozoli with Mr, Pracht.

Mr. Cochran with Mr. Robsion of Eentucky.
Mr, Cullen with Mr. Kilburn, *

Mr. Tolan with Mr. Wheat.,

Mr. Fay with Mr. Plumiey,

Mr. King with Mr, O’Hara.

Mr. Fitzpatrick with Mr. Phillips.

Mr. Lesinski with Mr. Leonard W. Hall,
Mr. Eennedy with Mrs. Luce,

Mr, Kleberg with Mr. Wadsworth.

Mr. Merritt with Mr, Bradley of Michigan.
Mr. Izac with Mr. Stearns of New Hamp-

Mr, O'Toole with Mr, Culkin,
Mr, Mansfield of Texas with Mr. Van Zandt.
Mr. Somers of New York with Mr. Norman,

Mr. RANDOLPH. Mr. Speaker, I
voted yea; I withdraw my vote and vote
nay.

Mr. CASE. Mr. Speaker, I am re-
corded as voting “yea.” I have a pair
with the gentleman from Massachusetts,
Mr, Treapway, and I withdraw my vote
and vote “present.” ;

The result of the vote was announced
as above recorded.

The motion of Mr. TArver to further
insist was then agreed to.

On motion of Mr. TARVER, & motion to
reconsider the vote whereby the amend-
ments in disagreement were disposed of,
was laid on the table.

* INCREASING THE AMOUNT AUTHORIZED

BY DEFENSE HOUSING

Mr. LANHAM  Mr. Speaker, I move
that the House resolve itself into the
Committee of the Whole House on the
state of the Union for the further con-
sideration of the bill (H. R. 2975) to
inerease by $300,000,000 the amount au-
thorized to be appropriated for defense
housing under the act of October 14,
1940, as amended, and for other pur-
poses,

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the state of the Union for the fur-
ther consideration of the bhill (H. R.
2975) increasing the amount authorized
for defense housing, with Mr. CoSTELLO
in the chair.

Mr. LANHAM. Mr. Chairman, I yield
5 minutes to the gentleman from Cali-
fornia [Mr. ErrIorrl.

Mr. ELLIOTT. Mr. Chairman, the
bill (H. R. 2975) has for its purpose the
increasing by $300,000,000 the amount
authorized to be appropriated for defense
housing.

I had the privilege of serving as chair-
man of the subcommittee for about 5
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weeks on the west coast and that com-
mittee conducted hearings in the States
of California, Oregon, and Washington,
in which much of the housing that has
been built up to the present time is lo-
cated.

My observation was, as we went about
those three States, that a great need, not
only for the housing that had already
been built, but for additional housing,
was present, I might say that in each
community in which we held hearings,
different ones expressed themselves that
where local funds were available they
should be permitted to build houses, and
that was in agreement with the members
of the commitiee. But we found so many
places where thousands of houses were
needed where no one wanted to spend
their own money to build houses that
perhaps after the war would be taken
down. In other words, the families who
are moving from place to place today will
not be in those areas after the close of
the war.

We were in areas where many more
houses were needed in the interest of the
war effort. In some localities we were
told by defense plants that they could
use 25,000 to 50,000 additional workers.
For instance, in the city of Portland,
Oreg——

Mr, ANGELL. Mr. Chairman, will the
gentleman yield?

Mr. ELLIOTT. I yield to the gentle-
man from Oregon.

Mr. ANGELL. Will the gentleman
from California state the conditions that
he found and explain the situation that
he found in my area, the Portland area,
where we have hundreds of workers who
have gone there; in other words, tell us
what the situation with respect to hous-
ing is.

Mr, ELLIOTT. I will state to the gen-
tleman from Oregon we found in his
congressional district and in the Portland
area that there were hundreds of thou-
sands of workers who had come to that
area to work in the shipyards or in the
airplane manufacturing plants, and on
account of the lack of housing facilities
had returned to eastern States. Further,
we found in that area, in one housing unit
alone just lacking a few houses of being a
10,000 unit, and in that particular area
the need for more housing was very ap-
parent for the simple reason of the con-
struction of ships and the repairs to air-
planes in that area.

We also found that in Bremerton,
Wash., ships that had been damaged at
Pearl Harbor had been lying at dock for
3 or 4 months and the need for repair
was great. We were told by the Navy
Department that they could use 25,000 to
50,000 additional workers and that it was
very important that they have further
housing, additional to the emergency
housing that had been provided; that it
was needed to take care of the increased
number of workers they were prepared
to place in those shipyards to repair
ships damaged in the present war.

The CHAIRMAN. The time of the
gentleman from California has expired.

Mr. HOLMES of Massachusetts. Mr.
Chairman, I yield 5 minutes to the gen-
tleman from Illinois [Mr. Carvin D.
JOHNSON],
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Mr, CALVIN D. JOHNSON. Mr.
Chairman, I guess this would be a good
time to make a confession. It is that
at the time I was appointed a member
of the Committee on Public Buildings
and Grounds I had censiderable resent-
ment toward the Federal buildings pro-
gram. I had that resentment because
of my own personal experiences as a con-
struction superintendent on various
Government war projects,

I was superintendent of construction
on a large industrial war plant in the
city of St. Louis. I had charge of 5
buildings there and on 1 building the
Government changed the plans 93 times,
On another war plant I had occasion
to make an excavation 4 times as large
as the Chamber in which we are now
assembled, drive pilings on every 30-inch
center, put in footings, reinforced steel,
place the concrete, and set bolis for the
erection of steel; then have someone
from Washington decide that they were
going to put in only 3 open-hearth fur=-
naces instead of 4 that had been planned,
and I had to fill up a place the area of
this Chamber.

I have had forms for concrete built in
areas the size of a quarter of a city
block, reinforcing steel in place, run-
ways down, electric conduit in place,
everything ready to pour the concrete—
and somebody higher up comes along
and tells me they have changed their
minds, and they are going to put in a
wood-block flooring instead of concrete,
and then it was a matter of tearing the
whole thing out and lowering it 2%
inches because someone had made an
error,

I have had to go out, like a thief in
the night, and steal a mile of railroad
track in order to complete a Government
defense project because I could get no
priorities through. Because of these
facts I had resentment; but now that
I have had an opportunity to study a
different phase of Government construc-
tion, the Public Housing Administration,
and serving as a member of the Com-
mittee on Public Buildings and Grounds,
that resentment has disappeared, be-
cause that organization has been willing
to sit down with me and discuss the
problems affecting my Nation and my
country and to give me the benefit of
the experience that they have had and
benefited by, and which, added to the
information which I have sought and
obtained, has convinced me that this
program is abselutely necessary.

We have heard the statement made
that some of the members of the Public
Housing Administration receive a sal-
ary of $3,800. In this war effort we must
have men and we must pay for them—
this is war. I have paid carpenters $150
a week. I paid a man running a bull-
dozer as much as $225 a week at a war
plant. I have seen bricklayers receive
from $150 to $160 a week. I have paid
$80 a week for ordinary labor. Contrast
that with the charge that only 18 percent
of the men who direct this program re-
ceive more than $3,800 a year and it is
not surprising that some mistakes have
been made. We cannot condemn them
too much considering the load they
carry. I do not doubt that mistakes will
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be made in the enormous program
which is now in effect for the construc-
tion of housing near shipbuilding yards,
projects built to accommodate men who
are repairing fighting ships, men who
are working in ordnance plants and
other war industries which no one knew
would grow up in that vicinity or when
they will be abandoned. In view of these
facts it is absolutely necessary.

It is part of our war program. We
must iurnish for these ordnance plants
a place for the workers to live and we
must pay for it. I face this matter with
an unbiased mind. Being a private con-
tractor before I came to Congress, and
being desirous of being more helpful in
the war effort, I took a job as superin-
tendent of construction on war plants.
As a contractor, I realize the problem
that is going to face us, but as a con-
tractor I would not want to go out and
invest money in a construction job build-
ing houses which I knew were temporary
and on which the chances were I would
not be able to get a return on the in-
vestment. On matters of thiskinditisa
Federal problem,

We have been assured by the Housing
Authority that it will permit private
builders in any section in the Nation to
come in and assume any portion of the
building they can take cn, and we have
been assured there will be cooperation
with the local authorities, they will con-
sult with the real estate boards, the
Chambers of Commerce, and the various
agencies in determining how many con-
versions can be made before new con-
struction is brought in. I believe in a
program of that kind, and I believe it
can be worked out as economically as
any we can formulate,

Mistakes have been made, I know that,
but I believe the new administration
which is now directing the policies of
that agency will do a good job, and, you
know, we cut a hundred million dollars
from their appropriation in committee,
I believe the new agency can justify the
money it now requests and that the pro-
gram as formulated and presented to
this House can easily be justified.

The CHAIRMAN. The time of the
gentleman has expired.

Mr. LANHAM. Mr. Speaker, I yield 5
minutes to the gentleman from Missouri
[Mr. BELL].

Mr. BELL. Mr. Chairman, I have been
a member of the Building and Grounds
Committee, as most of you know, for a
number of years. When this housing
program first started I approached the
whole subject with a good deal of skep-
ticism because I did not want a lot of
houses built in cities all over the United
States that would be eyesores or that
would be empty after this war is over.
Naturally, approaching it from the view-
point of skepticism, I gave it a little bit
more study than I otherwise would have
done. I soon became convinced, how-
ever, that if we are going to win this war
we are going to have to have houses for
the people who are doing the work in our
war plants. .

I was astounded at the vast number
of people who have had to move their
homes. For instance, in my own city of

Kansas City, we have had during the last
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12 months a net increase of over 50,000
people. Twenty-five thousand people
have moved out of the town, the boys
have gone into the service and for ofher
reasons these 25,000 moved out. But
over 70,000 have moved in. The result
has been that we have had somewhat
painful adjustments there. We have a
plant about 15 miles from Kansas City.
Great numbers of men drive back and
forth, taking 2 or 3 hours a day to go to
and from their work. As long as they
can do that, I have no complaint, if they
can get back and forth and do the neces-
sary work to win this war. But there
are many communities all over the Unit-
ed States where there are not yet suffi-
cient houses within driving distance to
properly man the war plants. Iam urg-
ing every one of you gentlemen today as
patriotic American citizens to give us the
necessary funds to see to it that the re-
quired number of houses are built fo take
care of the workers who are going to have
to make the machines and the munitions
we need to win this war.

I have had the feeling this program has
been handled better than some of the
programs that we witnessed. I have
gone to various places in the United
States and I find that usually we do not
have any more houses than we need. It
is true that in some rare instances we
hear of cases where too many houses
were built. If you dig deep enough
though, you will usually find there is a
good reason for that. .For instance, the
military authorities themselves have
changed their plans. I know of one place
where they have vacant houses, and I
was astounded that they would have va-
cant houses there, but I found that was a
plant making munitions. Now, I do not
suppose that the highest general in our
Army knows the exact amount of muni-
tions we are going io need. The tide of
the war ebbs and flows. The only way we
can insure the liberties and the safety of
this country is to know that we are going
to have the munitions when we need
them. So around some of these vast
munition plants where they are turning
out shells by the millions it has been
necessary to provide several months in
advance perhaps for a possible influx of
15.000 or 20,000 additional workers.

Suppose that a great invasion of the
continent of Europe should take place
and we would have several million men
on the continent in a very short time.
You would have a tremendous increase
in the number of shells and small arms
that we would have to have. If the pecple
who are planning the production for this
war did not provide in advance the neces-
sary facilities so that they could say to
the man operating that plant, “Put on
an additional 10,000 men,” and if he was
in a position where he would have to say,
“I do not have the houses, and it will take
6 months to build them,” we might Iose
this war as a result of just that sort of
thing. ”

Mr. HOLMES of Massachusetts, Mr.
Chairman, I yield myself the balance of
my time.

Mr. Chairman, I, like the previous
speaker, have had several years of ex-
perience on the committee on Public
Buildings and Grounds. I think we have
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a very unusual committee. There has
been very little friction. The nature of
our work is such that it deals with public
buildings and public facilities in loca-
tions scattered all over the United
States, so it has never been approached as
a political proposition and politics has
not been injected into our consideration.

At this time I wish to pay my respects
to the splendid chairman of ocur com-
mittee, the gentleman from Texas -[Mr.
LanuanM], who naturally has to take the
brunt of the work of this committee in
listening to the various suggestions made
by Members of Congress and listening to
the Army, the Navy, the War Department,
the Maritime Commission, and the
Housing Agency on the question of hous-
ing needs,

We realize that in our present emer-
gency we must do things that probably
we would not do in our ordinary activi-
ties. However, we are at war and we
must provide houses for men who are
engaged in war industries. We have
spent now about $1,200,000,000 on hous-
ing, and this bill calls for an authoriza-
tion of $300,000,0600 more. There is no

-question in my mind that the Federal

Housing Authority needs more money,
The President in his message to Con-
gress recommended $400,000,000. Our
committee held extensive hearings that
lasted over 4 weeks and we came to the
conclusion that there was needed and
we voted to recommend to this House
an increase of $300,000,000. Naturally,
we hope the National Housing Agency
will not have to use all this money, How-
ever, that will depend entirely on the
Committee on Appropriations, when the
representatives of the Housing Authority
go before that committee to justify their
needs as they have laid cut their program.
I have visited a good many areas in
this country where our war activities are
centered, the shipyards, our naval activi-
ties, and many other activities in San
Diego, and our activities in many other
areas on the Pacific coast as far north
as Seattle, Wash. We are all familiar
with the tremendous expansion of war
industries, airplane plants, shipbuilding
yards, munitions dumps, and everything
else that has to do with making muni-
tions to fight this war. Naturally, into
the Pacific coast area there has been a
great influx of in-migrant workers.
There was not the manpower there, con-
sequently they had to be brought into
that area. We have built thousands and
thousands of housing units in that area.
Mr. ROLPH., Mr, Chairman, will the
gentleman yield?
Mr. HOLMES of Massachusetts. I
yield to the gentleman from California.
Mr, ROLPH. The gentleman refers to
his trip to the Pacific coast. It was my
privilege to attend the hearings of the
commitiee, and I want to thank the gen-
tleman and the chairman of the sub-
committee, the gentleman from Califor-
nia [Mr. ErriorT], as well as the other
members of the subcommittee, for in-
viting me to sit in on the hearings in
San Francisco. I understand that as a
result of your investigation of the Bay
area you feel that there are some 6,000
of these units that sheould be allotted to
the Bay area and 1,000, particularly, to
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the Hunters Point district, which is my
congressional district, the Hunters Point
dry dock. I wish the gentleman would
go into some detail as to the situation
in the San Francisco Bay area.

Mr, HOLMES of Massachusetts. We
spent quite a little time in San Francisco.
The gentleman is right. We made a trip
to Hunters Point, where they are building
new drydock facilities for the Navy.
~ While- there is a necessity for public
- housing, more of the dormitory type and
temporary units, I think the greatest sat-
isfaction we got out of our trip not only
in San Francisco and in Los Angeles but
in almost every other community on the
coast was that we found that private
capital could absorb most of the needs
from now on. Of course, the buildings
we have already programmed are not yet
completed. In almost every area where
we made our investigation we found that
the public and private programs kept
ahead of the manpower employed in the
area. i

Mr. ROLPH. You found that partic-
ularly true in the San Francisco Bay area,
did you not?

Mr. HOLMES of Massachusetts. That
is true. While there will be needed in
the future in some localities on the Pacific
Coast additional temporary housing and
dormitories to take care of the influx of
in-migrant workers, there also has been
an extensive allotment of priorities to
private builders, so that they can utilize
vacant lots in the communities where
they already have facilities such as
sewers, sidewalks, water, and electricity,
which will eliminate the use of strategic
material. That is the picture we found.

We visited Burbank, where there was
a public housing program. We had a
hearing and a meeting in the city of
Burbank. They said they did not want
any more public housing, but they were
in position right then and there to build
2,000 private homes.

We must realize that we are not going
to scrap all of these large industrial
plants that we have buil’ to make mu-
nitions of war. They are still going to
be utilized. There will be a certain
amount of permanency after this war is
all over which will add to the value of
the communities. Certainly we want to
build in these communities as many pri-
vate homes as we possibly can, or build
them by private contract, so that we will
have a permanent investment, and not
only have a housing unit that pays its
proportionate share of the taxes of the
community but alse an American who is
contented and satisfied because he is liv-
ing in his own home.

Mr. ROLPH. May I say that as far
as the permanent homes are concerned,
Hunters Point is a definite improvement
and will perhaps be the largest repair
station in the entire country. i

Mr. HOLMES of Massachusetts. That
is true, and with our two-ocean Navy
there is no question but what you will
need those facilities to make the neces-
sary repairs, and so forth.

I just want to make one further ob-
servation relative to Detroit. We re-
gret that we did not have an oppor-
tunity on our trip to stop off in Detroit,
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but as I recollect, there have been about
26,800 allocations made to private build-
ers. That does not mean that that is
going to be the limit.

Mr. SADOWSKI, Is that all the pri-
vate builders could absorb—that 26,0007

Mr, HOLMES of Massachusetts. No;
I do not think so. In a previous visit to
Detroit I think I know somewhat of the
sentiment of the real estate men and
the private builders.

Mr, SADOWSKI, I think the gentle-
man understands me.

What I want is for the private build-
ers to develop this program to the fullest
extent themselves, and then if it is nec-
essary for us to supplement it, all right.
I would be willing to go that far, but I
do not want the Government coming
in and building any more Government
projects for rental developments, when
we have our own private builders who
are able to do that job and are only
waiting for the material. We are wait-
ing for the material to get priorities to
do the work.

Mr. HOLMES of Massachusetts, In
answer to the gentleman, let me say that
for several months there has been a
closer relationship established between
the Federal Housing Authority and the
private contractors. of the country.
They have a better understanding.

Mr. SADOWSKI. I want to thank the
gentleman and his committee, because
they were largely responsible for bring-
ing about that condition. I know that
condition has been developed now. It is
a good condition, and I want to thank
you and your committee for doing that
splendid work, because it is in the right
direction. . -

Mr. HOLMES of Massachusetts. With
regard to private housing, it is our under-
standing now that if there are a thou-
sand houses to be built in a community
an agreement has been between the
Housing Authority and the private build-
ers, They are all invited in before any
action is taken, and the program is laid
before them; they are then given an op-
portunity to take a part or all of that
construction. It has taken some time, as
the gentleman will appreciate, to bring
about ihat harmonious relationship be-
tween the private builders and the Fed-
eral Housing Authority.

Mr. WELCH. Mr. Chairman, will the
gentleman yield?

Mr. HOLMES of Massachusetts. I
yield.

Mr. WELCH. The gentleman is aware
of the fact that several thousand homes
are badly needed in the San Francisco
Bay area, particularly in the Hunters
Point district.

Mr. HOLMES of Massachusetts. I
want to say to the gentleman that your
colleague from San Francisco [Mr.
Rorpul has just brought out that fact,
and if I recollect, there have been about
7,000 or more units authorized for that
area, That is, to take care of the in-
crease in migrant workers who will be
employed at Hunters Point. Some of
those units are being built now. We
found that they were just keeping ahead
of the employment at Hunters Point
when we were out there on our inspec-
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tion. I presume -that the additional
housing will be completed in time so that
there will be places for these people to
live who are going to work at Hunters
Point.

I think that covers what the gentleman
had in mind. We made a very compre-
hensive study of the situation not only at
Hunters Point but in the whole San
Francisco Bay area.

Mr., WELCH. 1 visited there within
the past 30 days, and I know how badly
those homes are needed.

THe CHAIRMAN. The time of the
gentleman has expired.

Mr. LANHAM. Mr, Chairman, I yield
3 minutes to the gentleman from Michi-
gan [Mr. SApowsKIl. .

Mr. SADOWSKI. Mr. Chairman, I
want to make my position clear, because
it may appear as if I were opposing this
legislation. I am really not opposing
this bill and I am not opposing this com-
mittee. I think the committee in itself
is a splendid committee and has done
a fine job and has tried to clear up a bad
mess in this Government housing. Iam
definitely and unalterably opposed to
any more of these Government housing
projects—Federal Housing projects for
rental. The people of the city of Detroit
are not renters. They are home owners.
They want to own a home of their own.
They want to have 'a garden. They
want a place for their children to play.
They do not want to be cooped up in any
of these rental projects.

We have had more trouble, we have
had no end of grief ever since we have
had these Government projects put into
our city. We just do not want any more
of these Government rental projects.
They have been the cause of a lot of our
worry, grief, and turmoil. They have
caused no end of misunderstandings,
jealousies and hatreds.

I understand that this bill calls for
mobile houses, temporary houses, which
are needed, and which can be moved
from place to place wherever the neces-
sity is visible for our war effort, and that
all of these temporary houses will be re-
moved when the war is over. I am going
to vote for the bill, but I do say that I
hope this Congress will take a firm posi-
tion in the future and allow our private

_ building industry to build our homes for

our people. In Detroit we do not need
all this Government help, because our
builders were doing a splendid job. Our
private builders under the F. H. A. pro-
gram were supplying homes, but what
happened was that Government housing
agencies took the priorities away from
our private builders under the F. H. A.
program. Those critical materials were
thrown over into Federal public housing
agencies. So the private builders had to
stand idly by and watch the Government
housing being built by Government agen-
cies. It was not & good thing. It is not
a healthy thing. I, for one, am going to
oppose it and I do not care who is going
to be for it in my city. I do know that
95 percent of the people of my city are
opposed to it. They want home owner=-
ship. They do not want rental projects.
They want F. H, A. houses built by repu-
table builders according to high building
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standards. They want homes that meet
the needs of the housewife and her fam-
ily of children. Nearly every worker in

the city of Detroit has $400 or $500 for a
" down payment to purchase a home under
the F. H. A. i

Today they are actually being denied
the right to purchase a home. They are
denied the right to be home owners,
They must be renters. Under present
regulations a builder must build houses
for rent, and not for sale. This may
sound silly, but it is true. If you have
$500 in your pocket and ask a builder to
sell you a house he cannot do it. “T'm
sorry, but they are built for rent, Gov-
ernment regulations,” he says to the
would-be purchaser.

I say that this is not a healthy con-
dition.

Priorities on building materials should
be first given to F. H. A. builders. All
that they can use should be released to
the private builders to continue their
program under F. H. A., as originally
planned. Then, if the private builders
cannot fill the needs for homes for war
workers, then, and only then, should na-
tional housing agencies step in. Only
then should priorities be released to the
national housing agencies. I charge that
the national housing agencies actually
and deliberately destroyed our F. H. A.
building program in the city of Detroit
and set us back 2 years in home con-
struction, We did not need their med-
dling and interference, their heckling
and grabbing off priorities on ecritical
building materials. And to the distin-
guished chairman of this committee, the
gentleman from Texas [Mr, LanHAMI,
I want to say that we definitely will not
stand for it any longer. They have hurt
us deeply and seriously and we do not
want to see them around our city. And
our city housing commission can get
out with them. They have muddled
and messed up our housing situation
so badly that they have not a friend
in town. I have spoken to Mr. LANHAM,
the chairman, and I feel that he is in
sympathy with my views. Evidently our
Detroit situation is not an isolated case,
and this national housing rental pro-
gram under supervision of city housing
commissions has fizzled out all over the
country.

- I repeat, we are a city of home owners,
not renters. Our people want to pur-
chase houses built under F. H. A. by pri-
vate builders. Home ownership is the
surest guaranty against fascism and
communism and makes for loyal Ameri-
cans at home.

The Clerk may read the bill,

The Clerk read as follows:

Be it enacted, elc., That section 8 of the
act entitled “An act to expedite the provision
of housing in connection with national ce-

fense, and for other purposes’, approved Oc-
tober 14, 1940, as amended, is amended by

striking out “$1,200,000,000" and inserting in-

lieu thereof '$1,5600,000,000.”

Mr. LANHAM. Mr. Chairman, the
Committee on Public Buildings and
Grounds unanimously voted to report
three committee amendments necessary
to carry out the purposes of the com-
mittee in assuring the temporary nature
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of this construction and its use, and by
direction of the committee I offer those
amendments.

Mr. Chairman, I ask unanimous con-
sent that the three amendments be read
and considered together, in view of the
fact that they relate to the same purpose.

The CHAIRMAN. 1Is there objection
to the request of the gentleman from
Texas?

There was no objection.

The Clerk read as follows:

Committee amendment offered by Mr.
LanHAM. At the end of the bill insert a new
section:

“Sec. 4. That the said act approved Oc-
tober 14, 1940, as amended, is further amend-
ed by adding at the end of title III the
following new section:

“‘Sec. 313. The Administrator shall, as
promptly as may be practicable and in the
public interest, remove all housing under his
Jjurisdiction which is of a temporary char-
acter, as determined by him, and constructed
under the provisicns of this act, Public Law
781, Seventy-sixth Congress, and Public Laws
9, T3, and 353, Seventy-seventh Congress.
Such removal shall, in any event, be accom-
plished not later than 2 years after the Presi-
dent declares that the emergency declared by
him on Beptember 8, 1939, has ceased to exist,
with the exception only of such housing as the
Administrator, afier consultation with local
communities, finds is still needed in the in-
terest of the orderly demobilization of the
war effort: Provided, That all such execptions
shall be reexamined annually by the Admin-
istrator and that all such exceptions and re-
examinations shall be repcrted to the Con-
gress,'”

Committee amendment offered by Mr.
Lanuaam. At the end of the bill insert a new
section:

“Sec. 8. That section 303 of sald act, ap-
proved October 14, 1940, as amended, is
amended to read as follows:

* 'Sec. 303. Moneys derived from rental or
operation of property acquired or constructed
under the provisicns of this act, of Public
Laws Nos. 9, 73, and 353, Seventy-seventh
Congress, and. of section 201 of the Second
Supp'emental National Defense Appropriation
Act, 1941, as amended, shall be available for
expenses of operation and maintenance and
expenses found necessary in the disposition
of any such property or the removal of tem-
porary housing by the Administrator, includ-
ing the establishment of necessary reserves
therefor and administrative expenses in con-
nection therewith: Provided, That moneys
derived by the Administrator from the rental
or operation of any such property may he
deposited in a common fund account or

- accounts In the Treasury: And provided

further, That except for necessary reserves
authorized by this act or by section 201
of the Second Supplemental National Defense
Appropriation Act, 1941, as amended, the
unobligated balances of the moneys deposited
into the Treasury from the rental or opera-
tion of such property shall be covered at
the end of each fiscal year into miscellaneous
receipts. "

Committee amendment offered by Mr,
Lanuaam, At the end of the bill insert a new
section:

“Sec, 2. That section 3 of sald.act ap-
proved October 14, 1940, as amended, is
amended by striking out the period at the
end thereof and inserting in lieu thereof a
colon and a further proviso, as follows: ‘Pro-
vided further, That the term "administra-
tive expenses™ as used herein shall be deemed
to include administrative expenses .of the
National Housing Agency in connection with
any functions performed by it with respect
to priorities or allocations of materials relat-
ing to public or private housing for persons
engaged in national defense activities."™
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Mr. SASSCER. Mr,. Chairman, I move
to strike out the last word.

Mr. Chairman, I congratulate the very
able chairman of this committee before
which this bill has been pending for the
very efficient and competent way in
which it was handled, and particularly
commend and thank the committee for
presenting these committee amend-
ments.

Back in April, I introduced H. R: 2518
for the purpose of attempting to effectu-
ate the express intention of the Con-
gress directed to the demolition of these
buildings, these temporary houses, after
the emergency. The original Lanham
Act contained a provision that it was the
intention of Congress that defense hous-
ing be of a temporary nature and taken
down after the war, I was somewhat
fearful that absence of funds for their
demolition might be used as an excuse
for their continuance after the emer-
gency, so introduced my bill providing
that funds be set up for this purpose out
of rents.

My bill, similar in provision to these
amendments, was local in its scope. The
committee amendment is Nation-wide
in its scope. It provides the means for
carrying out the expressed intention of
the Congress as to demolition of tempo-
rary housing after the war. In my opin-
iop. it is not only necessary but extremely
wise.

Some of this temporary housing, as
many of us know, is located in sectivons
where it was not particularly wanted,
but the communities accepted it in fur-
therance of the war effort. It is sub-
standard, not in keeping with surround-
ing properties; and if, after the war,
it is not taken down, it will become
more substandard, detrimental to values
of surrounding properties, and in many
instances might, as was the case after the
last war, become ghost cities or possibly
be sold to bargain-huniing private in-
vestors and rented as substandard prop-
erties out of keeping with the surround-
ing homes or carried on permanently as
a Government-owned housing proposi-
tion which is contrary to the intent of
the Congress. We do not want to put the
Government further in the permanent
real-estate business. I am happy that
my bill, local in its scope, has, by this
amendment, been strengthened, en-
larged, and made Nation-wide. Again,
Mr. Chairman, I congratulate you on
your splendid work and thank you for
your cooperation,

By unanimous consent, the pro forma
amendments were withdrawn.

The CHAIRMAN. The question is on
the amendments offered by the gentie-
man from Texas.,

The amendments were agreed to.

Mr. WILSON. Mr. Chairman, I offer
an amendment.

The Clerk read as follows:

Amendment offered by Mr. Wmson: On
page 1, line 7, after the word *'thereot”, strike
out *“$1,600,000,000” and insert “$1,4U0,=
000,000,

Mr., WILSON. Mr. Chairman, this
amendment merely changes the author=
ization of the appropriation from $300,=
000,000 to $200,000,000. The bill for the
$300,000,000 additional authorization was
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not reported unanimously from the com-
mittee. There were some of us who did
not feel that $300,000,000 was necessary
at this time, but due to the fact that
there was an urgent need to get through
before the recess or adjournment the biil
was voted out and allowed to go to the
committee of the House for further con-
sideration.

I have pointed out some instances of
waste and extravagance, and it is those
instances which have caused me to offer
this amendment. I am sure that the
Federal Housing Administration with
private funds can take care of a lot of
the housing that is being programed for
construction by the funds authorized in
this bill. I am sure that if they will
build the houses which are much needed
on the west coast and in other places and
cease construction of houses in areas
where they are definitely not needed that
$200,000,000 will very adequately do the
job. I want to recall to you again the
figures I offered here earlier this after-
noon: Eighteen percent of the 17,000
persons employed in the National Hous-
ing Agency are paid $3,800 a year or
more—more than 18 percent—more than
$12,000,000 a year. This to me is pre-
posterous. The very idea that 18 per-
c¢ent of these people would be drawing
down more money than do lieutenant
colonels in the Army does not seem right
to me. Then I pointed out a lot of proj-
ects in Indiana with which I am very
familiar, some very near home, that
were programed where there absolutely
has never been need shown for them.
Mr. Blandford, when he appeared before
the Rules Committee in executive ses-
sion, did not point out a single place
where these houses were needed. In one
case in Indiana they finished 288 houses
in March and have rented only 242 to
date. Yet they are going ahead with the
construction of 2,700 more and at the
same time are making plans to move
those houses to some other area. They
have 350 within 13 miles of my home
that are definitely going to be standing
there idle, with no use for them; no one
will ever live in them.

No one has pointed out to me how
these empty houses are going to expedite
the winning of the war. Some one made
the statement that the Army and the
Navy had originally planned a program
which would make these houses neces-
sary. In most of the instances I have
pointed out to you the Navy or Army
program has not been changed one iota,
In one instance it has been changed and
may account for part of the vacancy
that exists, I want to read a telegram
from that "area which came to me yes-
terday from a man wanting defense
work because there is a serious unem-
ployment situation at this time.

The request of the President was for
housing for in-migrant war workers,

The CHAIRMAN. The time of the
gentleman from Indiana has expired.

Mr. LANHAM. Mr, Chairman, I rise
in opposition to the amendment.

Mr., Chairman, it becomes a question
of whose judgment we should follow with
reference to the amount in this pill
The message of the President, the recom-
mendations of the War Department, the
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Navy Depariment, the War Production
Board, the various workers concerned
and the representatives of private indus-
try are for $400,000,000. The Senate has
passed a bill for $400,000,000. The com=-
mittee after very careful and deliberate
consideration decided to report this bill
for $300,000,000. Consequently we have
already made a reduction of $100,000,000
in the amount that has been recom-
mended by all of the agencies concerned
with this housing.

I call your attention to the fact that
this measure is simply an authorization
and that in getting the appropriations
to carry out these projects it is neces-
sary for the administrative agencies to
make out their case before the Commit-
tee on Appropriations. In my judgment
the amount should not have been re-
duced to $300,000,000 as an authoriza-
tion, and I think it clear we should
not adopt this amendment, especially in
view of the fact that the committee has
made a reduction of 25 percent in the
amount suggested. This amendment to
reduce by 50 percent the amount recom-
mended by all these authorities should
not prevail.

Mr. HOLMES of Massachusetts. Mr.
Chairman, will the gentleman yield?

Mr. LANHAM, I yield.

Mr. HOLMES of Massachusetts. I
heartily agree with what the chairman
of our committee has said. I was origi-
nally for reducing it to the figure which
the gentleman from Indiana has sug-
gested. We had that vote in the com-
mittee and we were defeated. We made
a compromise cut to $300,000,000. It is
the hope of every member of this com-
mittee, and I know the same is true of
every Member of Congress, that this
committee or the Federal Housing Au-
thority does not have to use it, but this
is an authorization and it will have to go
before the Appropriations Committee
and they will have to be shown how this
money is going to be spent before they
will grant it., They have the final say as
0o how much money this organization is
going to get. They may not give them
a nickel.

Mr. LANHAM. I thank my col-
league; and may I make the statement
that with reference to the Navy De-
partment I hold here the confidential
information given us place by place
which shows that the Navy will require
within this next fiscal year beginning
tomorrow 175,600 units for the Navy
alone.

Mr. AUGUST H. ANDRESEN. Mr.
Chairman, will the gentleman yield?

Mr. LANHAM. I yield to the gentle-
man from Minnesota.

Mr. AUGUST H. ANDRESEN. If this
authorization is approved does the gen=-
tleman expect that any of the money
will actually be available before the end
of 19437 E

Mr. LANHAM. It is certainly hoped
50, because the time when such build-
ing as is necessary can be done most
economically would be during the sum-
mer and the late fall, That is one thing
that gives urgency to the consideration
of this measure at this time.

Mr. HENDRICKS. Mr, Chairman, I
move to strike out the last word.
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Mr. Chairman, we will probably have to
wait now for a conference report from
the Senate on the deficiency bill, which
is the bill in which the EKerr amendment
was adopted.

The Senate has been offered two com=
promises on that amendment, one pro-
viding that these three men, Mr. Wat-
son, Mr. Dodd, and Mr. Lovett, men
whom we eliminated from the appro-
priation would continue on their jobs
until October 1, at which time the Presi-
dent could submit their names to the
Senate and the Senate could vote either
to confirm or reject them. The second
compromise provided that they could
stay on until November 15.

The Senate has rejected both of these
proposals, which is all right with me. I
am glad it did. I do not think that the
House would have been willing to accept
those compromises and if the Senate
now accepts either one of the compro-
mises it is taking a very arbitrary posi-
tion and one which they cannot main-
tain. The Senate has said that the
House should not interfere with the
executive department of the Govern-
ment and if they accept one of these
compromises they are taking the posi-
tion that while we should not interfere
they are willing to vote to confirm these
men, It comes with poor grace from the
Senate to say to us that we should not
interfere with the executive department
when they recently passed a bill provid-
ing that the Senate must confirm every
employee of the Government who draws
a salary of $4,500 or more.

If the conference report comes back
with a compromise of that sort, so far
as I am concerned we shall reject it.
The report of the Kerr committee has
been printed for every individual to
study, so there is no reason for their
position, and I intend to ask for a roll
call vote on it. I hope that the House
will accept no compromise and that we
will vote to maintain the position that
we have taken up until this time.

Mr. AUGUST H. ANDRESEN. Mr.
Chairman, I move to strike out the last
two words, and I ask unanimous consent
to proceed out of order.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Minnesota [Mr. Avcust H. ANDRESEN]?

There was no objection.

CONDEMNS WALLACE-JONES SQUAEELE

Mr. AUGUST H. ANDRESEN. Mr.
Chairman, this is no time for New Deal
headliners to give public airing to their
dirty linen, or to engage in free-for-all
brawls charging each other with pre-war
mistakes and failure to meet their official
responsibilities in the conduct of the
war. The attack unleashed by Vice
President WaLrLace against Commerce
Secretary Jones remind us too much of
what has taken place in certain coun=
tries of the Old World when officials be-
gan fighting each other. At this fime,
when millions of American men are giv=
ing their all to free the world from Axis
domination, and the American people are
making tremendous sacrifices for victory
it seems to me that New Deal officials
should assume leadership for national
unity instead of trying to discredit each
other. The many shameful inner New
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Deal fights of the past 2 years give aid
and comfort to our enemies, and are ter-
rific admissions that New Deal policies
have been failures.

There will be ample time for investi-
gations when we have won the war.
Personally, after unconditional surren-
der by our enemies, I will insist on thor-
ough congressional investigation on such
vital matters as:

First. Why did Vice President War-
LAce, when serving as Secretary of Ag-
riculture, discourage American experi-
ments in the production of plants,
shrubs, and trees, which produce qui-
nine, castor, and other seeds:for essen-
tial oils, flax fiber, hemp, jute, sisal, rub-
ber, and hundreds of other products,
which we were forced to import from the
now conquered areas of the Far East?
Was it because he wanted to support for-
eign-owned cartels dealing in the exclu-
sive production and sale of these vital
products?

Second. Why did Secretary Hull, as
spokesman for the administration on
foreign policy, when he was in possession
of facts which plainly indicated that
Germany, Japan, and Italy were arming
for another world conquest, permit the
sale of billions of dollars worth of war
materials, like scrap iron, steel, aviation
gasoline, airplanes, war machines, and
machine tools, copper, and other critical
metals to these countries from the re-
sources of the United States?

Third. Why was Japan and Ifaly in-
cluded as most-favored nations by the
administration, thereby securing for
them the benefit of the low tariff duties
provided by the reciprocal trade law for
their cheaply produced imports into the
United States, which gave those coun-
tries an abundance of dollar credit with
which to purchase war materials in this
country?

Fourth. Why did Treasury Secretary
Morgenthau purchase $700,000,000 worth
of Japanese gold at the inflated price of
$35 per ounce to be used by Japan for the
purchase of war materials in the United
States?

Fifth. What are the reasons for the
failure of Admiral Kimmel and General
Short to be on the alert the 10 days pre-
ceding the disaster at Pearl Harbor on
December T, 19417

Sixth. Who are the planners for a new
order for the people of the United States?

These and many other investigations
of New Deal policies should take place
after the war is won, and full responsi-
bility placed where it belongs, but this is
no time to stir in the mess and create
disunity. The American people like a
good political fight, but right now they
are only interested in one fight, and that
is the battle to defeat our foreign enemies
and get the war over. The people will
take care of those who seek to destroy our
American form of government and sys-
tem of free enterprise. Squabbling in
Washington between New Deal chieftains
should stop.

Mr. TER. Mr, Chairman, I
rise in opposition to the pro forma
amendment,

Mr, Chairman, I want to get back to
the subject matter that is before the
House right now, namely, the authori-
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zation of an additional $300,000,000 for
the war housing program. For the past
several years the House has had before
it bills relating to housing. Of course,
when we first took up the matter of hous-
ing several years ago the programs were
for slum-clearance low-cost housing
projects, This House approved those
projects for 3 or 4 years in succession;
however, it was not long before the House
decided that the administration and
some of the principles in this low-cost
slum-clearance program were not in
conformity with American principles of
democracy, so we refused to approve fur-
ther slum-clearance low-cost housing
projects.

One of the main reasons for the re-
fusal of the Congress to approve fur-
ther slum-clearance projects was that
the local administration of the Housing
Authority had various systems of charg-
ing rentals. When the Congress decided
to approve war housing it specifically did
so with the intent in mind that a system
of rents be charged which would be
known as economical rents insofar as
possible. Everybody will admit, I be-
lieve, that war housing is absolutely
necessary at the present time, and I
would be the last one on the floor of this
House to disapprove any program calling
for war housing if absolutely necessary.

I find, however, that in many of the
war housing projects the local housing
administration is setting up a schedule
of rents which is known as the graded
rent schedule. This graded rent sched-
ule calls for the payment of rent not
based on the amount of space which the
tenant occupies but based almost solely
upon the amount of income which the
tenant receives. For certain specified
units containing exactly the same type
of equipment and the same amount of
space nine different amounts of rent can
be charged under that schedule,

Mr. Chairman, I submit that that is
certainly not the intent of this Congress
and it is certainly not the intent of the
Committee on Public Buildings and
Grounds. If we are going to charge
rental for these units according to the
income of the tenants, then I say we are
deviating from the principles of economy
and the American prineiples upon which
this Government was founded.

In the first place, if you charge rents
to these various tenants according fo the
amount of income they receive weekly,
you are putting a premium on laziness,
incompetence, and absenteeism, and you
are at the same time putting a penalty
on energy, competence, and thrift.
Therefore, in spite of the many words of
praise that have been given to the ad-
ministration of the National Housing
Agency, in my opinion this is a matter
that must be corrected.

The CHAIRMAN., The time of the
gentleman from Pennsylvania has ex-
pired.

Mr. EBERHARTER. Mr. Chairman, I
ask unanimous consent to proceed for 3
additional minutes.

The CHAIRMAN. Is there objection

to the request of the gentleman from -

Pennsylvania?
There was no objection,
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Mr, EBERHARTER. I submit, Mr.
Chairman, that a time of prosperity such
as this is no time to foist upon the
American people what I call a socialistic
system of charging rent. If we are go-
ing to charge rent accarding to the in-
come of an individual, why should we
not carry the matter further? Why
should we not chargé for every com-
modity according to the income of the
individual? We could charge for cloth-
ing according to the income of the indi-
vidual, we could charge for food accord-
ing to the income of the individual, and
so on ad infinitum,

This is done because the Congress of
the United States does not know it and
the Committee on Public Buildings and
CGrounds does not know it,

I have had it said to me by officials of
the Housing Agency that in a great ma-
jority of the projects under the war
housing program in this country they are
charging under a schedule of graded
rents. In other words, if a tenant makes
$600 a year, for a certain unit he is
charged $13 a month, but if he makes
$2,000 a year he is charged $40 for exactly
the same unit, for exactly the same pur-
pose, and although he has the same num-
ber of children,

If this Congress wants to go on record
as approving such a system it certainly
will have objection from me, and I think
it will have objection from the people of
the United-States. It is a matter that in
my opinion can be corrected, because un-
der the act as origirally passed and as
intended by the Congress an economic
rent should be charged. To foist upon
the people of America a socialistic sys-
tem of this kind and to fool this Con-
gress is reprehensible to the highest de-
gree.

The chairman of the committee told
me that he was not aware that such a
-system was being put into effect, and I
have his assurance that he will endeavor
to see that the wishes of the Congress
are carried out in all respects.

This matter was called to the atten-
tion of the Administrator early in Feb-
ruary by me. If I had more time I could
prove to you that this system is in effect,
by showing you a circular explaining this
proposition put out by certain of the
local housing authorities. It reads:

For this reason, the graded-rent system
provides that rents shall be fixéed by the
family income within certain general brack-
ets of income called rent grades, according to
the size of the family.

The writer of this circular goes on and
proves it because in his explanation he
says it was based on the same principle
as a slum-clearance program, which this
Congress has turned down.

I hope the chairman of the committee
will be able to give this Congress some
assurance that this socialistic program
will not continue insofar as this war
housing program, at least, is concerned,
during this period of prosperity.

Mr, LANHAM. Mr. Chairman, I rise
in opposition to the pro forma amend-
ment.

Mr. Chairman, I appreciate what the
gentleman has said. He and I have dis-
cussed this matter. The committee will
be glad to give it consideration.
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Mr, EBERHARTER. Mr. Chairman,
will the gentleman yield?

Mr. LANHAM. I yield to the gentle-
man from Pennsylvania.

Mr. EBERHARTER. The gentleman

has just said that he would be glad to-

give it consideration. Is not the gentle~

man willing to say to the House that it

certainly was not the intention of the
Committee on Public Buildings and
Grounds to permit a graded rent sched-
ule to be put in force in these war hous-
ing projects?

Mr. LANHAM, As I said fto the gen-
tleman, I do not want to assume to speak
for the entire committee. We are going
to have a meeting next Tuesday with the
administrative authoritits. Personally, I
have never seen any justification for
charging a different rental for property
of the same kind and value. I do not
know what all the circumstances may be.
I was ill, as the gentleman recalls, when
the matter was discussed with the com-
mittee before. At the committee hear-
ing we shall have with the authorities on
Tuesday I shall be glad to take that mat-
ter up with the gentlemen and see if we
cannot get that situation worked out.

Mr. EBERHARTER. I may say to the
gentleman and to the Committee that I
had an amendment prepared which I in-
tended to present this afternoon. In that
amendment I think were words which
would have cured what I think is a rep=
rehensible practice on the part of those in
charge of these war housing projects.
However, I felt in view of my conversa-
tion with the chairman that that situa-
tion would be corrected. I believe that if
I had had an opportunity to present my
amendment it would have been adopted
by this House. I hope the committee will
see that corrections are made.

Mr. LANHAM. I may say to the gen-
tleman that there are one or two matters
to which the committee wishes to give
attention, and we intend to do that when
we have this meeting.

The CHAIRMAN. The question is on
the amendment offered by the gentleman
from Indiana [Mr, WiLsonl,

The question was taken; and on a divi-
sion (demanded by IAr. Wirson) there
were—ayes 96, noes 97.

Mr. WILSON, Mr. Chairman, I de-
mand tellers.

Tellers were ordered, and the Chair-
man appointed as tellers Mr, Wn.som and
Mr. LANHAM,

The Committee again divided; and the
tellers reported there were ayes 97 and
noes 100.

So the amendment was rejected.

The CHAIRMAN. If there are no fur-
ther amendments, under the rule, the
Committee will rise,

Accordingly the Committee rose; and
the Speaker having resumed the chair,
Mr. CosteELLo, Chairman of the Commit-
tee of the Whole House on the state of
the Union, reported that that Commit-
tee, having had under consideration the
bill H. R. 2975, pursuant to House Resolu-
tion 271, reported the same back to the
House with sundry amendments adopted
in Committee of the Whole.
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The SPEAEKER., Under the rule, the
previous question is ordered.

Is a separate vote demanded on any
amendment? If not, the Chair will put
them en gross.

The amendments were agreed to.

- The SPEAKER, The question is on
the engrossment and third reading of
the bill.

* The bill was ordered to be engrossed
and read a third time, and was read the
third time,

The SPEAEER. The question is on
the passage of the bill.

The question was taken; and on a di-
vision (demanded by Mr. DWORSHAK)
there were ayes 135 and noes 52,

So the bill was passed.

A motion to reconsider was laid on
the table.

Mr. LANHAM. Mr, Speaker, I ask
unanimous consent to take from the
Speaker’'s table the bill (8. 1109) to
increase by $400,000,000 the amount au-
thorized to be appropriated for defense
housing under the act of October 14,
1940, as amended, and for other pur-
poses, strike out all after the enacting
clause and substitute in lieu thereof the
provisions of the House bill, H. R. 2975,
just passed.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to
the request of the gentleman from
Texas?

There was no objection.

The Clerk read the Senate bill, as fol-
lows:

Be it enacted, etc.—

SecTron 1. That section 3 of the act entitled
“An act to expedite the provision of housing
in connection with national defense, and for
other purposes”, approved October 14, 1840, as
amended, is amended by striking out “$l,-
200,000,000" and inserting in leu thereof “§1,=
600,000,000."

SEec. 2. That section 3 of said act approved
October 14, 1940, as amended, is amended by
striking out the period at the end thereof and
inserting in lieu thereof a colon and a fur=
ther proviso, as follows: “Provided further,
That the term ‘administrative expenses' as
used herein shall be deemed to include ad-
ministrative expenses of the National Hous-
ing Agency in connection with any functions
performed by it with respect to priorities or
allocations of materials relating to public or
private housing for persons engaged in na-
tional defense activities.”

Sec. 3. That section 303 of said act ap-
proved October 14, 1940, as amended, is
amended to read as follows:

“Sgc, 303. Moneys derived from rental or
operation of property acquired or constructed
under the provisions of this act, of Public
Laws Numbered 9, 73, and 353, Seventy-
seventh Congress, and of section 201 of the
Second Supplemental National Defense Ap=
propriation Act, 1941, as amended, shall be
available for expenses of operation and main-
tenance and expenses found necessary in the
disposition of any such property or the re=-
moval of temporary housing by the Adminis«
trator, including the establishment of nec-
essary reserves therefor and administrative
expenses in connection therewith: Provided,
That, notwithstanding any other provision of
law, moneys derived by the Administrator
from the rental or operation of any such
property may be deposited in an appropria-
tion account or accounts in the Treasury:
And provided further, That except for nec-
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essary reserves authorized by this act or by
section 201 of the Second Supplemental Na=
tional Defense Appropriation Act, 1941, as
amended, the unobligated balances of the
moneys deposited into the Treasury from the
rental or operation of such property shall be
covered at the end of each fiscal year into
miscellaneous receipts.”

The SPEAEER. The Clerk will report -
the amendment offered by the gentle-
man from Texas.

The Clerk read as follows:

Amendment offered by Mr, Lanaam: Strike
out all after the enacting clause and insert
the provisions of H. R. 2975, as amended, as
follows:

“That section 3 of the act entitled 'An act to
expedite the provision of housing in connec-
tion with national defense, and for other
purposes’, approved October 14, 1940, as -
amended, is amended by striking out $1,200,~
000,000' and inserting in lieu thereof ‘$1,500,=
000,000. :

“Sec. 2. That section 3 of sald act approved
October 14, 1940, as amended, is amended by
striking out the perfod at the end thereof
and inserting in lieu thereof a colon and a
further proviso, as follows: ‘Provided fur-
ther, That the term “administrative ex-
penses” as used herein shall be deemed to
include administrative expenses of the Na-
tional Housing Agency in connection with
any functions performed by it with respect
to priorities or allocations of materials relat-
ing to public or private housing for persons
engaged in national defense activities.'

“Skc, 3. That section 303 of said act, ap-
proved October 14, 1040, as amended, is
amended to read as follows:

*‘Sec. 303. Moneys derived from rental or
operation of property acquired or constructed
under the provisions of this act, of Public
Laws Nos. 8, 73, and 353, Seventy-seventh
Congre&s and of sectlon 201 of the Second
Supplemental National Defense Appropria-
tlon Act, 1941, as amended, shall be available
for expenses of operation and maintenance
and expenses found necessary in the disposi-
tion of any such property or the removal of
temporary housing by the Administrator, in-
cluding the establishment of necessary re-
serves therefor and administrative expenses
In connection therewith: Provided, That
moneys derived by the Admlntstrawr from
the rental or operation of any such prop-
erty may be deposited In a common-fund
account or accounts in the Treasury: And
provided further, That except for necessary
reserves authorized by this act or by section
201 of the Second Supplemental Natlonal
Defense Appropriation Act, 1941, as amended,
the unobligated balances of tha moneys de=
posited into the Treasury from the rental or
operation of such property shall be covered
at the end of each fiscal year Into miscel-
laneous receipts.’

“Sec, 4. That the sald act approved Octo-
ber 14, 1840, as amended, is further amended
by adding at the end of tma III the follow=
ing new section:

“‘Sgc. 3813. The Administrator shall, as
promptly as may be practicable and in the
public interest, remove all housing under his
Jurisdiction which is of a temporary charac-
ter, as determined by him, and constructed
under the provisions of this act, Public Law
781, Seventy-sixth Congress, and Public Laws
9, 73, and 353, Seventy-seventh Congress,
Buch removal shall, in any event, be accom=-
plished not later than 2 years after the
President declares that the emergency de=
clared by him on September 8, 1939, has
ceased to exist, with the exception osly of
such housing as the Administrator, after
consultation with local communities, finds
is still needed in the interest of the orderly
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demobilization of the war effort: Provided,
That all such exceptions shall be reexamined
annually by the Administrator and that all
such exceptions and reexaminations shall be
reported to the Congress.'"”

The amendment was agreed to.

The Senate bill was ordered to be read
a third time, was read the third time,
and passed, and a motion to reconsider
was laid on the table.

Mr,. LANHAM. Mr. Speaker, I move to
vacate the proceedings by which the bill,
H. R. 2075, was passed and lay the House
bill on the table.

The SPEAKER. Without objection it
is so ordered.

There was no objection.

The title was amended.

RECESS

Mr. McCORMACK. Mr. Speaker, I
ask unanimous consent that during the
remainder of this week it may be in order
for the Speaker to declare recesses sub-
Jject to the call of the Chair.

The SPEAKER. Without objection it
is so ordered.

There was no objection

EXTENSION OF REMARKS

Mr. CASE. Mr. Speaker, I ask unani-
mous consent to extend my remarks in
the Recorp in three particulars: First,
at the conclusion of the remarks I made
in the House on yesterday that I may
attach a letter from the Department of
Agriculture and certain tables; second,
I ask unanimous consent to extend my
remarks in the Appendix and include
therewith a letter from the Fish and
‘Wildlife Service, and from the Comptrol-
ler General of the United States; and,
third, to include a daily prayer for victory.

The SPEAKER. Without objection
the request is granted.

There was no objection

(By unanimous consent, Mr, CURLEY
was granted permission to extend his
own remarks in the REcORD.) )

Mr., CANNON of Florida. Mr.
Speaker, I ask unanimous consent to ex-
tend my remarks and include a short
radio communication.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. MARCANTONIO. Mr, Speaker, 1
ask unanimous consent to extend my
remarks in the Recorp and include a
speech that I made as well as a speech
made by Mayor LaGuardia at the Con-
sumers’' Conference.

The SPEAEER. Without objection, it
is so ordered.

There was no objection,

Mrs. ROGERS of Massachusetts. Mr.
Speaker, I ask unanimous consent to ex-
tend my remarks and include a very
fine tribute to the memory of Mrs.
Meloney by Mrs. Roosevelt.

The SPEAKER. Is there objection?

There was no objection.

Mr. SPRINGER. Mr, Speaker, I ask

. unanimous consent that my colleague
from Indiana [Mr. GranT] be permitted
to include excerpts in the extension of
his remarks made this afternoon in
Committee of the Whole.

The SPEAKER. Without objection, it
is so ordered.

There was no objection,
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Mr. BENNETT of Missouri, Mr,
Speaker, I ask unanimous consent to ex-
tend my remarks in the REcorp on the

subject of subsidies.

The SPEAKER. Without objection, it
is so ordered.
There was no objection.

Mr. ELIL.SWORTH. Mr, Speaker, I s.sk |

unanimous consent to extend my re-
marks and include therein an editorial
from the Tacoma Times.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr, JUDD. Mr. Speaker, I ask unan-
imous consent to extend my remarks and
include therein a short poem.

The SPEAKER. Isthere objection?

There was no objection.

Mr. FLANNAGAN. Mr, Speaker, I
ask unanimous consent to extend my
remarks in the REcorp and include there-
in two or three short letters on the Na-
fional Youth Administration.

The SPEAKER. Is there objection?

There was no objection. ;

Mr. ROGERS of California. Mr.
Speaker, I ask unanimous consent to
extend my remarks and include several
short telegrams concerning the Motion
Picture Branch of the Office of War In-
formation.

The SPEAKER. Is there objection?

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr., CHURCH. Mr. Speaker, I ask
unanimous consent that on Friday next,
at the conclusion of the legislative pro-
gram and following any special orders
herefofore entered, T may address the
House for 30 minutes.

The SPEAKER. Is there objection to
the request of the gentleman from Illi-
nois?

There was no objection.

Mr, REES of Kansas. Mr. Speaker, 1
have a special order for today and I ask
unanimous consent in lieu thereof that
on tomorrow at the conclusion of the
legislative program and following other
special orders heretofore entered I may
address the House for 20 minutes.

The SPEAKER. Is there objection to
the request of the gentleman from Kan-
sas?

There was no objection.

(Mr. BENDER asked and was given per-
mission to extend his own remarks in
the REcorbp.)

The SPEAKER. Under previous order
of the House, the gentleman from Illinois
[Mr. Buseey] is recognized for 20 min-
utes.

RED ART PROPAGANDA

Mr. BUSBEY. Mr. Speaker, I propose
from time to time to bring to the atten-
tion of the Membership of this House
the methods used by the Communists of
the United States in making their ide~
ology an influence if not control of vari-
ous organizations.

Now. that J. Stalin, dictator of Soviet
Russia, has brought about the dissolu-
tion of the Comintern of the Third In-
ternationale, everyone should be free to
speak about communism in the United
States without someone yelling saboteur,
Nazi collaborator, or accused of under-
mining the war effort of the so-called
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United Nations. I merely bring this
point out now, not that it affects me the
least bit, because I have openly opposed
the ideology of communism every day
for the past 22 years, and propose to do
so just as long as God permits me to
live; but I mention it now because many
people who are unutterably opposed to
communism have been afraid to say
anything, due to the “gestapo” and dic-
tatorship tactics that certain elements
in our country have used to smear people
who believe in the principles of our re-
publican form of Government.

Communists have successfully invaded
from time to time the field of art. At
the present time Artists for Victory,
Ine., in cooperation with American Art-
ists Group, Inc., are sponsoring a na-
tional competition in art on the subject,
“Interpreting the Christmas Message for
Our Own Times.” Everyone who knows
the first lesson in communism appre-
ciates the fact that communism is athe-
ism. Nevertheless do not be surprised to
find Communists interested in a Christ-
mas message, especlally when it pro-
motes any of the theories of the New
Deal.

As Roger Baldwin, president of the
American Civil Liberties Union, said
many years ago, “We must get a lot of
American flags and make the people be-
lieve we are the patriotic Americans,”
and likewise with Earl Browder's little
leaflet, entitled “Who Are the Real
Americans?”

The Communists have long realized
and have repeatedly stressed the impor-
tance of art as a means of propaganda,
and they are brazenly making use of it
in, this country. They are not operat-
ingeon their own as Communists, but fol-
low their usual procedure by boring from
within worthy patriotic and legitimate
arf societies and organizations. Having
all but dominated the art projects of the
W. P. A, the Communists can be depend-
ed on to make every effort_to usurp all
the patriotic art endeavors of the vari-
ous American art groups.

Artists for Victory was conceived and
was in the process of organization by the
Fine Arts Federation of New York City—
before Pearl Harbor—as a patriotic aid
to our national defense. At that time, it
will be remembered, the Communists
were using every effort, including art, in
their, party publications, to sabotage our
national defense. With our entry into
the war, Artists for Victory was given im-
petus under the sponsorship of its origi-
nator, the Fine Arts Federation of New
York City. And since then the Commu-
nists by all the subtle subversive subter-
fuge at their command, have made ef-
forts to steal “Artists for Victory” as their
own.

Officers of the Fine Arts Federation of
New York City charge that Henry Bil-
lings, representing himself as coming
from Archibald MacLeish’s office—then
the O. F. F.—informied them that all
artist societies and organizations (in-
cluding the Communists) must share in
the Artists for Victory movement before
it would receive governmental blessing or
financial support. That Henry Billings,
of Archibald MacLeish’s office, was par-
ticularly intent upon having the Com-
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munists bore from within Artists for Vic-
tory, is evidenced by his past record for
Communist leanings, Billings was on the
organizing committee of the John Reed
Club School as far back as 1930. He also
belonged to the American Artist Group,
Inc., according to the Daily Worker of
September 9, 1940. The pro-Communist
American Artists Group, Inc., with that
high-sounding patriotic designation, is
now using Artists for Victory, Inc., for
setting up sectional and then national art
competitions with awards of from $50 to
$300. Artists for Victory, Inc., was set
up on April 8, 1942, and sponsored by the
United American Artists and the Ameri-
can Artists’ Congress, according to the
Daily Worker, official Communist organ,
of April 10, 1942, page 7. It was ad-
dressed by Lynd Ward, president of the
American Artists’ Congress, which has
been denounced as a Communist-con-
trolled front organization by a number of
liberal artists who were formerly mem-
bers, among them being George Biddle,
Dr, Meyer Shapiro, Ralph M. Pearson,
Lewis Mumford, and William Zorach—
Art Digest, May 1, 1940, page 3. The ac-
tive leaders of the discredited American
Artists’ Congress are the spearhead of
Artists for Victory, Inec.

Hobart Nichols, president of the Na-
tional Academy of Design, is also on the
jury, the pro-Communist group having
succeeded in having this outstanding
artist serve as the president of Artists
for Victory, Inc. But as vice president,
the wily Communists selected one of
their kind in Hugo Gellert, an artist on
the staff of the Daily Worker and other
Communist publications. Gellert is one
of the reddest of the Reds, and has long
been a notorious participant in Com-
munist activities. Gellert as vice presi-
dent of the phony Artists for Victory,
Inc., will encourage his communistic
type of art. An example of Gellert's
artful Communist art may be found in
a booklet issued by the International
Workers Order, printed in 16 languages
and in full color. Gellert, who illus-
trated the booklet, goes the Communist
limit in a graphic effort to stir up race
hatred, but how this effort may be made
to conform with any patriotic efforts
of American Artists Group, Inc. of which
he is vice president, is not made known
by Communist Hugo Gellert. He has
always been a prime mover on the Com-
munist art front. He was active in
forming the Artists Union, a Red group
in the Communist front, which was so
patently communistic, that Gellert and
others dissolved it to form the United
American Artists, affiliated with the
C. I. O., which at the time seemed to
have domination over the art commis-
sions under W.P, A. The United Ameri-
can Artists flourished for a time,
securing most of the art commissions
dispensed by W.P. A. But with W. P. A,
on its way out, the C. I. O. fired most
of the membership of United American
Artists for failure to pay dues. This
twice-defunct egroup of Communists
found some fellow travelers of the same
tinge in the American Artists’ Congress,
which in turn was quietly disbanded
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when it was unmasked as a Communist
front. And so from one organization
to its successor, all bearing patriotic
titles to disguise theirreal intentions, the
heterogeneous Red groups have banded
together under the American Artists
Group, Inc., which now pretends to
patriofic effort in furthering Communist
propaganda, commercialism and politics
through fostering Artists for Victory,
Ine. This organization by infiltration
and dubious methods is now frustrating
the real American patriotic efforts of
the Fine Arts Federation of New York
City, the originators of Artists for Vie-
tory. While the Communists in this
country may in good faith accede to the
dissolution of the Comintern, and pro-
fess no more interest in the “world revo-
lution,” they are carrying on their sub-
versive activities in our eultural,
economie, and political institutions for
the advancement of the cause of the
Communist Party of America, and its
complete domination of the United
States.

On the jury of the national com-
petition sponsored by the Artists for
Victory, Inc.,, in cooperation with the
American Artists Group, Inc., there are
men like Hobart Nichols and Harry
Wickey, eminent artists, whose integrity
and patriotism are not subject to chal-
lenge. Nor can there be any question
about the need of suitable propaganda in
the field of art in support of the war.
The jury includes also Rockwell Eent,
whose past activities and opinions have
been such as to make him unsuitable for
this post.

Mr. Kent is listed as the president of
the Artists League of America, which was
formed out of the United American Art-
ists and the American Artists’ Congress,
hereinbefore described, at a national
conference held June 14, 1924, and de-
scribed enthusiastically in the Daily
Worker of June 15 and 17, 1942. The
meeting was held at the Fraternal Club-
house in New York City, headquarters of
the International Workers Order, a
Communist-controlled fraternal organi-
zation, Participating in the sessions
were Samuel Sillen, writer for the New
Masses; Paul Strand, of the League of
American Writers; Art Young and Wil-
liam Gropper, both cartoonists for the
Daily Worker, and Samuel Putnam, a
Communist writer for the Daily Worker.
Art Young was elected honorary presi-
dent. -

Rockwell Kent has clearly expressed
his sympathy and support of the Com-
munist Party and the movement for
which it stands. His name appears as
a member of a committee of professional
groups for Browder and Ford, the Com-
munist candidates for President and
Vice President in 1936. In 1938, he sup-
ported the candidacy of Israel Amter,
Communist candidate for Congressman
at Large in New York. He was 2 mem-
ber of the United May Day Provisional
Committee organized by the Communist
Party in New York City in 1939. In the
New Masses of February 18, 1936, page
21, he openly declares that he regards
as the only worth-while political cause
of today—communism,
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Eent, who was the keynote speaker of
the artists’ win the war conference of
June 14, 1942, gives ample evidence in
his book, This Is My Own, of his opposi-
tion to the war and to our Government
during the period of the Stalin-Hitler
pact. His attitude toward the war has
changed since June 22, 1941, when
Russia was invaded by Hitler. Permit
me to cite some of the choicest passages
from Mr. Eent’s book:

Meanwhile they scream for war., Legis-
lators complaisant to the 10-year status
quo of unemployment, active in opposition
to the rights and aspirations of labor, zeal-
ous in their advocacy of the curtailment of
civil liberties, traltorous and subversive to
the principles of democracy in America, now
call upon us in the holy name of democracy
to fight for it abroad. On the foundation
of Nation-wide unemployment, underpriv=-
ilege, and discontent our Congress and ad-
ministration pile a final, crushing weight
of armament—to save democracy! To
save? To bury it. Deeply and from my"~
heart, in utter reverence I pray; God damn
them all.

In the fall of 1939 we warned ourselves,
each other * * * we swore to God, each
other, and ourselves to keep at peace. I'll
keep my oath. Let others just keep theirs
(pp. 892, 893).

While Kent was most outspoken in
his condemnation of the United States
and what it stands for, he was equally
frank in his admiration for the Soviet
Union and its policies, as indicated by
the following excerpts from This Is My
Own:

And Russia and the non-aggression pact?
“Good,” I exclaimed. “They've served that
perjured double-crossing Allied outfit
right. * * * And when the Soviet armles
grabbed off half of Poland, I, we, and every-
body with a grain of common sense and
human decency was glad. * * * And
Finland? And Sweden? .They're all right.
Stalin, it seems, didn’t want them, * * *
I'm grasping for the truth in all experi-
ence—in Communists. They've been &0
often right (pp. 884, 885).

On page 291 of his book, Rockwell
Kent speaks in highest praise of the fol-
lowing organizations cited as subversive
by the Attorney General: League for
Peace and Democracy, National Com-
mittee for People’s Rights, Interna-
tional Labor Defense, the American
Youth Congress, the National Negro
Congress, the League of American Writ-
ers. He admits his own membership in
the following Communist-controlled or=-
ganizations:

American Artists’
chairman.

United Office and Professional Work-
ers of America.

American Youth Congress.

Descendants of the American Revolu-
tion.

Committee for Fair Play to Puerto
Rico.

International Labor Defense.

National Committee for
Rights, chairman.

League of American Writers.

International Workers Order,
president.

American League for Peace and De-
mocracy, member national committee.

American Committee for Democracy
and Intellectual Freedom.

Spanish Refugee Relief Campaign.’

Congress, Vice

People’s

vice
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In addition his record shows his as-

sociation and support of the following

communistic organizations:

National Emergency Conference for
Democratic Rights; signer of open letter
against the Dies committee, Daily Work-
er, May 13, 1940, pages 1 and 5.

Frontier Films; member, advisory
board; letterhead.

Lefter to the President defending the
Communist Party and the New Masses;
signer, member of initiating committee;
New Masses, April 2, 1940, page 21.

Medical Bureau and North American
Committee to Aid Spanish Democracy
supported by fhe Communist Party;
sponsor; New Masses, Marclkx 16, 1937,
page 26.

Progressive Committee to Rebuild the
American Labor Party—Communist-
supported wing; member, executive com-
mittee, leaflet.

New Masses, Communist weekly; con-
tributor, August 23, 1938, page 9; October
18, 1938, page 21; April 26, 1938, page 21;
February 22, 1938, page 22.

Letter urging closer cooperation with
the Soviet Union; signer; Soviet Russia
Today, September 1939, page 25.

Open letter to American liberals de-
fending the Moscow trials; signer; Soviet
Russia Today, March 1937, pages 14, 15.

Conference on Pan-American Democ-
racy; sponsor; letterhead, November 16,
1938.

Soviet Russia Today; artist; November
1937, page 70.

In the light of the foregoing facts, dis-
closing a loyalty to communism and the
Soviet Union paramount to his loyalty
to the United States, Rockwell Kent has
demonstrated his total unfitness to act
as juror in any competition devoted to
patriotic purposes.

LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted to Mr. LEonarp W,
Harr, until’ further notice, on account
of illness in family.

EXTENSION OF REMAREKS

(Mr. ELmer asked and was given per-
mission to revise and extend his re-
marks.)

ENROLLED BILLS SIGNED

Mr. ELEIN, from the Committee on
Enrolled Bills, reported that that com-
mittee had examined and found truly
enrolled a bill of the House of the fol-
lowing title, which was thereupon signed
by the Speaker:

H. R. 2520. An act to amend the act en-
titled “An act to facilitate the construction,
extension, or completion of interstate pe-
troleum pipe lines related to national de-
fense, and to promote interstate commerce,”
approved July 30, 1941,

The Speaker announced his signature
to enrolled bills of Senate of the follow-
ing titles:

5.495. An act to establish a Women’s
Army Corps for service in the Army of the
United States; and

8.1026. An act to provide for the settle-
ment of claims for damage to or loss or
destruction of ‘property or personal injury
or death caused by military ‘personnel or

CONGRESSIONAL RECORD—HOUSE

civilian employees, or otherwise incident to
activities, of the War Department or of the
Army.

BILLS PRESENTED TO THE PRESIDENT

Mr. KLEIN, from the Committee on
Enrolled Bills, reported that that com-
mittee did on this day present to the
President, for his approval, bills of the
House of the following titles:

y H.R.332. An act to revise the Alaska game
aw; .

H.R.1648. An act making appropriations
for the Treasury and Post Office Departments
for the fiscal year ending June 30, 1944, and
for other purposes;

H.R.2397. An act making appropriations
for the Departments of State, Justice, and
Commerce, for the fiscal year ending June
30, 1944, and for other purposes;

H.R.2513. An act making appropriations
for the Government of the District of Colum-
bia and other activities chargeable In whole
or in part against the revenues of such Dis-
trict for the fiscal year ending June 30, 1944,
and for other purposes; and

H.R. 2520. An act to amend the act entitled
“An act to facilitate the construction, ex-
tenslon, or completion of interstate petro-
leum pipe lines related to national defense,
and to promote interstate commerce,” ap-
proved July 30, 1841,

ADJOURNMENT

Mr, McCORMACK., Mr, Speaker, I
move that the House do now adjourn.

The motion was agreed to; accordingly
(at 7 o’clock and 22 minutes p. m.), un-
der its previous order, the House ad-
journed until tomorrow, Thursday, July
1, 1943, at 11 o’clock a. m.

REPORTS OF COMMITTEES ON PUBLIC
BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. FLANNAGAN: Committee on Agricul-
ture, House Joint Resolution 144. Joint
resolution relating to the marketing of bur-
ley and flue-cured tobacco under the Agri-
cultural Adjustment Act of 1938, as amended;
without amendment (Rept. No. 622). Re-
ferred to the Committee of the Whole House
on the state of the Unlon.

REPORTS OF COMMITTEES ON PRIVATE
BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. MAGNUSON: Committee on Naval
Affairs. H. R. 1869. A bill authorizing the
FPresident to present, in the name of Congress,
a Distinguished Cross to George F. Thomp-
son; without amendment (Rept. No. 619).
Referred to the Committee of the Whole
House.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and
severally referred as follows:

By Mr. CELLER:

H.R.3072. A bill to amend section 3540
of the Revenue Act of 1941, entitled “Use of
Motor Vehicle Tax'; to the Committee on
Ways and Means,

By Mr. WORLEY:

H.R.3073. A bill to amend the act of Sep-

tember 16, 1942, which provided a method of
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voting, In time of war, by members of the
land and naval forces absent from the place
of thelr residence, and for other purposes,
to the Committee on Election of President,
Vice President, and Representatives in Con-

By Mr. MAGNUSON:

H. R.3083. A bill to repeal the provisions of
the War Labor Disputes Act relating to the
giving of notice of threatened interruptions
in war production, ete., and to political con-
tributions by labor organizations; to the
Committee on Military Affairs.

H.R.3084. A bill to amend the act entitled
“An act to establish the Olymplc National
Park, in the State of Washington, and for
other purposes,” approved June 29, 1938, s0
as to grant for an indefinite perlod the right
to locate and patent mining claims within
certaln areas of the Olympic National Park;
to the Committee on the Public Lands.

By Mr. MILLER of Missouri:

H.R.3085. A bill adjusting the compensa-
tion of civillan employees in the laundries
of the Army Quartermaster Corps; to the
Committee on the Civil Service,

By Mr. FORAND:

H.R.3088. A bill to provide identification
buttons for persons discharged from military
or naval service on account of physical de-
Jects not due to personal misconduct; to the
Committee on Military Affairs.

By Mr. McGEHEE:

H.R.3087. A bill to amend the act entitled
“An act to establish a code of law for the
District of Columbia, approved March 3,
1801,"” and the acts amendatory thereof and
supplementary thereto; to the Committee on
the District of Columbla.

H.R.3088. A bill to amend the act en-
titled “An act to establish a code of law for
the District of Columbia, approved March 3,
1801," and the acts amendatory thereof and
supplementary thereto; to the Committee on
the District of Columbia,

By Mr. PRICE:

H.R.3089. A bill to exempt from income
tax certain individuals with gross incomes of
$1,800 or less whose gross Income has not in-
creased by more than 20 percent over that
for 1841; to the Committee on Ways and
Means.

H.R.3080. A bill to provide for compul-
sory savings during present war; to the Com-
mittee on Ways and Means,

By Mr. McGRANERY :

H. J. Res. 145. Joint resolution to extend
the provisions of the Bituminous Coal Act of
1937 until January 1, 1944; to the Committee
on Ways and Means,

By Mr. WIGGLESWORTH:

H.Res. 277. Resolution authorizing an in-
vestigation of the operations and expendi-
tures of the Board of Economic Warfare, Re-
construction Finance Corporation, and any
other affiliated or subsidiary corporations in
the acquisition of critical materlals; to the
Committee on Rules,

By Mr. FISH:

H.Res. 279. Resolutlon authorizing ap-
pointment of a special committee to study
prices, wages, and rents in order to curb in-
flation; to the Committee on Rules.

By Mr. ANDERSON of New Mexico:

H.Res. 280. Resolution authorizing the
Committee on Banking and Currency to in-
vestigate the procurement of strategic and
critical materiala through the agencies of
the Board of Economic Warfare and the Re-
construction Finance Corporation; to the
Committee on Rules,

By Mr. PETERSON of Florida:

H. Res. 281. Resolution authorizing a study
by the Committee on the Public Lands of
certaln public-land problems, and the use of
public lands in rehabilitation of wveterans;
to the Committee on Rules.,

H. Res. 282. Resolution authorizing investi=
gation by the Committee on the Public
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Lands of naval petroleum reserve No. 1 and
;djacent public lands; to the Committee on
ules,

PRIVATE EILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. FULMER:

H.R.3074. A bill for the relief of Dr. W. R.

Williams; to the Committee on Claims.
By Mr. FARRINGTON:

H.R.3076. A bill for the relief of Mrs. Isa=
bella Tucker; to the Committee on the Ter-
ritorles.

By Mr. McCORMACK:

H.R.3076. A bill for the relief of Mrs,
Cecilia Martin, mother of Arthur J. Martin, a
minor; to the Committee on Cldims,

By Mr. McCKENZIE:

H. R.3077. A bill for the relief of Mrs. Reita
Tabor Hammack; to the Committee on
Claims.

By Mr. McGEHEE:

H. R.3078. A bill for the rellef ot Pauline
B, Werner, Loretta M. Coots, and Charles H.
Russell; to the Committee on Giaim.s

By Mr. JENSEN:

H.R.3079. A bill granting a pension to
Jessle Meryhew Bowen; to the Committee on
Invalid Penslons,

By Mr. NORMAN:

H.R.3080. A,bill for the relief of Howard

Rasmussen; to the Committee on Claims.
By Mr. WHITE:

H.R.3081, A bill for the relief of Robert
Branch; to the Committee on Immigration
and Naturalization.

By Mr. WADSWORTH:

H. R.3082. A bill for the relief of Hanson,
Orth & Stevenson, Inc., to the commlt-t.ee on
War Claims,

PETITIONS, ETOC.

Under clause 1 of rule XXII, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

1782. By Mr. MICHENER: Petition trans=-
mitted by Lulu Bon Rice, ¢f Ann Arbor,
Mich., and signed by some 49 other residents
of that community, urging enactment of the
Bryson bill (H. R. 2082); to the Committee on
the Judiciary,

1783. By Mr. BRYSON: Petition of 60 mem-
bers of the parent-teacher organization of
Tioga County, Pa., urging enactment of House
bill 2082, a measure to reduce absenteeism,
conserve manpower, and speed production
of materials necessary for the winning of
the war by prohibiting the manufacture,
gale, or transportation of alcoholie liquors in
the United States for the duration of the
war; to the Committee on the Judiclary.

1784. Also, petition of Mrs, Harry 8. Mable
and 109 citizens of Bay Village, Ohio, urging
enactment of House bill 2082, a measure to
reduce absenteelsm, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holic liguors in the United States for the
duration of the war; to the Committee on
the Judiciary.

1785. Also, petition of Mrs. John Martimer
and 100 citizens of La Valle, Wis,, urging en-
actment of House bill 2082, a measure to
reduce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holie liguors in the United States for the
duration of the war; to the Committee on
the Judiciary.

1786. Also, petition of Magdalene C. Eller
and 72 citizens of Haxtun, Colo., urging en-
actment of House bill 2082, a measure to
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reduce absenteelsm, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holie liquors in the United States for the
duration of the war; to the Committee on
the Judiciary.

1787. Also, petition of Mrs. H. P. Ramsey
and 40 citizens of Littleton, Colo, urging
enactment of House bill 2082, a messure to
reduce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holic liquors in the United States for the
duration of the war; to the Committee on
the Judiciary.

1788. Also, petition of Mrs. Albert Stabler
and seven citizens of Washington, D. C., urg-
ing enactment of House bill 2082, a measure
to reduce absenteeism, conserve manpower,
and speed production of materials necessary
for the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holic liquors in the United States for the
duration of the war; to the Committee on the
Judiciary.

1789, Also, petition of Hazel D. Beistel and
92 citizents of Ruffs Dale, Pa., urging enact-
ment of House bill 2082, a measure to reduce
absenteeism, conserve manpower, and speed
production of materials necessary for the win-
ning of the war by prohibiting the manufac=
ture, sale, or transportation of aleccholie lig-
uors in the United States for the“duration of
the war; to the Committee on the Judiciary.

1790. Also, petition of Mrs. C. F. Truax and
71 citizens of Minot, N. Dak., urging enact-
ment of House bill 2082, a measure to reduce
absenteelsm, conserve manpower, and speed
production of materials necessary for the win=
ning of the war by prohibiting the manufac=-
ture, sale, or transportation of alcoholic lig-
uors in the United States for the duration of
the war; to the Committee on the Judiciary.
- 1781, Also, petition of 120 members of the
New Mexico Woman's Christian Temperance
Union, of Sandoval, N. Mex,, urging enact-
ment of House bill 2082, a measure to reduce
absenteelsm, conserve manpower, and speed
production of materials necessary for the win-
ning of the war by prohibiting the manufac-
ture, sale, or transportation of alcoholic lig-
uors in the United States for the duration of
the war; to the Committee on the Judiciary.

1792, Also, petition of Philip Swing and 39
citizens of Evansville, Ind., urging enact-
ment of House bill 2082, a measure to re-
duce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holie liguors in the United States for the
duration of the war; to the Committee on the
Judielary.

1783. Also, petition of Frances Reed Rowe
and 42 citizens of Genesee, Pa., urging enact-
ment of House bill 2082, a measure to reduce
absenteelsm, conserve manpower, and speed
production of materials necessary for the
winning of the war by prohibiting the manu-
facture, sale, or transportation of aleoholic
liquors in the United States for the duration

“of the war; to the Committee on the Ju-

diciary,

1794. Also, petition of Martha E. Mark and
20 citizens of Millersburg, Pa., urging enact=-
ment of House bill 2082, a measure to reduce
absenteeism, conserve manpower, and speed
production of materials necessary for the
winning of the war by prohibiting the manu-
facture, sale, or transportation of alcoholic
Hquors in the United States for the duration
of the war; to the Committee on the Judi-
clary,

1785. Also, petition of Mrs, A, G. Baram
and 143 citizens of Los Angeles, Calif,,
urging enactment of House bill 2082, a meas-
ure to reduce absenteelsm, conserve man-
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power, and speed production of materials
necessary for the winning of the war by pro=-
hibiting the manufacture, sale, or trans-
portation of alcoholic liquors in the United
States for the duration of the war; to the
Gommittee on the Judiciary.

1786. Also, petition of Rev. E. Stanley Wat=-
kins and 19 citizens of Beattle, Wash., urg=
ing enactment of House bill 2082, a measure
to reduce absenteeism, conserve manpower,
and speed production of materials necessary
for the winning of the war by prohibiting the
manufacture, sale, or transportation of alco=
holic liquors in the United States for the
duration of the war; to the Committee on
the Judiclary.

1797. Also, petition of Annie E. Leslie and
44 citizens of Lakewood, Ohio, urging enact-
ment of House bill 2082, a measure to reduce
absenteeism, conserve manpower, and speed
production of materials necessary for the
winning of the war by prohibiting the manu-
facture, sale, or transportation of alccholic
liguors in’the United States for the duration
of the war; to the Committee on the Judi-
clary.

1798. Also, petition of Mable Saunders and
113 citizens of Blue Earth, Minn, urging
enactment of House bill 2082, a measure to
reduce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holic Hquors in the United States for the
duration of the war; to the Committee on the
Judiciary.

1799. Also, petition of Flora B. Kalght and
20 citlzens of David City, Nebr,, urging en=-
actment of House bill 2082, a measure to
reduce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of al-
coholic liguors in the United States for the
duration of the war; to the Committee on the
Judiclary.

1800. Also, petition of Mrs. J. B. Kilgore
and 19 citizens of Woedruff, 8. C., urging
enactment of House bill 2082, a measure to
reduce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holic liquors in the United States for the
duration of the war; to the Committee on the
Judiciary.

+1801. Also, petition of Lillie Manney and
27 citizens of Seattle, Wash., urging enact-
ment of House blll' 2082, a measure to
reduce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holic liquors in the United States for the
duration of the war; to the Committee on the
Judiciary.

1802. Also, petition of Grace Anderson and
20 citizens of Santa Monlica, Calif., urging
enactment of House bill 2082, a measure to
reduce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holic liquors in the United States for the
duration of the war; to the Committea on the
Judiclary,

1803. Also, petition of Mrs. G. H. Wilkin
and 28 citizens of Berkeley, Calif.,, urging
enactment of House bill 2082, a measure to
reduce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco=
holic ligquors in the United States for the
duration of the war; to the Committee on the
Judiciary.

1804. Also, petition of Pauline Parker and
40 citizens of Banta Monica, Calif., urging
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enactment of House bill 2082, a measure to
reduce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holic liguors in the United States for the
duration of the war; to the Committee on the
Judiciary.

1805. Also, petition of Mrs. Robert T.
Tummbleston and 1,547 citizens of Philadel-
pLia, Pa, urging enactment of House bill 2082,
& measure to reduce absenteeism, conserve
manpower, and speed production of materials
necessary for the winning of the war by pro-
hibiting the manufacture, sale, or transpor-
tation of alcoholic llguors in the United
States for the duration of the war; to the
Committee on the Judieciary.

1806, Also, petition af Anna McHatton and
20 citizens of Akron, Ind., urging enactment
of House bill 2082, a measure to reduce ab-
senteeilsm, conserve manpower, and speed
production of materlals necessary for the
winning of the war by prohibiting the manu-
facture, sale, or transportation of alcoholic
liquors in the United States for the dura-
tion of the war; to the Committee on the
Judiciary.

1807. Also, petition of Mrs. W. L. Jenkins
and 26 citizens of Fayettevilie, Tenn., urging
enactment of House bill 2082, a measure to
reduce absenteelsm, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohlbiting the
manufacture, sale, or transportation of alco-
holic liquors in the United States for the
duration of the war; to the Committee on
the Judiciary.

1808. Also, petitlon of 8. M. Dunnam,
Jr., and 46 citizens of Lynn Haven, Fla., urg-
ing enactment of House bill 2082, a measure
to reduce absenteeism, conserve manpower,
and speed production of materials necessary
for the winning of the war by prohiblting
the manufacture, sale, or transportation of
alcoholic liquors in the United States for the
duration of the war; to the Committee on
the Judiciary.

1809. Also, petition of H. W, Berneking and
41 citizens of St. Louis, Mo., urging enact-
ment of House bill 2082, a measure to reduce
absenteeism, conserve manpower, and speed
production of materials necessary for the
winning of the war by prohibiting the man-
ufacture, sale, or transportation of alcoholic
liquors in the United States for the duration
of the war; to the Committee on the Judi-
clary. -

1810. Also, petition of Mrs. E. R. Small and
82 citizens of Princeton, Ind., urging enact-
ment of House bill 2082, a measure to reduce
absenteeism, conserve manpower, and speed
production of materials necessary for the
winning of the war by prohibiting the man-
ufacture, sale, or transportation of alcoholie
Hquors in the United States for the. duration
of the war; to the Committee on the Judi-
clary.

1811. Also, petition of Robert H. Ayers and
citizens of Andrews, 8. C., urging enact-
ment of House bill 2082, a measure to reduce
absenteeism, conserve manpower, and speed
production of materials necessary for the
winning of the war by prohibiting the manu-
facture, sale, or transportation of alcoholic
liquors in the United States for the duration
g the war; to the Committee on the Judi-

ary.

1812, Also, petition of Frances A, DeGraff
and 230 citizens of Amsterdam, N. ¥., urging
enactment of House bill 2082, a measure to
reduce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holic liquors in the United States for the
duration of the war; to the Committee on the

ciary.
1813. Also, petition of Alice G. Moncure
and 20 citizens of Richmond, Va., urging en-
actment of House bill 2082, a measure to re=-
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duce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holie liguors in the United States for the
duration of the war; to the Committee on
the Judiciary.

1814. Also, petition of Mrs. Lionel Bertrand
and 167 citizens of Welsh, La., urging enact-
ment of House bill 2082, a measure to reduce
absenteeism, conserve manpower, and speed
precduction of materials necessary for the
winning of the war by prohibiting the manu-
facture, sale, or transportation of alcoholic
ligquors in the United States for the duration
of the war; to the Committee on the Ju-
diciary.

1815. Also, petition of Alice Porter and 58
citizens of Allegan, Mich,, urging enactment
of House bill 2082, a measure to reduce ab-
senteelsm, conserve manpower, and speed
production of materlals necessary for the
winning of the war by prohibiting the manu-
facture, sale, or transportation of alcoholic
liquors in the United States for the duration
of the war; to the Committee on the Ju-
diciary.

1816. Also, petition of Ethel I, Swisher and
Mary Savage and 75 citizens of-Lakewood,
Ohio, urging enactment of House bill 2082, a
measure to reduce absenteeism, conserve
manpower, and speed production of materials
necessary for the winning of the war by pro-
hibiting the manufacture, gale, or transpor-
tation of- alecoholic liguors in the United
Btates for the duration of the war; to the
Committee on the Judiclary.

1817, Also, petition df Joey Denton and 20
citizens of Santa Monica, Calif., urging enact-

-ment of House bill 2082, a measure to reduce

absenteeism, conserve manpower, and speed
production of materials necessary for the
winning of the war by prohibiting the man-
ufacture, sale, or transportation of alcoholic
liquors in the United States for the duration
of the war; to the Committee on the Ju-
diciary.

1818, Also, petition of Mrs. A. G. Nelman
and 58 citizens of Portland, Oreg., urging
enactment of House bill 2082, a measure to
reduce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holic liquors in the United States for the
duration of the war; to the Committee on
the Judiciary.

1819. Also, pefitior of V. E. Jennings and
20 citizens of Buckhacnon, W. Va. urging
enactment of House bill 2082, a measure to
reduce absenteeism, conserve manpower, and
speed production of materials necessary for
the winning of the war by prohibiting the
manufacture, sale, or transportation of alco-
holic lquors in the United States for the
duration of the war; to the Committee on the
Judiciary.

1820. By Mr. CARTER: Assembly Joint
Resolution No. 26 of the State of Callfornia,
urging the creation of a Pharmacy Corps in
the United States Army and endorsing House
bill 997 and urging its enactment; to the
Committee on Military Affairs.

1821. Also, Senate Joint Resolution No. 7
of the State of California, memorializing the
Congress to pass the Lea-Welch bill suspend-
ing the exemption from tolls in favor of the
United States Government traffic over the
Golden Gate Bridge during the war period;
to the Committee on Interstate and Foreign
Commerce.

1822. Also, petitlon protesting against the
release of Japanese from the relocation cen-
ters; to the Committee on Forelgn Affairs.

1823, Also, petition of Jennle Price, of
Berkeley, Calif,, and 40 citizens of Alameda
County, urging the enactment of House bill
2082, the Bryson bill; to the Committee on the
Judiciary.

1824. Also, petition of Olive B. Jones and
40 other residents of Richmond, Calif., urg-
ing the enactment of House bill 2083, the
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Bryson bill, prohibiting the sale of alcoholic
liquors during the war period; to the Com-
mittee on the Judiciary.

1825. By Mr. LUTHER A. JOHNSON: Peti-
tion of Mrs. George G. Foster, of Bryan, Tex.,
favoring House bill '1193; to the Committee
on Banking and Currency.

1826. By Mr. HOLMES of Washington: Pe-
titions of sundry citizens of Yakima, Dayton,
Garfield, Palouse, Selah, Cowiche, Moxee, and
Walla Walla to reduce absenteeism, conserve
manpower, and speed preduction of materials
necessary for the winning of the war, by pro=-
hibiting the manufacture, sale, or transpor-
tation of alcoholic liguors in the United
States for the duration of the war and until
the termination of demobilization; to the
Committee on the Judicliary.

1827. By the SPEAKER: petltion of the

Pennsylvania Aeronautics Commission, De-

partment of Commerce, Commonwealth of
Pennsylvania, petitioning consideration of
House bill 1012; to the Committee on Inter=-
state and Foreign Commerce,

SENATE

Trurspay, Jury 1, 1943

(Legislative day of Monday, May 24,
1943)

The Senate met at 12 o’clock noon, on
the expiration of the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D., offered the following
prayer:

Our Father God, in times of stillness,
as we pause in the midst of rushing cares,
we hear like a distant song the call of
the better angels of our nature. Forbid
that the toil of life or the dust of com=
mon days should rob us of life’s mean=
ing, its dignity, and its beauty. Save us
from the supreme folly of missing Thy
glory by turning to grasp for the baubles
of vanity with our foolish freedom, our
fleeting pleasures, and our fatal self-
indulgence.

We hear the low, sad music of hu-
manity as in disrupted and invaded lands
men mingle tears with hopeless tasks and
days and nights are filled with terror and
horror. Even as we brood on the pain
and anguish of the world, by faith may
we discern a rainbow of hope through
the tears of the exploited and the dis-
inherited. May there be redemption in
the cross to which by selfish power hu-
manity is nailed. Seeing we spend our
days as a tale that is told, let us haste
to speak the best that is within us, lest
ere ever the day has worn to noon we
hear the one clear call before our word
is said and our deed is done, May we
not neglect or defer it, seeing that we
pass this way but once. Amen,

THE JOURNAL

On request of Mr. BarxiLeY, and by
unanimous consent, the reading of the
Journal of the proceedings of the cal-
endar day Wednesday, June 30, 1943,
was dispensed with, and the Journal was
approved.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Megill, one of its
clerks, announced that the House had
passed the bill (S. 1109) to increase by
$400,000,000 the amount authorized to
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